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1 ith Floor, Ocean Tower
Block-9, Main Clifton Road
Karachi, Pakistan

Chief Executive’s Report for second quarter ended December 31, 2017

The Company is pleased to present the consolidated and unconsolidated un-audited financial statements
for the quarter ended Decembear 31, 2017.

Consolidated financial highlights of the Group during the pericd under review are as follows:

Half year ended Half year ended
December 31, 2017 December 31, 2016
Rs. in Million
Turnover 54,291 48,227
Operating costs 45,525 40,061
' Net Profit * 5,298 5,069
| Earnings Per Share (Rs.) * 458 4.38

* Attributable to the Owners of the holding company

Consolidated net profit during the period under review was Rs. 5,298 million, resulting in earnings per
share of Rs. 4.58 compared to net profit of Rs. 5,069 million and earnings per share of Rs. 4.38 |ast year.
The increase in profit is mainly due to lower repair and maintenance expenditures at Hub and Narowal
Plants partly offset by lower profits of Laraib and higher administrative expenses.

Unconsolidated financial highlights of the Company during the period under review are as follows:

Half year ended
December 31, 2017

Half year ended
December 31, 2016

Rs. in Mlllion

Turnover 43,362 37,852
Operating costs 38,428 33,095
| Net Profit 4,129 4,200 |
| Earnings Per Share (Rs.) 3.57 3.63

Unconsclidated net profit earned by the Company during the period under review was Rs. 4,129 million,
resulting in earnings per share of Rs. 3.57 compared to net profit of Rs. 4,200 miflion and earnings per
share of Rs. 3.63 last year. The decrease in profit is mainly due to net impact of Narowal Demerger, lower
generation bonus and higher administrative expenses partly offset by higher dividend income from Laraib
and lower repair and maintenance expenditure.

During the quarter under review, Hub Plant operated at an average load factor of 63% against the plan
of 68%. Available capacity was 99% against the plan of 97%. Electricity sold to CPPA-G was 1,675 GWh as
compared to planned dispatch of 1,798 GWh. During the quarter generation was slightly lower than plan
due to lower dispatch by NTDC. Annual Dependable Capacity (ADC) test was performed successfully on
December 26, 2017 achieving 1207.67MW. The test was witnessed by CPPA-G officials.

During the quarter Net Electrical Output (NEO) of Narowal Plant for the quarter was 269 GWh {2016-17
Q2 was 330 GWh) vs plan of 350 GWh. The load factor for the second quarter was 57% (2016-17 Q2 70%)
vs plan of 74%.
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During the quarter, Laraib ptant generated 121.459 GWh at a load factor of 65.49% as against 103.110
GWh at a load factor of 56 % envisaged in the PPA, Overall, for the quarter, this corresponds to 18% more
generation than the PPA target due to better hydrology. Demonstrated Complex Energy Test for the 5th
Agreement Year was successfully completed by generating total energy of 2,106MWh against 2,016 MWh
required under the PPA. No forced outage occurred during the quarter with availability factor of 99.01%.

Growth Initiatives

1,320 MW Coal Project at Huh- China Power Hub Generation Limited [CPHGC)

The Project achieved Financial Close on January 26, 2018 and is progressing according to the plan to
achieve COD by August 2019. The Company has also initiated the process for increasing its shareholding
to 47.5% in the Project post the exercise of its Call Option as per the Shareholders Agreement.

330 MW Coat Project in Thar- Thar Energy Limited {TEL)

TEL is setting up 330MW mine mouth coal based Power Plant at Block 2, Thar. The EPC Contract for the
Project has been signed with China Machinery and Engineering Corporation (CMEC) which perfarmed
preliminary activitias on Site to expedite COD. TEL has signed the Power Purchase Agreement (PPA), Water
Use Agreement (WUA), Implementation Agreement (IA) and Coal Supply Agreement (CSA) for the Project.

The Company has engaged China Development Bank (CDB} as the lead arranger for the foreign financing
from China and Habib Bank as the lead arranger for the local financing and TEL has signed term sheets for
both local and foreign financing,

investment in Sindh £ngro Coal Mining Company (SECMC)

Development of the mine at Block Il continues in full stream. About 70 M BCM which is 62% of the total
overburden volume has been removed. Project production expected to commence in June 2019. The
Company has 8% stake in the Project.

The Company remains grateful to its shareholders, operators, employees and contractors for their
confidence in the company and their tireless efforts in driving the Company on the path of growth and
prosperity.

Wkid Guap pre—

Khalid Mansoor
Chief Executive Officer

Karachi, February 19, 2018
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS ON
REVIEW OF CONDENSED INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim unconsolidated balance sheet of The
Hub Power Company Limited as at 31 December 2017, the related condensed interim
unconsolidated profit and loss account, condensed interim unconsolidated statement of
comprehensive income, condensed interim unconsolidated cash flow statement, condensed
interim unconsolidated statement of changes in equity, together with the notes forming part
thereof (here-in-after referred to as “condensed interim financial information™) for the half
year then ended. Management is responsible for the preparation and presentation of this
condensed interim financial information in accordance with approved accounting standards as
applicable in Pakistan for interim financial reporting. Our responsibility is to express a
conclusion on this condensed interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity"”. A review of interim financial information consists of making inguiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review js substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to belleve that the
accompanying condensed interim financial information as of and for the half vear ended
December 31, 2017 is not prepared, in all material respects, in accordance with approved
accounting standards as applicable in Pakistan for interim financial reporting.

S s
Chartered Accountants
Engagement Partner: Arslan Khalid
Date: 19 February 2018

Place: Karachi
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CONTINUING OPERATIONS
Tumover

Operating costs

GROSS PROFIT
General and administration expenses
(rther income

(iher operating cipenses

PROFIT FROM OPERATIONS

Finance costs

PROFIT BEFORE TAXATION

Taxation

PROFIT AFTER TAXATION FROM

CONTINUING OPERATIONS

DISCONTINUED OPERATIONS

Profit after taxation from discontinued operations -

THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM UNCONSOLIDATED
PROFIT AND LOSS ACCOUNT (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

PROFIT FOR THE PERIOD FROM CONTINUING

AND DISCONTINUED OPERATIONS

Basic and diluted earnings per share (Rupees)

- Continuing operations
- Discontinued operations

3 months ended 3 months ended 6 months ended 6 months ended
Dec 2017 Dec 2006 Dec 2017 Dwee 2016
Mote (Rs. "D00s) {Rs, "(Hhds) (Rs. "000s) s, "0}
He-presented Re-presented

21,788,465 19, 115136 43,362,135 AT.RF1.884
4 (19,101,511 (16,585,271 (38,428, 186) (33004578
2.686.954 2520879 4,533 040 4. 757310
(167.87T) 198,379y (458,737 (320473

5 22,783 18,876 816,795 25,4487

fi (564) {39.780) .
2.54].296 2450376 5,252,227 4462324
7 (587,620 1400, 2018 ) (1,054,003} (K94, 0807
1,953,667 1984, 168 4,198,224 1.568,235
(5.,955) (69.538)

1,947,712 I s, |6l 4,128,686 504,235

i1 5094 - 631376

1,947,712 3,295,762 4,128,686 4, 199,61 |

1.68 (A | 357 108

- 0,27 - .55

1.68 B 357 163

The annexed notes from 1 to 19 form an integral part of these condensed interim unconsolidated financial statements.

Lo s 20—
Khalid Mansoor
Chief Executive

{(AmM

Chief Financial Officer

ZJ MApan

-

Javed Akbar
Director



y THE HUB POWER COMPANY LIMITED
,;7- CONDENSED INTERIM UNCONSOLIDATED
< ¥ HUBCO STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

3 months ended 3 months ended

& months ended 6 months ended

Dec 2017 D 20146 Dec 2007 Dhec 2016
(Rs. "000s) (Rs, "000s) {Rs. "000s) i Bs, 0005
Profit for the period from continuing and discontinued operations 1,947,712 2105762 4,128 686 41961 1
Other comprehensive (loss) / income for the period
Ttemy that will not be reclagsified to Profit or Loss in
subsequent perinds
(Loss) / gain on remeasurements of post employment benefit obligation (11,724} 4088 {9.273) 5,473
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 1,935,988 2303450 4119413 4,205,084

The annexed notes from 1 to 19 form an integral part of these condensed interim unconsolidated financial statements.

