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DIRECTORS’ REVIEW

REPORT OF DIRECTORS ON THE CONSOLIDATED AND UNCONSOLIDATED FINANCIAL STATEMENTS FOR
FIRST QUARTER ENDED SEPTEMBER 30, 2020

The Board of Directors is pleased to present a concise overview of the financial and operational
performance of the Company for the three months ended September 30, 2020.

Consolidated net profit during the period under review was Rs. 8,144 million, resulting in earnings per
share of Rs. 6.28 compared to net profit of Rs. 5,568 million and earnings per share of Rs. 4.29 in the same
period last year. The increase in profit is mainly due to recognition of share of profit from associate (China
Power Hub Generation Company Limited} which started Commercial Operations from August 17, 20189,
depreciation of Rupee against USD and lower financing costs.

Unconsolidated net profit during the period under review was Rs. 3,259 million, resulting in earnings per
share of Rs. 2.51 compared to net profit of Rs. 1,607 million and earnings per share of Rs. 1.24 in the same
period last year. The increase in unconsolidated profit is mainly due to depreciation of Rupee against USD,
lower financing costs and higher income from management services.

The Board of Directors declared an interim Dividend for the first quarter ended September 30, 2020 of Rs.
4.00 per share, at their meeting held on October 28, 2020.

The Company executed a Memorandum of Understanding (MOU) with the Committee for Negotiations
with Independent Power Producers (constituted by the Federal Government) on 21°* August 2020. The
payment of the outstanding receivables of Hubco was made an integral part of the MoU for which the
Power Purchaser and the Federal Government will devise a mechanism for repayment within an agreed
time period that will be reflected in the final agreement to be signed. The Parties also agreed that
payments shall follow the PPA mandated FIFO principles. Further, the Parties have agreed to reduce the
existing fixed O&M by 11%, whilst keeping the existing arrangement of US$ exchange rate and US$ CPl on
the fixed O&M. At the same time, the Parties agreed to discontinue the USS Exchange rate and US CPI
indexation on the Project Company Equity and fix the same at National Bank of Pakistan’s TT/OD selling
PKR/USD exchange rate prevailing as on 21 August 2020.

Growth Projects

The lignite based 330MW Thar Energy Limited (TEL) Project in Thar Block Il has completed 56% of Project
Construction and targets to achieve Commercial Operations Date (COD) by 4th quarter of 2021. Private
Power and Infrastructure Board (PPIB) announced the Financial Close of Thar Energy Limited on January
30, 2020 and the first draw down against Pak Rupee loan was made in March 2020.

The Hub Power Company Limited has also achieved the Financial Close of its second Project in Thar Block
I 330MW ThalNova Power Thar (Pvt.) Ltd on September 30, 2020. The China Development Bank (CDB) is
the lead arranger for foreign financing from China and Habib Bank Limited is the lead arranger for the
local financing. ThalNova has already completed 30% of Project Construction. The Project is expected to
achieve its Commercial Operations Date in the first half of 2022.

CPHGC Plant

During the period under review, CPHGC Plant generated 1,913 GWh with the load factor of 69%. The
Project was officially inaugurated by the Honorable Prime Minister Imran Khan in October 2019. Executed
in a record time, as per schedule and within projected costs, the CPHGC Project is a part of the early
harvest energy projects under China Pakistan Economic Corridor (CPEC) framework and the only Project



with a Joint Venture amongst Chinese and Pakistani Companies — making it truly a Project of national and
strategic significance. The Plant will add 9 billion kWh of electricity to the national grid every year meeting
electricity needs of 4 million households in the country.

The Company remains grateful to its Shareholders, employees, business partners and all other

stakeholders for their confidence in the Company and their support in the Company’s journey on the path
of growth and prosperity.

By Order of the Board

Khalid Mansoor M. Habibullah Khan
Chief Executive Officer Chairman



. THE HUB POWER COMPANY LIMITED
« 7V HUBCO CONDENSED INTERIM UNCONSOLIDATED
STATEMENT OF PROFIT OR LOSS (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2020

Turnover

Operating costs

GROSS PROFIT

General and administration expenses
Other income

Workers' profit participation fund

PROFIT FROM OPERATIONS

Finance costs

PROFIT BEFORE TAXATION

Taxation

PROFIT FOR THE PERIOD

Basic and diluted earnings per share (Rupees)

3 months ended 3 months ended

Sep 2020 Sep 2019

Note (Rs. '000s) (Rs. '000s)
5 8,807,638 7,252,030
6 (3,980,777) (3,143,112)
4,826,861 4,108,918
(235,909) (169,699)
7 258,322 39,572
8 (12,654) (626)
4,836,620 3,978,165
9 (1,533,965) (2,359,680)
3,302,655 1,618,485
(43,468) (11,890)
3,259,187 1,606,595
2.51 1.24

The annexed notes from 1 to 23 form an integral part of these condensed interim unconsolidated financial statements.

