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DIRECTORS’ REVIEW

REPORT OF DIRECTORS ON THE CONSOLIDATED AND UNCONSOLIDATED FINANCIAL STATEMENTS FOR
THE HALF YEAR ENDED ON DECEMBER 31%, 2022

The Board of Directors is pleased to present a concise overview of the financial and operational
performance of the Company for the half year ended on December 31, 2022.

Key Financial Highlights:

e Consolidated net profit during the period under review was Rs. 22,398 million, resulting in
Earnings Per Share of Rs. 17.27 compared to net profit of Rs. 12,212 million and EPS of Rs. 9.41
during the same period last year. The increase in profit is mainly due to higher share of profit from
associates, commencement of profits from Thar Energy Limited following the start of its
commercial operations, depreciation of PKR against USD and partly offset by impact of higher
finance costs due to higher interest rate.

e Unconsolidated net profit during the period under review was Rs. 15,763 million, resulting in EPS
of Rs. 12.15 compared to net profit of Rs. 9,066 million and EPS of Rs. 6.99 during the same period
last year. The increase in unconsolidated profit is mainly due to Dividend income from NEL and
partly offset by impact of higher finance costs due to higher interest rate.

Key Operational Highlights:

The key operational highlights for the period under review are as follows:

Technical Parameters Hub Narowal Laraib CPHGC TEL
Net Electrical Output (GWh) 203 227 158 1207 522
Load Factor (%) 3.84% 24.14% 42.64% 22.40% 78.7%

Growth Projects:

Post achieving its commercial operations on October 1, 2022, the lignite-based 330 MW Thar Energy
Limited (TEL) Project in Thar Block Il has added 522 GWh in National Grid with 2.13 million safe man hours.

Post half year Dec 31, 2022, Company’s other investment in Thar which is 330 MW ThalNova Power Thar
(Private) Limited (TNPTL) Project in Thar Block Il also successfully achieved commissioning, with the
Commercial Operations Date (COD) to take effect from February 17,2023, in terms of the Power Purchase
Agreement dated July 21, 2017 (the “PPA”) entered into between TN and the Central Power Purchasing
Agency (Guarantee) Limited.

HUBCO completed the acquisition of Eni’s business in Pakistan, through a 50:50 joint venture company,
Prime International Oil & Gas Co. As part of the E&P sector strategy, the JV will pursue organic growth
opportunities in owned assets as well as potential growth opportunities in new fields based on
government auctions.

In line with the vision to resolve the water scarcity issue of Karachi, HUBCO has submitted a revised
Unsolicited Proposal to develop a concept for a first of its kind Wastewater Recycling project to the
Government of Sindh (GoS). The project aims to recycle untreated municipal water being discharged into
the sea from the SITE industrial area and provide it back for industrial consumption thereby creating a



sustainable, consistent and environmentally friendly solution for domestic industries. HUBCO is likely to
be issued a Right of First Refusal under the revised submission and will be prequalified for the project as
GoS initiates procurement under international competitive bidding. As we pursue this project we hope
to further expand our business and diversification interests while creating positive externalities.

In addition to this we continue to review opportunities in renewable energy as market reforms are
implemented and new areas of interest materialize. HUBCO is also actively evaluating opportunities in
electric vehicles and its related infrastructure to further diversify our portfolio as the government aims to
meet the country’s carbon reduction targets.

The Company remains grateful to its shareholders, employees, business partners and all other
stakeholders for their confidence and support in our journey towards growth and prosperity.

By Order of the Board

Muhammad Kamran Kamal M. Habibullah Khan
Chief Executive Officer Chairman

Dated: 27 February 2023



INDEPENDENT AUDITOR’S REVIEW REPORT

To the members of The Hub Power Company Limited

Report on review of Condensed Interim Unconsolidated Financial Statements
Introduction

We have reviewed the accompanying condensed interim unconsolidated statement of financial
position of The Hub Power Company Limited as at December 31, 2022 and the related condensed
interim unconsolidated statement of profit or loss, condensed interim unconsolidated statement of
comprehensive income, condensed interim unconsolidated statement of changes in equity, condensed
interim unconsolidated statement of cash flows, and notes to the condensed interim unconsolidated
financial statements for the half year then ended (here-in-after referred to as “the condensed interim
unconsolidated financial statements”). Management is responsible for the preparation and
presentation of these condensed interim unconsolidated financial statements in accordance with
accounting and reporting standards as applicable in Pakistan for interim financial reporting. Our
responsibility is to express a conclusion on these condensed interim unconsolidated financial
statements based on our review.