puiv
i
Ui g O pr—
Khalid Mansoor Abdul M
Chief Executive Chief Financial Officer

M

faved Akbar
[Mirectar



THE HUE POWER COMPANY LIMITED

4 W HUBCD CONDENSED INTERIM UNCONSOLIDATED
BALANCE SHEET
AS AT DECEMEER 31, 2017
Dec 2017 Jun 2017
(Hs. "000s) (Bes. "N}
Mote (Unaudited) { Audited)
ASSETS
NON-CURRENT ASSETS
Fixed Assets
Property, plant and equipment & 16,381,081 | 7,261,902
Intangibles 419 43,333
Long term investments o 12,554,985 11, 174.0u3
Long term deposits and prepayments 51,758 13293
29,018,253 ¥R.614,357
CURRENT ASSETS -
Stores, spares and consumables 1972118 1.959.917
Stock-in-trade 4.930.782 2 TR0 6
Trade debis 10 90,002,370 136602 484
Loans and advances 6, 850 142,550
Prepayments and other receivables 11 8,918,637 f.390,754
Cash and bank balances 935,302 1,222 534
106,838,559 B A0 LES
MNon-current asset classified as held for sale 5.1 - 1,665

TOTAL ASSETS 135,856,512 114983007

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVE

Share Capiral
Authorised 12,000,000 1 2 AN H R
Issued, subscribed and paid-up 11571544 11571544

Revenue Reserve

LInappropriated profit 7404, 794 T 3,.9%
18,976,338 1D 485,543
NON-CURRENT LIABILITIES
Long term loans 5,338,660 5,432,133
CURRENT LIABILITIES
Trade and other payables 12 86,014,461 HT.ATIES
Interest / mark-up accrued 255486 57301
Short term borrowings 13 22.871.631 L0595
Current maturity of long term loans 2,400,235 1344522
111,541,814 oGS, 33
TOTAL EQUITY AND LIABILITIES 135,856,812 114,983,007
COMMITMENTS AND CONTINGENCIES 4

The annexed notes from [ to 19 form an integral pan of these condensed interim unconsalidated financial statements,

Fuin
A Osnss— JPuha,
Khalid Mansoor Ahdul Masi Taved Akbar

Chief Executive Chief Financial Officer Director
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THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM UNCONSOLIDATED
CASH FLOW STATEMENT (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

& months ended 6 months ended
Drec 2017 Dec 2016
Mote (Rs. "000s) (K=, "000s)
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation including discontinued operations 4,198,224 41994910
Adjustments for:
Digpreciation 955,215 | 4340963
Amortisation 14,568 11677
Diividend income from subsidiaries (784.314) .
Gain on disposal of fixed assets [2,258) (1.476)
Provision against slow moving stores, spares and consumables 15,583 JAE87
Provision for workers” profit participation fund 39,780
Staff gramity 12,725 14,767
Interest income (2,241} (T4
Interest ¢ mark-up 1,043,551 1.314.507
Amortisation of transaction costs 4,457 13,749
Operating profit before working capital changes 5489310 12337
Working capital changes {1,854,163) (5,128.744)
Cash generated from operations 3,635,147 20288
Interest income received g 161 49745
Interest § mark-up paid (1,045,456) (LSIT.774)
Sraff grawity paid (22,649} {000
Taxes paid (97,988) (20}
Met cash generated from operating activities 2477215 352,160
CASH FLOWS FROM INVESTING ACTIVITIES
Dividend received from subsidiaries 784314
Fixed capital expenditure (79,4980) [, TOME
Proceeds from disposal of fixed assets 11,915 19,8495
Long term investments made (1,380,892) (TS A0
Long term deposits and prepayments 81,181 1,754
Met cash used in investing activitics (583.462) (1,248,982
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid (4,915.704) (6, 1628 )
Proveeds from long term loans 1,121,007
Repayment of long term loans i1,163,225) iS008
Met cash wsed in financing activities (4,957.922) 18042 5500
Met decrease in cash and cash equivalents (3.064,169) 1B779.672)
Cash and cash equivalents at the beginning of the period (18.867.661) 113,260, 145)
Cash and cash equivalents at the end of the period 16 (21,931,830} (229820

The annexed notes from 1 o 19 form an integral part of these condensed intenim unconsolidated financial statements,

Llad
’ W
o tnayr—
Khalid Mansoor Abdul Nasir Javed Akbar
Chief Executive Chief Financial Officer Director



THE HUB POWER COMPANY LIMITED

A |
A WV HUBCO CONDENSED INTERIM UNCONSOLIDATED
STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

& months ended 6 months ended

Dec 2017 Dec 2016
(Rs. "000s) {Rs. "000s)
ISSUED CAPITAL
Balance at the beginning of the period 11,571,544 11,571,544
Balance at the end of the period 11,571,544 11,571 544
UNAPPROPRIATED PROFIT
Balance at the beginning of the period 7.913,999 16,007.117
Profit for the period from continuing and discontinued operations 4,128 686 4199611
Other comprehensive (loss) / income for the period (9,273) 5473
Total comprehensive income for the period 4,119.413 4,205.084
Transactions with owners in their capacity as owners
Final dividend for the fiscal year 2016-2017 @ Rs. 2.50
(2015-2016 @ Rs. 3.00) per sharc (2,892 Bi6) 13.471.463)
Interim dividend for the fiscal year 2017-2018 @ Rs. 1.50
(2016-2017 @ Rs. 1.50) per share (1,735,732) (1.735.732)
(4.628.618) (5,207,195}
Balance at the end of the period 7,404,794 15,005,006
TOTAL EQUITY 18,976,338 26,576,550

The annexed notes from 1 1o 19 form an integral part of these condensed interim unconsolidated financial statements.

pan

M bmar— Eha

Khalid Mansoor Abdul Nasir Javed Akbar
Chief Executive Chief Financial Officer Director



A THE HUB FOWER COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM UNCONSOLIDATED
" HUBCO FINANCIAL STATEMENTS (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

. THE COMPANY AND ITS OPERATIONS

The Hub Power Company Limited (the "Company™) was incorporated in Pakistun on August [, 1991 as a public fimited compony under the repealed
Companies Ovdinance, 1984 (the "Ordinance”), The shares of the Company are listed on the Pakistan Stock Exchange (PSX). The principal activities of the
Company are lo develop. own. operote and maintain power stations. The Company owns an oil-fired power station of 1,200 MW {net) in Bahechistan {Hub
plam).

The Company has the following subsidiaries.
- Loraib Energy Limited (LEL)
- Hub Power Services Limited {HPSL)
- Hub Power Holdings Limited (HPHL)
= Marowal Energy Limited (NEL)
- Thar Energy Limited (TEL)

Murowal demerger became effective en Apnl 01, 2007 and oll the related assets, labilities, retained eamingd. commiiments and coningencies of Marowal
plaat were transferred o MEL. Consequently, the priod perind profit and loss account is showing the results from continuing operations ond discontineed
operations {related o Narowal plant) separately,

. BASIS OF PREPARATION

These condensed interim unconsolidated financial statements have been prepored in accordance with the requirements of IAS 34 “lntenim Financial
Reporing” and provisions of and directives isseed under the Ordinance. In case requirements differ. the provisions of and directives issued under the
Ordinance have been followed. These condensed interim unconsolidoted financial statements do not include all the information and disclosures as required
in the znnual uneonsolidated financinl statements ond showld be read in conjuncition with the Compony's anmun] unconsolidoted finoncial statements for the
year ended June 30, 2017, These condensed intenm vmeonsoliduted finoncial statements of the Compiny for the balf year ended December 31, 2017 are
unaudited bus subpect o limited scope review by the stmutory awditoes ns required by ppplicable [nws. The figures of the condensed interim wnconsolidoted
profit and Ioss account for the quaners ended December 31, 2007 amd 2006 have not been reviewed by the exiernal auditors of the Company as (hey have
reviewed the cumulative figures for the half years ended December 31, 2017 and 2016

Effective May 30. 2017, the Companies Act, 2017 (the Act) hos been promulgated, howewer. the Securities and Exchange Commassion of Pakistan (SECP)
vide n3 carcular Mo, 23 af 2007 dated October (4, 2017 decided thar the companies whose financial year closes on or before December 31, 2007 shall
pregare their financial statements in accordance with the provisions of the Ordinance.

These condensed interim unconsolidated finoncial siatements are the sepamie condensed interim finoncial statements of the Company in which investments
in subsidiaries and investment 10 associate have been accounted for at cost less accumulated impairment losses, if any.