Q7™

M. Habibullah Khan
Chairman

Khalid Mansoor Abdul Nasir
Chief Executive Chief Financial Officer



y THE HUB POWER COMPANY LIMITED
<V HUBCO CONDENSED INTERIM UNCONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2020

3 months ended 3 months ended

Sep 2020 Sep 2019
(Rs. '000s) (Rs. '000s)
Profit for the period 3,259,187 1,606,595
Other comprehensive income / (loss) for the period:
Items that will not be reclassified to Profit or Loss in subsequent
periods
Gain / (loss) on revaluation of equity investment at fair value
through other comprehensive income 67,150 (16,957)
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 3,326,337 1,689,638

The annexed notes from 1 to 23 form an integral part of these condensed interim unconsolidated financial statements.

~

M. Habibullah Khan Khalid Mansoor Abdul ir
Chairman Chief Executive Chief Financial Officer



THE HUB POWER COMPANY LIMITED

pr
AV HUBCO CONDENSED INTERIM UNCONSOLIDATED
STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2020
Sep 2020 Jun 2020
(Rs. '000s) (Rs. '000s)
Note (Unaudited) {Audited)
ASSETS
NON-CURRENT ASSETS
Fixed Assets
Property, plant and equipment 10 11,673,161 12,146,305
Intangibles 18,746 25,562
Long term investments 11 56,752,795 56,548,645
Long term deposits and prepayments 21,967 22,167
68,466,669 68,742,679
CURRENT ASSETS
Stores, spares and consumables 1,641,883 1,722 145
Stock-in-trade 4,327,244 6,318,866
Trade debts 12 81,011,622 75,030,992
Loans and advances 699,337 159,953
Prepayments and other receivables 13 11,784,936 12,035,212
Cash and bank balances 497,727 || 511,446
99,962,749 95,778,614
TOTAL ASSETS 168,429,418 164,521,293
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share Capital
Authorised 17,000,000 17,000,000
Issued, subscribed and paid-up 12,971,544 12,971,644
Capital Reserve
Share premium 5,600,000 5,600,000
Revenue Reserve
Unappropriated profit 27,434,473 24,108,136
46,006,017 42 679,680
NON-CURRENT LIABILITIES
Long term loans 14 34,121,412 34,005,668
Long term lease liabilities 293,836 294 602
34,415,248 34,300,270
CURRENT LIABILITIES
Trade and other payables 15 56,778,746 55,980,892
Unclaimed dividend 198,755 207,797
Unpaid dividend 43,965 44,380
Interest / mark-up accrued 612,303 809,275
Short term borrowings 29,947,950 29,914,138
Current maturity of long term loans 401,577 561,518
Current maturity of long term lease liabilities 24,857 23,343
88,008,153 87,541,343
TOTAL EQUITY AND LIABILITIES 168,429,418 164,521,293
COMMITMENTS AND CONTINGENCIES 16

The annexed notes from 1 to 23 form an integral part of these condensed interim unconsolidated financial statements.

M Iren g4o—
Khalid Mansoor
Chief Executive

M. Habibullah
Chairman

Abdul

sir
Chief Financial Officer
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THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM UNCONSOLIDATED

STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2020

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustments for;
Depreciation
Amortisation
Dividend income from subsidiary
Gain on disposal of fixed assets
Provision against slow moving stores, spares and consumables
Staff gratuity
Interest income
Interest / mark-up expense
Mark-up on lease liabilities
Amortisation of transaction costs

Operating profit before working capital changes
Working capital changes

Cash generated from operations

Interest income received
Interest / mark-up paid
Staff gratuity paid

Taxes paid

Net cash (used in) / generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Dividend received from subsidiaries
Fixed capital expenditure

Proceeds from disposal of fixed assets
Long term investments made

Long term deposits and prepayments

Net cash generated from / (used in) investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Dividends paid

Proceeds from long term loans - net

Repayment of long term loans
Repayment of long term lease liabilities

Net cash (used in) / generated from financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

3 months ended 3 months ended

Sep 2020 Sep 2019
(Rs. '000s) (Rs. '000s)
3,302,655 1,618,485
477,951 479,639
6,816 8,627
(100,000) -
- (2,557)
79,798 38,503
5,500 7,695
(4,354) (22,418)
1,409,527 2,262,472
10,018 4234
20,566 5664
5,208,477 4.400,344
(3,905,737) (2,260,855)
1,302,740 2,139,489
913 10,622
(1,606,499) (1,974 625)
- (20,000)
(33,349) (11,890)
(336,195) 143,596
513,761 -
(4,807) (22,690)
- 5,079
(137,000) (6,728,782)
200 (152)
372,154 (6,746,545)
(9,457) (4,480)
209,198 6,901,782
(273,961) (396,888)
(9,270) (6,520)
(83,490) 6,493,894
(47,531) (109,055)
(29,402,692) (33,799,974)
(29,450,223) (33,909,029)

The annexed notes from 1 to 23 form an integral part of these condensed interim unconsolidated financial statements.