The figures of the condensed interim unconsolidated statement of profit or loss and condensed
interim unconsolidated statement of comprehensive income and notes thereto for the quarters
ended December 31, 2022 and 2021 have not been reviewed, as we are required to review only the
cumulative figures for the half year ended December 31, 2022.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of condensed interim unconsolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim unconsolidated financial statements are not prepared, in all
material respects, in accordance with the accounting and reporting standards as applicable in Pakistan
for interim financial reporting.

The engagement partner on the review resulting in this independent auditor’s review report is
Wagqas Aftab Sheikh.

Chartered Accountants
Karachi

Date: February 27, 2023
UDIN: RR2022100691E9L cfAex

A. F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, I.I. Chundrigar Road, P.O. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwc.com/pk>
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THE HUB POWER COMPANY LIMITED
HUBRCD NOTES TO THE CONDENSED INTERIM UNCONSOLIDATED
FINANCIAL STATEMENTS (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

THE COMPANY AND ITS OPERATIONS

The Hub Power Company Limited {the "Company”) was incorporated in Pakistan on August 1, 1991 as a public limited company.
The shares of the Company are listed on the Pakistan Stock Exchange (PSX). The principal activities of the Company are to
develop, own, cperate and maintain power stations. The Company owns an oil-fired power station of 1,200 MW (net) in
Balochistan (Hub piant).

The Company has the following subsidiaries, associates and joint veniures:

Subsidiaries

- Laraib Erergy Limited (LEL} - Hoiding of 74.95%;

- Hub Power Services Limited (HPSL) - Holding of 100%:
- Hub Power Holdings Limited (HPHL.) - Holding of 100%:
- Narowal Energy Limited (NEL) - Hotfding of 100%; and

- Thar Energy Limited (TEL) - Holding of 60%.

Associates

- China Power Hub Generation Company (Private) Limited (CPHGC) - tegal ownership interest of 47.5%
via HPHL; and
- ThalNova Power Thar (Private) Limited (TNPTL) - Holding of 38.3% via HPHL.

Joint Venture

- Prime International Ol & Gas Company Limited - Holding of 50% via HPHL; and
- China Power Hub Operating Company (Private) Limited (CPHQ} - Holding of 48% via HPHL.

BASIS OF PREPARATION
Statement of compliance

These condensed interim unconsolidated financial staiements of the Company for the half year ended Decembear 31, 2022 have
been prepared in accordance with the accounting and reporting standards as applicable in Pakistan for interim financial reporting.
The accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34 - Interim Financial Reporting, issued by the International Accounting Standards
Board (|ASB) as notified under the Companies Act, 2017, and
- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS-34, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim unconsofidated finansial statements do not include all the information and disclosures as required in the
annual audited unconsolidated financial statements and shouid be read in conjunction with the Company's annuat audited
unconsolidated financial statements for the year ended June 30, 2022. These condensed interim unconsolidated financial
statements of the Company for the half year ended December 31, 2022 are unaudited but subject to limited scope review by the
statutory auditors as required by applicable laws. The figures of the condensed interim unconsolidated statement of profit or loss
and condensed interim unconsclidated siatement of comprehensive income for the quarters ended December 31, 2022 and 2021
have not been reviewed by the statutory auditors of the Company as they are only required to review the cumulative figures for the
half years ended December 31, 2022 and 2021.

These condensed interim unconsolidated financial statements are the separate condensed interim financial statements of the
Company in which invesiments in subsidiaries have been accounted for at cost less accumutated impairment losses, if any.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation followad for the preparation of these condensed interim unconsolidated
financizl statements are same as those applied In preparing the annual audited unconsolidated financial statements for the year
ended June 30, 2022.