. SIGNIFICANT ACCOUNTING POLICIES

The accounting polickes and methods of computation followed for the preparation of these condensed interim onconsolidated finoncial statements are some
15 those applied in prepaning the unconsofidated linancial statements for the year ended June 30, 2017, excep for the adoguian of new accounting standaeds
and inerpretations that did not have any material effect on these condensed interim unconsolidated finoncial statements,

3 months ended ¥ months ended 6 months embed e momths cmbeild

D 2017 Thew: HHG Dec 2017 e 20116
Mote [Rs. "0k 1 B ) [ K. "0z} 1 Hs HM)

OPFERATING COSTS Re-prresented Re-presentid
Fuel cost 17,737,799 I4.hA0 010 35386479 JHaIh, N
Stores and spares TEAT] 1429 130,941 LERA T[T
Operation and mainienance 4.1 464,625 183327 929,250
Insurance 125,446 | 3444y 254,287 i
Deprecintion 268007 454,440 15 064 TR
Amonisntion 5_H09 5,107 11,599 LLiNbS
Repairs, maintznance and other cosss 201,154 SR T2 500 561 I, 1383497

19101511 16583277 38428 186 33,(M4.574

4.1 This represents fee for D&M services rendered by HPSL (o subsidiary company).

g
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I months ended 3 months enided 6 months emded il enaled

Do 2017 Dho: 20106 e 2007 e 20046
Mae {Hs M) TR DMk (s, *0is ) LR "HHEs |
5. OTHER INCOME He-preseaied Re-prosented
Financial assets
Intersst meome 4.529 4429 B.241 B TH2
Mon-financial assets
Gain on disposal of fixed nssets - net 5.1 6,067 155 1,258 14Th
[Hvibend income from subsidianes - Ta4314
Income from manzpement services - net 5.2 6.518 11,278
Exchange gain 5360 14192 10,704 13029
17954 14,447 B08.554 16,705
22,783 |B878 816,795 25,447

5.1 This includes loss recognized amounting to Rs, 3,842 million on the sale of 315 acres of fand at hub si2 10 China Power Hub Generasion Company
[Private) Limited (CPHGC) — nssocined company. The sale proceeds of the lond sold to CPHGC hove been passed on to the Power Purchaser of the
Hub Plant. as approved by the shareholders of the Company in their Annual Gengral Maeting held on October 18, 2016,

52 Dunng the period, the Company entered in1o a services agreement with TEL (3 subsidiary company). In accordance with the t2rms of the agreement,
the Comgpany will provide nssistance to TEL in performance of its obligntions under relevant ngreements including Power Purchase Agresment,
Coal Supply Agreement, Water Use Agreement. Implementation Agreement, EPC Contrace and O&M Agreement.

A months ended 3 miomilhs enidesl o monthks ended T mmntlhs cmbel

Dec 2007 L 1 Drec 2017 Dhec 20016
Mole [Fx, "0@0s) [, Ui | (R 'Odls) (B 'EHML
6. OTHER OFERATING EXPEMSES He-rro=enied Ru-prisemil
Workers' profit panscipation fund .l 564 x 10, 7R
6.0 Workers' profit participation fund
Provision for workers' profil paricipation fund 91712 0o R 211501 176.4|2
Workers' profit participation fund recoverable from CPPA-G (97.148) [0, 20Fk (172121} 741
564 39, TED

The Company is required 1o pay 5% of its profit to the workers' profit participation Fund {the "Fund™). The Company is entitled to claim majority of
this expense from Central Power Purchosing Agency (Guarantee) Limited (CPPA-G) as a pass through iem.

3 monihs ended Y monihs enidel i months onded o monihy emlerd

Diec 2007 e 20H0 6 e 2017 T 20016
(Fes, “0@0s) 1B, k) (R "0Mls) (He Dl b
7. FINAMNCE COSTS Re-prresiemtesd Bu-presentil

Interest / mark-up on leng 2 loans 131,502 |23 5 269310 271097
binrk-up on shart term bommowings S0 810 134,60R1 774241 17 IH}A
Amortisatian of inasaction cosis 1.854 AT 4457 T.628
Other finance costs 1463 d 171 5,993 R.200
587629 iy 2004 1,054,003 K (5

s
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Dhee 2017 Jun 2017
(s 'OIx) (R MM
Noe (Unaudited) (Al |
8. PROPERTY, PLANT AND EQUIPMENT
Operating property. plant and equipment 16,228,243 17,049,453
Capital work-in-progress 152,848 2) 2500
B.1 16, 381001 17261 452
8.1 Addibons 1o propeny, plant and equipment during the period were Rs. 79980 million ond disposals therefrom at net book value were Rs. 9,657
million.
Dee 2017 Jun 2017
{Rs. "M105] 1R, “HNbs ¢
Mote (U nauwlited A milited)
9. LONG TERM INVESTMENTS - at cost
Investment in subsidiaries
Laraih Energy Limited (LEL) 4,674,180 dBTL RS
Hub Power Services Limited (HPSL) 100 Ino
Huby Power Holdings Limited (HPHL} 1,670,000 | T
MNarownl Energy Limited (MEL) 3,921,883 34971883
Thar Energy Limited (TEL) a1 1,480,000 WL
LIT46.172 [Eh5h6,172
Investment in nssociste
Sindh Engro Coal Mining Company Limited {SECMC) EOR.H13 fl7.421
12 554 985 LT 0R13

.1 In relation 1o the TEL projeci. PPIB had issued the Letter of Support {LOS) o TEL on December @, 2016, As per the wrms of the LOS, the
Company provided performance guaraniee amounting 1o USD 165 million in faveur of PPIB. The LOS required TEL 10 {i) achieve the Financinl
Closing of the Project no later than nine months from the date of LOS apd ([} enter into the Implementaion Agreement (LA}, Power Purchase
Apreement (PPA) amd Water Use Agreement (WUA) not laey than three months peior to the Financial Closing date. On June 23, 2017, PPIB
approved TEL's request for extension in the Finoncial Closing dote of the Project up to March 9, 2018 suhject 1o achievement of Commercial
Operation Date (CODY on o before December 31, 2020, On Japuary 24, 2018, PPIB has written TEL 10 achieve Financial Close before March 9,
3018, However, TEL's foreign lenders have requested o extend the Financial Closing date due to certnin delays in their intemal approval process,
On February 2, 2018, TEL has requested PPIB o provide further extension of stz months in the Financial Chosing date ie. till September 9, 2018,
To fulfal the requiremeants o obin LOS extension from PPIB, the Company may have to deuble the performance guarantes amount from USD 1,65
million to USD 3,30 milfion till Gecember 9, 2008 and upon TEL paying extension fee, In case PPIB does not approve TEL's request for extension
in Financial Closing date. PPIB will be entitled to encash the performance guorantee ofier March 9. 2018, The non-extension of the Financial

Closing date will also regquire the Company 10 carry oal an sepadement nssessment of bs investment in TEL. The Company expects that PPIB will
allow an extension in Financial Closing date.

Dhec 2007 Jun 2117
(R= "0@0s) (B M
Mole (Unnudited) (R
10. TRADE DEBTS - Secured
Considered pood 1.1 00,002,370 73,602 4

10.1 This includes an amount of Bs, 79,895 million (June 2007: Bs. 66,454 million ) recervable from CPPA-G which is overdue bat not impoired becouse
the trade dehts are secured by a guarantee from the GOP under Implementation Agreement. The delay in payments from CPPAG carmes mark-wp a1

SBP discount rate plus 2% per annum compounded semi-annually,

D 2017 Jun 2007

(R D0ds) R Dy

Mg (Unawdited) 1 Al |

1L PREPAYMENTS AND OTHER RECEIVARLES
Prepayments 298,090 17,343
Other receivables

Interest accrued 2| 3
Income tax 1,912,347 912347
Sales tax 5.097% 407 4,00 1.0
Advance tox 125,175 U, 125
Receivable from LEL 4,949 B.455
Receivable from HPSL 4198 39 L5
Receivable from HPHL 46,434 411540
Receivable from NEL 2591 71,174
Receivable from TEL 14,547 InEl
Workers' profit panicipation fund recoverable from CPPA-G a.l 510,131 EEVR I}
Mizcellaneous 2,195 41460
8,630,547 G5
B928637  taw7ad

S
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TRADE AND OTHER PAYARLES

This inclodes Bs. 82,895 million (June 2017: Bs, 63,484 million] payakle w Pakisian Stae il Comnpary Limated (P8O} owt of which overdue amaount is
Rs. T4.090 million (June 2017; Rs, 56,851 million).

The delay i payments o PSO casries mark-up at the SHP discount rmee ples 2% per annum compounded semi-onmundly.

Dhee 2007 Jun 2007
(Rs, '000s ) (R D
Mol {1 mamelited U hmeined |
SHORT TERM BORROWINGS - Secured
Finances under mark-up artangements 13.1 w133 11.871.632 2L, U5

13,1 The facilities for rumning finance available from various banks ¢ finoncizl institutions amounted to Bs. 27 800 million (Jupe 2017; Rs. 25.550
million) st mark-up mnging between 0.305 o | 75% per annwm above one / three momh KIBOR. The mark-up on the facilities s payable on
maonthly ! quartesly basis in arreas. The facilities will expire during the period from March 31, 2018 1o Movember 22, 2018, Any late payment by the
Company is subject to on additional payment of 2.00% per annum above the normal mark-up mte. The facilities are secured by wity of charge over
the trade debis and stocks of the Company pari passu with the existing charge.