During the period, upon application filed by the Company, on September 15, 2022 SECP further extended the exemption of
application of Expected Credit Loss (ECL) medel under IFRS ~ 9 "Financial Instruments” in respect of financial assets due from
Government of Pakistan up to June 30, 2023. Moreover, the SECP through S.R.O. 67 (1)/2023 dated January 20, 2023, further
extended the exemption on application of ECL model under IFRS — 9 "Financial Instruments" in respact of financial assets due
from Government of Pakistan for the financial year ending on or before December 31, 2024. Accordingly, the Company has
applied the requirements of IAS — 39 in these condensed interim unconsolidated financial statements with respect to calculation of
impairment loss in respect of such financial assets.













































THE HUB POWER COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM CONSOLIDATED
FINANCIAL STATEMENTS (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

STATUS AND NATURE OF BUSINESS

The Hub Power Company Limited (the "holding company”) was incorporated in Pakistan on August 1, 1991 as a public limited
company. The shares of the holding company are listed on the Pakistan Stock Exchange (PSX). The principal activities of the
hoiding company are to develop, own, operate and maintain power stations. The holding company owns an oil-fired power
station of 1,200 MW (net) in Balochistan {Hub Plant}.

The Group consists of the holding company and following subsidiaries / associates and joint ventures:

Subsidiaries;

- Laraib Energy Limited (LEL)} - Holding of 74.95%;

- Hubr Power Services Limited (HPSL) - Holding of 100%;
- Hub Power Holdings Limited {HPHL) - Holding of 100%;
- Narowal Energy Limited {NEL) - Holding of 100%; and

- Thar Energy Limited (TEL) - Holding of 60%.

Associates:

- China Power Hub Generation Company (Private) Limited (CPHGC) - legal ownership interest of 47.5% via HPHL; and
- ThalNova Power Thar (Private) Limited (TNPTL) - Helding of 38.3% via HPHL..

Joint Ventures:

- Prime International Qil & Gas Company Limited - Holding of 50% via HPHL; and
- China Power Hub Operating Company (Private) Limited {CPHO?} - Holding of 49% via HPHL.

Thar Energy Limited (TEL)

The Private Power and Infrastructure Board (PPIB) declared the achievement of TEL's Financial Close (FC) on January 30,
2020.

Under the amended Power Purchase Agreemant (PPA), TEL's Required Commercial Operations Date (RCOD} was March 31,
2021. Considering the delay in COD, TEL requested Ceniral Power Purchasing Agency (Guarantee) Limited [CPPA(GY for
extension in RCOD in view of the COVID-19 Force Majeure Event (FME) and delay in expected availability of indigenous coal
under the Coal Supply Agreement with Sindh Engro Coal Mining Company Limited (SECMC). CPPA(G) granted an extension of
237 days in the RCOD of TEL till November 23, 2021, subject to payment of undisputed High Voltage Direct Current (HVDC)
charges uptc USD 1.9 million per month, if charged to CPPA(G) by National Transmission and Despatch Company Limited
{(NTDC), from the COD of HVDC line under certain conditions. During 2022, CPPA(G) has raised invoices for payment of HVDC
charges, howaver, TEL has challenged the determination of the invoices and has sought clarifications from CPPA(G), including
provision of evidence of achievement of COD of the HVDC line. THl such time the required information is not furnished to the
satisfaction of TEL, there is no obligaiion on TEL to make payment and therefore there is currently no exposure on TEL in this
respect.

As mentioned in the PPA, any delay in the achievement of COD beyond RCOD would also result in liguidated damages
amounting to USD 0.75 million per month. During 2022, CPPA{G) has raised an invoice for said liquidated damages for the
period November 23, 2021 to September 30, 2022 amounting to USD 7.7 million (Rs. 1,765.45 million). Accordingly, TEL has
recorded payable for the said amount.

During the period, on OGctober 01, 2022, TEL achieved Commercial Operations Date (COD).
BASIS OF PREPARATION

These condensed interim consolidated financial siatements of the holding company for the haif year ended December 31, 2022
have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan for interim financial
reporting. The accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Acf, 2017,

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of 1AS 34, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim consolidated financial statements do not include al the information and disclosures as reguired in the
annual censelidated financial statements and should be read in conjunction with the holding company's annual consolidated
financiai statements for the year ended June 30, 2022.
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