13.2 The Company also bas entered into o Musharaka agraement amounting 1o Rs. 400 mallion (June 2017, Rs, 400 million) ot o mark-up of 0.5% per
annum above three month KIBOR. The mork-up on the facility is payoble on guanerly basis in amear. This facility will expire on September 30,
2008, Any late payment by the Company 15 subject 1o an addivional payment of 200% per annum above the normal mark-up rate. This facility is
secured by way of securities mentioned in note 13.1.

133 This includes o sum ol Bs, 4530 millioa (Jure 2017: Rs, 1407 million) payable 1w sssocimed undertakings. The availabde facilities amounted to Rs.
500 million (June 2017: Rs. 1.500 million). These fcilities are secured by way of sscurities mentioned in note 13,1

COMMITMENTS AND CONTINGENCIES

There 15 no material change in the stws of commirments and contingencies as disclosed in the annuol unconsolidoted financial statements of the Company
for the year ended June 30, 2017, except as follows:

14,1 The Company has eptered into Predictivity Enhancements and Performance Improvements Agreement {PEPD with General Electric Globa) Services
GmbH (GE). Under such agreement, GE will propase technical solutions including supply of equipment to imgrove the efficiency of the Hub plant.
If PEPLis terminaced prior io Morch 31, 2037, other than for the specified reasons but including due 1o the expiration of the PPA. the Company may
be liable o pay USD 1.5 million 1w GE.

Currently there appears o be some confusion between GE and the Company with regards to the interpreiation of the clauses of the PEPI for which
negotingtions are proposed to be commenced @ the weel, of February 19, H118,

142 Under the (MM agreement with the ex-operator foe e Hub plans the Company used o pay fixed and varishle fees to the operator. In December
2017, the FBR issued o Show Cause Motice amounting to Bs, 911 million relating to the tax yeors 2004 to 2007 for the recovery of Federal Excise
[huty (FEDV, The FBR viewed 04&M as a franchise agreemem and nod a service agreement and decided that payments made thereon were in nature
of technical fees which were subject to FED. The Company filed a writ petition in the Islamabad High Count (THC) which has asked the FER a0
issue any demand il next heanng. The Comgany's maximum exposuse as af December 31, 2007 &5 approximately Rs. 911 million.

The managemeat is of the opinion that the position of the Company is sound on technical basis and eventual outcome ought to be in favour of the
Compony. Pending the resclution of the matier siated above, no proviseon has been made in these coadensed interim unconsofidoted finoncial
statements.

14.1  In connection with the development of the 2 x 660 MW Coal project:

{it  Animevoceble Standby Letter of Credit (SBLC) was issued in favoor of CPHGC on Movember 24, 2007 amounting to LIST 150 million,
securing the Company’s obligations 1w make payment for Funding Shortfall Support and Debt Service Underakings. The Company
entered into a SBLC focility agreement with vanous banks on October 23, 200 7 to facilitate the issuance of SBLC which is valid ull earlier
of (i) four years from the facility effective date or (1) the achievement of the Project Completion Date. The facility is secured ngainst pard
passy charge an all assets of the Hab Plont other than current assets

(i) CPHGC bas provided Lester of Credit io CPPA-G (PPA LC) as required under the PPA omounting to USD 33 385 million. In case PPA
LC is encashed and the Company s share of contribution cannot be encashad from the Completion Guarniee. which resulis in encashment
of CPIH"s LC security in excess of CPIH share propocion. the Company is committed to pay its due share to CPIH subject to relevant
Haard and Shorehnlders” approval, as per the terms of the Amended and Restared Shareholders” Agreement,

o
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15. RELATED PARTY TRANSACTIONS AND BALANCES

Related party comprises subsidiaries, nssociated companies. componies where directors also hold directorship. retirement benefit funds and key
management personnel. Significant trmnsactions and balances with related parties, other than thote which kave been disclosed eliewhere in these
condensed interim unconsolidmed financial statements are ns follows:

151 Details of Transaction:
i months ended s manths ended

Drec 2017 Dhe Hith
(R "Dils) 1K, "M

Subsidiarics
Subwidiary - Laraib Energy Limited
Reimbursable expenses incurred on behalf of subsidiary 21,551 263
Receipis against reimbursement of expenses from subsidiary 21611 B3t
Drividend received 511.548 SOEL0ES
Recerpt against dispasal of an asset 1425
Subsidiary - Hub Power Services Limited
Remmbursable expenses incurred on behall of subsidipsy 17,113 g
Receipts agains) redmbersement of expenses from subsidiary 62,137
Reimbursable expenses incurred by subsidiary 3431
Payments aginsl reimbursement of expenses to subsidiary 21859
Amownt paid for O&M services rendered by subsidiary 1,054,602 | 0348 245
Advances 1o subsidiary - 4 LM
Advances repaid by subsidsary - S0
Disposal of assets - 12372
Subsidiary - Hub Power Holdings Limited
Investment in subsidinry - A4}
Reimbursable expenses incurred on beholf of subsidiory 5375 BRI ]
Receipts npainst reimbursement of expenses from subsidiary 1.1 T Ar
Subsidiary - Narowal Energy Limited
Reimbursable expenses incurred on behalf of subsidinry 29.000 127
Heceipts against resmbursement of expenses from subsidiory 99,787
Reimbursable expenses incurred by subsidiary 302,705
Payments agninst reimbursement of expenses to subsidiary 302,705
Dividend recelved 262,766
Subsidiary - Thar Energy Limited
Investment in subsidiary 1. LE0,000 251U
Resmirursable expenses mewmed on behall of subskdiary 5.178 M, *ﬂ‘
Receipls agrinst reonbursement of expenses from subsidizry E260 3:__2.1
Resmibmirsable expenses meurmed by subsidiary 70848
Payments against ratmbursement of expenses w subsidiary 7,632 E
Transfer of assets to subsadiary 8256
Receipts apains! ransfer of assets from subsidiary 443
Transfer of nssets by subsidiary 5778
Payments against transfer of assets to subsidiary 1.840
Services rendered 10 subsidiary 120,223
Advance received against services apreement 119,102

LA
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Mote {Rs, " | [R5, "l

Associiles
Invesment in SECMC 200852 314929
Proceeds from dispesal of land io CPHGC 189,341
Assaciated Undertakings due to commaon directorship
Amount paid for services rendered L0632 373
Diomation L CHHD 0
Procurement of stores. spares and consumables 5 1394
Proceeds from long term loans 161,203
Repoyment of long term loans 1,994 W15 k4A
Interest / mark-up an long term loans 34,271 HH. 622
Mark-up on short term borowings 33432 12678
Othier finance costs 283 2115

Oither related parties

Procesds from disposal of an pesel - 10
Remuneration to key manigement personne _

Salaries. benefits and other allowances 197.858 10HL.037

Retiremen: benefis 3,336 5012

1501 & 1513 201.194 10y, | 6%

[irectons’ fiee 1512 5.100 [y T3]

Contnbution to $1aff reterement benefit plans 217,904 49,792

15.0.1 Tansctions with key managzmenl pessonnel ase carried ot under the terms of their empioyment. Key management personnel are also
provided with the use of Company mointained automabiles and certoin other benefits.

15.1.2 This represenis fee paid to Board of Directors for atlending mectings.
15.1.3 The ahove figeres do not include cost allocated to subsidiary companies amounting 10 Bs. 11.793 million (Dec 2016: RBs. 79571 millios)
15.14 The transctions with related parties are made under mutually agreed terms and conditions.

15.2 Details of Balauces

Dec 2017 Juia 2T
(Rs, ") s, (i1 §
(Unaudited) Ambiely
Associated Undertakings due to common directorship
Onitstanding balance of long tenm loons F60.951 1,370 K25
Accrwed markup on long term loans 12611 (R EF
Accrwed markup on short term bomowings 1,572 il
Other related parties
Payahle to snff retirement benefit plan 17617 17,1k
D 2017 D 200114
(B O00s) i B, NS
{Unamdited) i lsauditel
16. CASH AND CASH EQUIYALENTS
Cash and honk balances 539,802 S92
Fnances under mark-up arrangements {21.871,632) (236370314
(21,931,830 PRARIETE T

{M{’\
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17. SUBSEQUENT EVENTS
The Board of Directors declared an mterim dividend for the half year ended December 11, 2007 of R, 1.50 per share, amounting o Rs, 1,735,732 millson,

at their meeting held on Februzry 19, 2018, These condensed interim unconsolidated financial siatements do not reflect this dividend payable which will be
aceounted fior in the period in which it is approved.

18. DATE OF AUTHORISATION

These condensed interim unconsolidated finoncial swatements were outhorised for issue on Febreory 19, 2008 in sccordance with the resolution of the
Hoard of Directors,

19. GENERAL

Figures have been rounded off to the nearest thousand mpees,

i‘/ofi.f‘/

(ks e Rl &

Khalid Mansoor Mbdul N Javed Akbar
Chief Executive Chief Financial Officer Director
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Tumover

Operating costs

GROSS PROFIT

General and admunisiration expenses

Other income

Other operating expenses

PROFIT FROM OPERATIONS

Finance costs

Gaio on dilutien of inlercst (n assocrate

Share of loss from associates

PROFIT BEFORE TAXATION

Taxation

PROFIT FOR THE PERIOD

Atlteibutable to

- Owners of the holding compsny

- Non-controlling interest

THE I{UB POWER COMPANY LIMITED
CONDENSED INTERIM CONSOLIDATED
PROFIT AND LOSS ACCOUNT (UNAUDITED)
POR THE HALF YEAR ENDED DECEMBER 31, 2017

Note

g1

§1&82

Basic and dduted camings per share attnbutable
1o owners af the helding company (Rupees)

3 months ended

3 months ended

6 months ended

6 months ended

Dec 2017 Dec 2016 Dec 2017 Dec 2016

(Rs. '000s) (Rs. '000s) (Rs. '000s) (Rs. '000s)
26,951,163 24.353.038 54,291,096 48,227,128
(22,362,647) (20,247.288) (45,524,782) (40,060,524
4,588,516 105,750 8,766,314 B. 166 604
(350,897) 1289.755) (788.431) (640,210
48,827 78279 80,136 | 13456

(564) (39,780) -
4.285,882 380427 8,018,239 7.639.750
(1,138,626) (1.054,369) (2,155,644) (2061 709
- - L1491
(62,173) (55,749 (106,799) {99,032)
3,085,083 2.784.156 5755796 580200
(72,122) (65.744) (194,242) (109807
3,012,961 27184412 5,561,554 5370393
2,914,181 2604 711 5,297,691 5.069 446
98,780 113.702 263,863 31947
3,012,961 2718412 5,561,554 5.370.393
252 225 4.58 4 38

The annexed notes from 1 ta 20 form an integral pan of these condensed interim consoldated financtal statements

ok ammar—

Khalid Mansoor
Chef Executive

Abdul Nasir

Chief Financial Oftice

Javed Akbar
Director



y THE HUB POWER COMPANRY LIMITED
_ CONDENSED INTERIM CONSOLIDATED
4 7" HUBCO STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

FOR THE HALF YEAR ENDLD DECEMBER 31, 2017

Profit for the period

Other camprehensive Income / (lass) for the period

Iterms that will not be reclassified (o profit or loss in
subsequent periods

Gain / (loss) on remeasurement of post employment
benefits obligation

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD
Attributable to,
- Owners of the holding company

- Non-controlling interest

3 months ended

3 months ended

6 months ended

6 months ended

Dec 2017 Dec 2016 Dec 2017 Dec 2016
(Rs. '000s) (Rs. '000s) (Rs. '000s) (Rs, '000s)
3,012,961 2,718,412 5,561,554 5,370,393
2715 16,663 (22,376) 11074
3,015,676 2.735.075 5,539,178 5381 467
2,916,896 521,373 5,275,315 5,080,520
98 780 263,863 300,947
3,015,676 2 5,539,178 5,381 467

The annexed notes from 1 to 20 form an inlegral part ol these condensed interim consoltdated financial statements

ok A s 2r—

Khalid Mansoor
Chief Executive

Chief Financial Officer

Ibtalan

Javed Akbar
Director



P THE HUB POWER COMPANY LIMITED
Wi CONDENSED INTERIM CONSOLIDATED
4 7" HUBCO BALANCE SHEET

AS AT DECEMBER 31, 2017

Dec 2017 Jun 2007
(Rs. '000s) (Rs. '000s)
Note (Unaudited) (Audited)
ASSETS
NON-CURRENT ASSETS
Fixed Assets
Property, plant and equipment 7 51,497,257 52,624,433
Intangibles 1,456,831 1 474,850
Investment in assaciates 8 2,014,397 |,.524.412
Long terrn deposits and prepayments 66,903 144,213
55,035,388 56,167910
CURRENT ASSETS
Stores, spares ang consumables 3,265,662
Stock-in-trade 5,448,881
Trade debes 9 103,615,458
Loans and advances 124,852
Deposits, prepayments and other recetvables 10 9,459,129 7063,
Cash and bank balances 4,297 245 _ 3.B60.35S
126,251,227 103,448,223
Non - current assct classified as held for sale - 3663
TOTAL ASSETS 181,286,615 4 619 800
EQUITY AND LIABILITIES
SHARE CAPITALU AND RESERVE
Share Capitat
Authonised 12,000,000 12.000.000
Issued, subscribed and paid-up 11,571,544 11371344
Revenue Reserve
Unappropriated profit 21,699,694 21,059,945
Aitributable to owners of the holding company 33,271,238 12.63] 489
NON-CONTROLLING INTEREST 2,456,569 2367012
35,727,807 14998 501
NON-CURRENT LIABILITIES
Long tem loans 19,535,742 21332613
Liabilities against assets subject to finance lease 2,193,697 5
21,729,439 23572292
CURRENT LIABILITIES
Ttade and other payables 11 88,017,177 68.909.373
Interest / mark-up accrued 868,542 883,002
Shornt term borrowings 12 28,248,862 24 846,539
Current maturity of long term loans 6,359,205 096,522
Current malurity of lrabilities against assels subject to (inance lease 330,927 313,106
Taxation-net 4.656 IS
123,829,369 101,049,007
TOTAL EQUITY AND LIABILITIES 181,286,615 139,619,800
COMMITMENTS AND CONTINGENCIES 13

The annexed notes fronmt | to 20 form an integral parnt of these condenged inwrim consphidated financial statements

TRy y— | T Ptshan
Khalid Mansoor Abdu! Nasir Javed Akbar
Chief Executive Chief Rinancial OfMice Director
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THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM CONSOLIDATED
CASH FLOW STATEMENT (UNAUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2017

6 months ended 6 months ended
Dec 2017 Dec 2016
Note (Rs. '000s) (Rs. "00s)
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 5,755,796 5,480,200
Adjustments for.
Depreciation 2,020,641
Amortisation 17,673
Gain on disposal of fixed assels (3,537)
Provision against siow moving stores. spaces and consumables 26,236
Provision for workers' profit panticapation fund 35,780
Share of loss from associales 106,799 GO (132
Gain on dilution of interest in an assgcrate - (11913
StafT gratuity 30,470 27,888
Integest income (64,191) (71.428)
Interest / mark-up 2,038,952 |.920.964
Amortisation of transaction costs 54,867 67.00%
Operating profit before working capital changes 10,023,486 9469953
Working capttal changes (3,032,890) (5,206,718)
Cash generated from operations 6,990,596 },263 235
Interest iocome received 62,684
Interest / mark-up paid (2,053,412)
Staff gratnty paid (70,437)
Taxes paid (233,440)
Net cash generated from operating activities 4,695,991 30 54
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (374,369) (698, 108
Proceeds from disposal of fixed assets 12,522 11,651
Investment in associates (200,892) (304,929
Long term deposits and prepayments 77,310 f0d3
Net cash used 1n investng activities (485,429) [985.343)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid to owners of the holding company (4.915,704) (6162181
Dsvidends paid to non controlling interest (174,306) {167.334)
Proceeds from toag term loans 1,121,007
Repayment of long term loans (3.047,922) (2,307 847}
Repayment of fiabililies against assets subject to finance lease (156,210) (161 4773
Share issue cost (2,840) (3,750
Net cash used In financing activities (7.175,975) (9,002,590)
Net decrease in cash ang cash equivalents (2,965,413)
Cash and cash equivalents at the beginning of the period (20,986,204)
Cash and cash equivalcnts at the end of the period 16 (23,951,617)

The annexed notes [rom | to 20 form an integral part of these condensed intertm consolidated financial statements

3 Tdmba
Javed Akbar
Director

Mokd sy 4—
Khalid Mansoor
Chief Executive

Abdul Nns
Chuel Financinl



_ THE HUB POWER COMPANY LIMITED
el CONDENSED INTERIM CONSOUIDATED
P HUBCO STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

ATTRIBUTABLE TO OWNERS OF THE HOLDING COMPANY

ISSUED CAPITAL
Balance at the beginning of the period
Balance at the end of the period
UNAPPROPRIATED PROFIT
Balance al the beginning of the penod

Profit for the period
Other comprehensive (loss) / income for the perod

Tota] comprehengive income for the perlod
Share 135u¢ cost
Transactions with owners ino thelr capacity as owners

Final dividend for the fiscal year 2016-2017 @ Rs 2 50
(2015-2016° @ Rs 3 00) per share

Interim dividend for the fiscal year 2017-2018 @ Rs 1 50
(2016-2017: @ Rs | 50) per share

Balanee at the e¢nd of the period
Anributable to owners of the halding company
NON-CONTROLLING INTEREST
Balance at the beginning of the period
Total comprehensive income for the period

Dividend paid

Balancce at the end of the period

TOTAL EQUITY

6 manths ended
Dec 2017
(Rs. '000s)

11,571,544

6 months ended
Dec 2016
(Rs. "000s)

11,571,544

11,571,544

1 1.571.544

al

21,059,945

19,634,379

5,297,691

(22,376)

S060 444

11,074

5,275,315

{6,948)

(2,892,886)

(1.735.732)

3080520

(4,628 618)

21,699,694

33,271,238

2,367,012

263,863

(174,306)

2H38.687

00,947

2,456,569

2,330,639

35,727,807

33411166

‘The snnexed notes from 1 to 20 form an integral past of these condensed (ntcrim consolidated financial statemenis

IVahd B r——

Khalid Mansoor
Chief Execotive

Chief Financial Officer

Javed Akbar
Director

T s



THE HUB POWER COMPANY LIMITED
_ NOTES TO THE CONDENSED INTERIM CONSOLIDATED
4 7" HUBCO FINANCIAL STATEMENTS (UNAUDITED)
FOR THE HALF YEAR ENDED DECCMBER 31, 2017

{. STATUS AND NATURE OF BUSINESS

The 1ub Power Company Limited (the "hotding company”) was incorporated 1n Pakistan on August 1, 1991 as o public limited company under the
repealed Companies Ordinance, (984 (the "Ordinance) The shares of the holding company are listed on the Pakistan Stock Exchange (PSX) The
principal activities of the holding company are ta develop. own, aperate and mainlain power slations The haldmng company owns an oil-fired power
station ot 1,200 MW (net) in Balochistan (Hub plant)

The Group consists of*

*  The Hub Power Company Limited (lhe holding company),
*  Laraib Energy Limited (LEL) - Holding of 74 95%:

= Hub Power Holdings Limuted (HPHL) - Flolding of 100%,
®*  [ub Power Services Limited (HPSL) - Holding of 100%,
= Narowal Energy Limited (NEL) - Holding of 100%: and

*  Thar Energy Limited (TEL) - Holding of 100%

Thar Energy Limited

[n relalian ta the TEL project, Private Power and Intrastructure Board (PPIB) had issued Lhe Letter of Support (LOS) 1o TEL an December
9, 2016 As per the terms of the LOS, the holding company provided performance guarantee amounting to USD | 65 million in favour of
PPIB The LOS required 11[ to (i) achieve the Financizl Closing of the Project no later than nine months from the date of LOS and (ii)
eater inlo the Implementation Agreemenl (IA), Power Purchase Agreemenl (PPA) and Water Use Agreement (WUA) nol later Lhan three
months pror to Ihe Financial Closing date On June 23, 2017, PPIB approved TEL's request for extension in the Financial Closing dale of
the Project up to March @, 2018 subject to achievement of Commercial Operation Date (COD) on or before Deecember 31, 2020 On January
34,2018, PPIB has written TEL 1o achieve Financial Close betore Mareh 9, 2018 However, TEL's foreign lenders have requesled 1o extend
the Financial Closing date due to certain delays in their intemal approval process On February 2, 2018, TEL bas cequested PPIB {o provide
further extension of six months in the Financial Closing date 1e till September 9, 2018 To fullil the requirements 1o obtain LOS extension
frarm PPIB, the holding company may have (0 double the performance guarantee amount trom USD 1 65 mullion to USD 3 30 milhon il
December 9, 2018 and upon TEL paying extension fee In case PPIB docs not approve TEL’s request for extension in Financiel Closing
date, PPIB will be entitled to encash the performance guarantee after March 9, 2018 The non-exlension of the Financial Closing date will
also require the holding company to carry out an mmpairment assessment ol tts investment in TEL. The holding company cxpucts thal PPIB
will a)low an extension in Financial Closing date

2. BASISOF PREPARATION

These condensed mtenm consolidated financial statements have been prepased in accordance with the requirements of 1AS 34 “Interim Financial
Reporting” and provisions of and direetives issued under the Ordinance [n case requirements ditter, the provisions of and directives issued under
the Ordinance have been followed These condensed interim consolidated financial statlements do not include all the (nformation and disclosures as
required 1n the annual consolidated financial statements and should be read in conjunction with Ihe annual consolidated financial statements for the
year ended June 30,2017

Effective May 30 2017, the Companics Act, 2017 {the Act) has been promulgated, however, the Securitics and Exchange Cammission of Pakistan
(SECP) vide 1ts circular No 23 of 2017 dated October 04, 2017 decided that the companies whose financial year closes on or before December 31,
2017 shall prepare thetr financial statements in accordance with Lhe pravisions of lhe Ordinance

3. SIGNIEICANT ACCOUNTING POLICIES

The accounling polimies and melhods of compulation followed for the preparation of these condensed intenim consolidated financial stalements are
same as those applied 1n preparing the annual consolidated financial stalements tor the year ended June 30, 2017, except for the adoption of new
sccounting standards end intempretations that did not have any matecial effect on these eondensed interim consolidated financial statements.
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3 months ended 3 months ended 6 months ended & months ended
Dec 2017 Dec 2016 Dec 2017 Dee 2016
Nate {Rs. 'D(10s) (Rs. "000s) (Rs. '0D0s) (Rs. '(His)
4. QPERATING COSTS
Fuel cost 20,133,588 7.350.196 40,629,489
Water use charges 40,519 71,066
Saleries, benelits and other allowances 343,555 671,391
Stores and spares 178,75¢ 697,308
Operation and maintenance 86.898 170,815
Insurance 197.805 396,667
Depreciation 1,033,456 1,990,088
Amortisation 7,078 s 167 14,138
Repairs, maintenance and other cosls 340,997 761963 883 820
22362647 ).24 45,524,782
5. OTHER OPERATING EXPENSES
Wockers' profit participation fund 51 564 39,780
51 Workers' profit participstion fund
Provision for workers’ profit panticipation fund 130,477 ] 14,796 267,776 200996
Workers' profil participation fund recoverable
from CPPA-G / NTDC (129,913) {104,796 (227,996) {209.998)
564 39,780

The holding company and NEL are required to pay 5% of its profit 1o the workers' profit particrpation fund (the “Fund") The holding
company and NEL are entitled to claim majority of this this expense from the Central Power Purchasing Agency (Gusrantee) Limited
(CPPA-G) / National Transmisston and Despatch Company Limited (NTDC) as a pass through item.

3 manths ended 6 months ¢nded

3 months ended 6 months ended

Dec 2017 Dec 2016 Dec 2017 Dec 2016
(Rs. '000s) (Hs, '000s) (Rs. '000s) (Rs. '000%)
6. FINANCE COSTS
lnlerest / mark-up on long term loans 497,234 347719 1,013221 1,129,172
[nlerest on finance lease 39,599 41,829 78,582 53774
Mark-up on short term borrowings 543,860 395443 947,149 1
Amortization of transaction ¢osts 26.976 33120 54,867
Other finarce costs 30,957 36.258 61,825
1,138,626 1.054.369 2,155,644
Dec 2017 Jun 2017
(Rs. *000s) (Rs. '000s)
Note (Unaudited) {Audited)
7. PROPERTY, PLANT AND EQUIPMENT
Operating property, plant and equipment 50,653,714 52.034.108
Capital work-in-progress
Holding company 152,848
NEL 55,758
LEL 20,826
TEL 614.111
843,543

7.1 51497257

52,624 435
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7 | Additions to propenty, plant and equipment during the current peniod were Rs 839 879 million, out of which Rs 465 509 million relates o
exchange loss capitalized on relaled foreign currency Joans, and disposals therefrom at net book value were Rs 8 990 million.

Dec 2017 Jun 2017
(Rs. '000s) (Rs. "000S)
Note (Unaudlted) (Audited)
8. INVESTMENT IN ASSOCIATES
Agsociates - unquoted
Investment in Sindh Engro Coal Mining Company Limited - (SECMC) 81 806,044 6U6.022
Investment 1n China Power Hub Generation Company
(Private) Limited - (CPHGC) 8.2 1,208,353 [, 318,390
2,014,397 1.924.412
8.1 [nvestment in Siadh Engro Coal Minfog Company Limited - (SECMC)
Opening investment 606,022 575,206
Investment made dunng the penod / year 200,892 31.929
Share of loss from associate (870) (2304
Gain on dilution of nterest . e
806,044 606022
8.2 lovestment in China Power Hub Generation Company
(Private) Limited - (CPHGC)
Opening investment 1,318,390 414,199
Investment made durng the period / year - [.{192.000
Share of loss from associate (105,929) {183.844)
Share of transaction costs (4.108) (3.963)
1,208,353 [L 318390
9. TRADE DEBTS - secured
Considered good 91 103,615,458 83.613.761

91 These receivables include an overdue amount of Rs 79,895 mulion (June 2017: Rs 66,454 million) from CPPA-G and Rs 9,806 million
(June 2017 Rs 7.088 million) from NTIDC, These are not impaired because the trade debts ace secured by a guarantee from the Goverament
of Pakistan (GOP) under the Implementation Agreements

The delay in payments from CPPA-G carries mark-up at State Bank of Pakistan (SBP) discount cate plus 2% per annum compounded seme-
annually and the delay in payments from NTDC carries mark-up at a rate of three / six month KIBOR plus 2% to 4.5% per annum
compounded semi-annually
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Dec 2017 dun 20107
(Ry. '000s) (Rs. "000s)
Note (Unaudited) (Andited)
10. DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES
Deposits 175 175
Prepayments 443,960 U666
Other receivables
Interest accrued 5,089
Income tax 1,912,347
Sales tax 6,199,360
Advance tax 168,999
Recelvable from CPHGC 46,156
Workers' profil paricipation fund recoverable from CPPA-G / NTDC 51 682,932
Miscellaneous 35211
9,054,994
9,499,129 7063763

. TRADE AND OTHER PAYABLES

These include a sum of Rs 82,895 million (June 2017: Rs 63,484 milhon) payable to Pakistan State Oil Company Limiled (PSO), out of which
overdue amount 18 Rs 74,090 million (June 2017, Rs 56,851 mullion)

The delay in payments to PSO cames mark-up at the SBP discount rate plus 2% per annum ¢ompounded semi-annually

Dec 2017 Jun 2017
(Rs. '000s) { Rs. "O)s)
Note (Unapdited) {Audited)

. SHORT TERM BORROWINGS - s¢cured

Finances under mark-up arrangements 12,10 12,7 28,248,862 24 846,539

121

122

123

124

The facilities of the holding company for cunning (inance available from various banks / financial institutions amounted to Rs. 27,800
million (Jone 2017: Rs 25,550 mullion) at mack-up ranging between 0 30% to 1 75% per annum above one / three month KIBOR The mark-
up on (he facilities is paysble on monthly / quarterly basis in arrear The facilities will expire during the pesod from March 31, 20{8 to
November 22, 2018 Any late payment by the holding company is subject to an additional payment of 2 00% per annum above (he normal
mark-up rate. The facilities are secured by way of charge over the trade debts and stacks of the holding company pari passu with the existing
charge

The holding company also has entered into a Musharaka agrecment amounting to Rs 460 million (Jurie 2017 Rs 400 million) at a mark-up
of 0 5% per annum above three month KIBOR. The mark-up on the facility js paysble on quanerly basis (n arrear This facility will expire
on September 30, 20(8 Any late payment by the holding company Is subject to an additional payment of 2 00% per annum sbove the
normal mark-up rate This facility is sccured by way of securiies mentioned i note 12 1

This includes a sum of Rs 450 miilion (June 2017 Rs 1,407 million) payable lo associated undertakings The avzilable facilities amounted
to Rs. 500 million (June 2017. Rs. 1,500 millicn). These tacilities are secured by way of securites mentioned in note 12.1

The faeihties of NEL for cunning finance available from various banks / financial instiutions amounted to Rs 4,425 millioa (June 2017
4,425 million) st mark-up ranging between 0 6% to 2.00% per annum sbove one / three month KIBOR. The mark-up on the facilities is
poyable on quarterly basis in arrears The facilities will expire during the periad commencing March 14, 2018 1o Oetober 02, 2018 Any late
payment by the NEL is subject 10 an additional payment of 2.00% per annum above the normal mark-up rate.
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124 1 The facililies are secured by way of.

(a) 2 first ranking chasge on ell present and (uture (i) amounts standing to the credit of the Energy Payment Callection Account and the
Masler Facility Accounl, (11) Fuel, lube, fuel stacks 8t the plant, and (1) Ihe Energy Payment Receivables of NEL

(b) a subordinated charge on all present and [uture plant, machinery and equipment and other moveable assels of NEL excluding: (1) the
immoveable propernes, (11) Hypothecated Assets under {irst ranking charge, (i) the Erergy Payment Collection dccount, Working
Capital Facility Accounls and the Master Facility Account, (iv) the Inergy Payment Receivables, (v) all of the NEL's right, uitle and
interest in the Project Documents (including any receivables thereunder), and (vi) all current assets

NEL has Murabaha facility agreements with banks tor an amount of Rs. 625 milhon (June 2017: 623 million) at a mark-up of 0 6% and
| 5% per annum above three month KIBOR "The mark-up on the facilities 1s payable on quanerly basis in arrears These facilities wll expire
on August 26, 2018, Any late pavment by NEL (s subject to an additional payment of 2 00% per anaum ebove the normal mark-up rate
These facilities ace secured by way of securitics mentioned 1n note 2.4

NEL has entered Into Musharaka agreements amounting to Rs 1,133 million (June 2017 1 135 million) Mark-up an these [acilities range
from O 60% and 0 75% per annum above three manth KIBOR The mark-up on the facilities are payable on quarterly basis 1n arears These
facihties will expire on February 28, 2018 snd Scprember 30, 2018, Any late payment by NEL is subject to an additional payment of 2 04%
per annunt abave the normal mark-up rare These facilities are secured by way of securitiecs mentioned n note 12.4

LEL has entered into various runming finance taciliues with Askar Bank Limited (an associgted undertaking) and Silk Bank Limited
amounung to Rs. 250 million from each tank. which were unutilized at the period end  These facilibes carry merk-up at the rale of 1 75%
per annum above three month KI3OR payable on quarterly basis n arear The facilities are secured by way of subordinated charge over Lhe
current assets (including recervables, advances, deposits and prepayrments) ot the LLL The faciliies will expire on February 28, 2018

. COMMITMENTS AND CONTINGENCIES

There 1s no material change in the status of commitments and contingencies a5 disclosed in lhe annual consolidated financial statements of the
Group for the year ended June 30, 2017, except as [ollaws.

131

The holding company has entered into Predictivity Enhancements and Performance Improvements Agreement (PEPL) with General Electric
Global Services GmbH (GE) Under such agreemenl, GE will propose technical solutions ineluding supply of equipment to improve the
efficiency of the Hub plaat I PEP] 1s terminated prior to March 31, 2037, other than for the specified reasons bul including due to the
expiration of the PPA, the holding company may be liable to pay USD | S million to GE

Currently there appears 1o be some confusion between GE and :hw holding company with regards lo the inlerpretation of the clauses of the
PEP( for which negoliations are proposed to be commenced in the week of February 19,2018,

Under the O&M agreement wilh the ex-aperator for the Hub plant. the holding company used to pay fixed and variable [ees to the operator
In December 2017, the FBR issued a Show Cause Notice amounting to Rs 911 mullion relating to the tax years 2014 to 2017 for the
recovery of Federal Excise Duty (FED) The FBR viewed O&M as a franchuse agreement and not a service agreement and decided thal
payments made thereon were in nature of techmical fees which were subject to FED. The holding company filed a writ petition in the
Islamabad High Court ([HC) which has asked the FBR not to issue any demand lLll next hearing The holding company’s maximum
exposure 8s at December 31,2017 is approximately Rs 911 million

The management 1s af the opintan that the positian of the holding company is sound on technical basis and eventual oulcome ought [o be in
favaur of the holding company. Pending the resolution of the malter stated above, no provision has been made in these condensed interim
consolidated financial statements

In eonnection with the aperations of HPSL:

The holding company and [ntemational Power Global Development Limiled (IPGDL) entered into Operations & Maintenance Agreement
(OMA)Y The OMA was terminated through Termination Agreement (TA)

The FBR issued notice to HPSL stating that [PGDL had defaulted tax amounting 1o Rs 184 9 million and asked FIPSL to pay the money
which il may owe to [PGDL. The FBR was informed that HPSL has no business with IPGDL and consequently no money is owed to
IPGDL
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FBR issued another notice for recovery of the amount on the basss that as per IPGDL audited accounts all assets. liabiliies and Employees of
the IPGDL has been transferred 10 HPSL The FBR was informed that no liabilities including tax tiabilities of the IPGDL was assumed by
HPSL Nevertheless, the FBR issued notice to the HPSL s banker attaching the bank sccount The notices to MPSL and the bank were
challenged betore the Honorable High Court of Sindh (SHC), which granted a stay agamst the recovery praceedings

The managemenl and Lheir lawyer are of the opinion that the position of the HPSL 1s sound on rechnical bagis and eventual outcaome ought to
be in favous of the HPSL

[n connection with the operations of NEL.

Due lo continuous payment defaults by NTDC, NEL called on the Sovereign Guarantee tor recovery of overdue recewvables Subsequently,
i light of the issue of circular debl and sovereign default, NEL {iled 2 constitutional petition 1n the Honorable Supreme Court of Paklistan
(*SCP™) for the purposes of resolving inter alia the issue of circular debt On January 15, 2013, the SCP passed an intenm order that there
shall be no reduction in capacity paymenl On June 28, 2013, NEL and other Independent Power Producers (“1PPs”) ngreed with GOP that
an settlement of all overdue amounts, NEL and other IPPs would withdraw the SCP case and pursue expert adjudication and arbitration in
accordance with (he Power Purchase Agreement (“PPA™) In January 2018, petitions of tre [PPs before the SCP to withdraw petition have
teen disposed off with the direction to Lhe Lahore High Court (“T.11C™") to decide IPPs Application 2 (as explained below)

The 1PPs and NTDC joinlly filed the case with the I'xpert i Pakistan The Expert through his determination of August 15, 2015 issued the
determination which was generally in favor of I1PPs The Expert determined inter alia that the power purchaser is liable to {othwith make
paymets for the claimed deemed capacity lo NEL. The Expert also determined that [PPs are not entitled to payment of interest on the
deemed capacity IPPs were willing to implement the Expert determmation, however, due to NTDC's unwillingness to implement the
expert’s determination, the IPPs on November 02, 2015 filed amended request for arbitration in the London Court of International
Acbitration ( '1.C1A™) The LCIA has 1ssued following awards.

l Partial Final Award on Preliminary Issues ["PFA™] dated June 08, 2017 whereby the Arbtlralor beside other matters declaced that
the (8) current Arbitration before the LCIA has been validly commenced in accordance with the PPA, (b) Expert’s Delermination
dated August 15, 2015 1s final and binding on both NTDC & [PPs etc On July 06, 2017, NTDC challenged the PFA before the
High Court of Justice, Queen's Bench Division, Commercial Court, London (“HQJ") NTDC also filed application (“NTDC
Application 1) before the Senior Civil Judge (“SCJ3™) in Lahore seeking ar order that the PFA be declared null and void The SCJ
suspended the PFA against which [PPs filed revision petitions 1n the District Court which has ndjourned the hearing indefinitely
while suspending the SCJ order

The TPPs initiated Anti-Sutt Injunction (“ASI[™) application before the HQJ to restrain NTDC from challenging awards outside
England The IPPs nlso filed apphcation (7[PPs Application | ) with the LHC for the recogmuion and enforcement of the PFA
Under the ASI Order, the HQJ (a) restrained NTDC from pursutng NTDC Application 1 before the Senior Civil Judge in Lahore,
(b) restrained NTDC from taking any steps or proceedings m any court or tnibunal outside England which sought to set aside or
annul lhe PFA elc HQJ also took an undertaking from [PPs (a) to compensate NTDC if the HQJ later finds that due to any
misrepresentation ete by IPPs, AS] Qrder has caused loss to NTDC, (b) not take any steps in the procecdings in [PPs Application |
& NTDC Application | and (¢) not to commence or continue any proccedings or applications m any court or mbunal oulside
England in relation to the PfA and any other awards that may be rendered by the LCIA

2 Final Award (FFA) dated Octoher 29, 2017 in favor of IPPs by quantfying the LDs amounts along with interest, legal and other
related ¢osts (in case of NEL, the amount quantified by LCLA 13 Rs 1,067 million up to October 29, 2017) payable by NTDC 1o the
[PPs. On November 24, 2017, NTDC has challenged the FFA before the HQJ, London which 1s pending adjudication Meanwhile the
[PPs have also filed application (“1PPs Application 2") with the ILHC for the recognition and enfor¢ement ot the FA' On November
29,2017, NTDC also intiated challenge proceedings againgt the FA in the Lahore Civil Court, so as to stop the ¢lock of limitation
(purparted limitation period)

Based on the FA decision, the IPPs including NEL required NTDC to pay the amounts quantified by the LCIA, however, NTDC has denied
the same on the ground that the amounts are not payable till finalization of the cases by the courts of Enpland and Pakistan

NEI. has already charged Rs 367 million pertaining to the period prior to January 2013, Once the amounts are received by NEL from
NTDC, the already charged amount of' Rs 567 million will be reversed
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135

[n connection with the development of the 2 x 660 MW Coal project.

O]

(i)

An irrevocable Standby Letter of Credit (SBLC) was 1ssued in favour of CPIHGC on November 24, 2017 amounting to USD 150
million, securing the holding company’s obligations to make peyment for Fund.ng Shortfall Support and Debt Service
Undertakings. The holding company entered into a SBLC facility sgreement with various banks on October 23, 2017 to facilitate the
issuance of SBLC which is valid ti)l carlier of (i) four years from the facility effective date or (if) the achievement of the Project
Completion Date. The facilily is secured agsinst pani passu charge on all assets of the Hub Plant other than current assets

CPHGC has provided Letter of Credit to CPPA-G (PPA LC) us required under the PPA amounting to USD 33 385 miillion In case
PPA LC is encashed and the holding company's share of contribution cannot be encashed from the Completion Guarantee, which
results in encashment of CPIH's LC secunity in excess of CPLH share proportion, the holding company is committed to pay its due
share to CPIH subject to relevent Board and Sharcholders® approval, as per the terms of the Amended and Restated Shareholders'
Apgreement.
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15. RELATED PARTY TRANSACTIONS AND BALANCES

Related party comprise associated companies, companies where dicectors also hold dicectorship, retirement benefit funds and key management
personnel. Significant transaclions and balances with related parties. other than those which have been disclosed elsewhere 1n these condensed

Interimn consolideted financial statements are as follows

Note

15.1 Details of Trunsactions

Associdte

Proceeds against disposal of land to CPHGC

lLoss on disposal of land to CPHGC

Reimbursable expenses incurred on behalf of CPITGC by HPHL

[ncome under shared facilities agreement from CPHGC

Assaciated Undertakings due to common directorship
Amouants paid for services rendered

Donation

PProcurement of stores, spares and consumables

Proceeds from long term loan

Repayment of long term loans

Interest / mark-up on long term loans

Mark-up on short term barowings

Other finance costs

Dividend paid to NCI

Other related partics

Proceeds from disposal of assets

Remuneration to key management personnel
Salares, benefits and other allowances
Retirement benefits

1511
Drrectors' fee 1512

Contnbution to staff retirement benefit plans

6 months ended

6 months cnded

Dee 2017 Dec 2016
(Rs. '000s) (Rs. 'DO0s)
189,341
3,842
2519 \.'_";t'u s
4,426 42576
1,063 573
1,000 300
. i
161,203
60,994 105,888
34271 ,'_")J,.r‘.E_‘_
23,432 72678
283 2.L15
165,646 | 59.020
139
267,327 226.159
3,236 L1.170
275,563 237,129
7,250 12,350
80,801 85348

15 11 Transactions with key management personnel are carmed out under the terms of their employment Koy management persannel are

also provided with the use of company maintained automobiles and certain other benefits
1512 This represents fee pmd to Board of Directors for attending meetings

15 13 The transactions with related parties are made under mutuzlly agreed terms and conditions
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Dec 2017 Jun 2017
(Rs. '000s) (Rs. '000s)
(Unapdited) (Audited)
15.2 Detalls of Balances
Associate
Recewvable from CPHGC 46,156 41.826
Directors' fo 400
Assorlated Undertakings due to common directorship
Qutstanding balance of long tcam teans 760,951 1,279,825
Acerued markup on long term loans 12,611 17.346
Accrued markup on shot term borrowings 1,572 24.221
Other related partles
Payable to stafl revicement benefit plaas 26,827 35,164
Loan to key management personnct 840 2,191
Dec 20117 Dec 2016
(Rs. '000s) (Rs. "000s)
CASH AND CASH EQUIVALENTS
Cash and bank balances 4,297,245 3.921 265
Finances bader mark-up arrangeracnts (28,248,862) (236370301
(23,951,617) {17,715,766)

SUBSEQUENT EVENT

The Board of Directors of (he holding company declared an intenim dividend for the half year ended Deceraber 31, 2017 of Rs 1 50 per sharc,
smounting 16 Rs 1,735 732 million, at their meeting held on February 19, 2018 These condensed interim consohdated financial statements do

not refiect this dividend payable which will be accounted far in the peciod in which «t is approved

NON-CASH TRANSACTJIONS

Dunng the periad, the Group recorded additions to property, plant and equipment amounting to Rs. 58 56 million (2016 Nl) in respect of costs
direcily atiributable to the construction, installation and commussioning of the TEL power plant These costs have not been paid in cash as at the

¢nd of the reporting pertod and are accordingly not reflected in the Cash Flow Statement

DATE OF AUTHORISATION

These condensed interim consolidated financial staternen(s were authorised for issue on February 19, 2018 n accordance with the resolution of

the Board of Directors of the holding company

GENERAL

Figuces have been rounded off to the ncacest thousand rupees

Khalid Mansoor Abdul Nasi Javed Akbar
Chief Executive Chief Financial Officer Diregtor
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