M. Habibullah Khan * Khalid Mansoor
Chairman Chief Executive




THE HUB POWER COMPANY LIMITED

7V HUBCO CONDENSED INTERIM UNCONSOLIDATED

STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2020

3 months ended 3 months ended

Sep 2020 Sep 2019
(Rs. '000s) (Rs. '000s)
ISSUED CAPITAL
Balance at the beginning of the period 12,971,544 12,971,544
Balance at the end of the period 12,971,544 12,971,544
SHARE PREMIUM
Balance at the beginning of the period 5,600,000 5,600,000
Balance at the end of the period 5,600,000 5,600,000
UNAPPROPRIATED PROFIT
Balance at the beginning of the period 24,108,136 13,691,777
Profit for the period 3,259,187 1,606,595
Other comprehensive income / (loss) for the period 67,150 (16,957)
Total comprehensive income for the period 3,326,337 1,589,638
Balance at the end of the period 27,434,473 15,281,415
TOTAL EQUITY 46,006,017 33,852,959

The annexed notes from 1 to 23 form an integral part of these condensed interim unconsolidated financial statements.

Khalid Mansoor
Chief Executive

s

M. Habibullah Khan
Chairman

Abdul

Sir

Chief Financial Officer




p THE HUB POWER COMPANY LIMITED
¥V HUBCO NOTES TO THE CONDENSED INTERIM UNCONSOLIDATED
FINANCIAL STATEMENTS (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2020

1. THE COMPANY AND ITS OPERATIONS

The Hub Power Company Limited (the "Company") was incorporated in Pakistan on August 1, 1991 as a public
limited company. The shares of the Company are listed on the Pakistan Stock Exchange (PSX). The principal
activities of the Company are to develop, own, operate and maintain power stations. The Company owns an oil-fired
power station of 1,200 MW (net) in Balochistan (Hub plant).

The Company has the following subsidiaries and associates:
Subsidiaries

- Laraib Energy Limited (LEL) - Holding of 74.95%;

- Hub Power Services Limited (HPSL) - Holding of 100%;
- Hub Power Holdings Limited (HPHL) - Holding of 100%;
- Narowal Energy Limited (NEL) - Holding of 100%; and

- Thar Energy Limited (TEL) - Holding of 60%.

Associates

- China Power Hub Generation Company (Private) Limited (CPHGC) - legal ownership interest of 47.5%; and
- ThalNova Power Thar (Private) Limited (TNPTL) - ownership interest of 38.3%.

2. BASIS OF PREPARATION
21 Statement of compliance

These unaudited condensed interim unconsolidated financial statements of the Company for the first quarter
ended September 30, 2020 have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable
in Pakistan for interim financial reporting comprise of:

- International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of
IFRS, the provisions of and directives issued under the Companies Act, 2017 have been followed. These
condensed interim unconsolidated financial statements do not include all the information and disclosures as
required in the annual unconsolidated financial statements and should be read in conjunction with the
Company's annual unconsolidated financial statements for the year ended June 30, 2020.

These condensed interim unconsolidated financial statements are the separate condensed interim financial
statements of the Company in which investments in subsidiaries have been accounted for at cost less
accumulated impairment losses, if any.

3.  SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation followed for the preparation of these condensed interim
unconsolidated financial statements are same as those applied in preparing the unconsolidated financial statements
for the year ended June 30, 2020.

4. ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of condensed interim unconsolidated financial statements requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts.
Actua! results may differ from these judgements, estimates and assumptions. Judgements and estimates made by
the management in the preparation of these condensed interim unconsclidated financial statements are same as
those applied in the Company's annual unconsolidated financial statements for the year ended June 30, 2020. The
Company'’s financial risk management objectives and policies are consistent with those disclosed in the Company's
annual audited unconsolidated financial statements for the year ended June 30, 2020.



¥V HUBCO

3 months ended 3 months ended

Sep 2020 Sep 2019
Note (Rs. '000s) (Rs. '000s)
5. TURNOVER
Capacity Purchase Price (CPP) 5,595,196 4,957,308
Energy Purchase Price (EPP) 2,078,134 688,908
Late Payment Interest (LPI) 1,203,308 1,613,894
Startup Charges (SC) 27,342 25,671
Part Load Adjustment Charges (PLAC) 153,844 62,463
9,057,824 7.348,244
Less: Sales tax on EPP (250,186) (96,214)
8,807,638 7,252,030
6. OPERATING COSTS

Fuel cost 2,048,930 711,627
Late payment interest to fuel supplier 612,153 1,063,144
Stores and spares 100,639 59,805
Operations and maintenance 6.1 72,250 399,750

Salaries, benefits and other allowances 6.2&6.3 197,797 -
Insurance 240,129 201,675
Depreciation 462,985 465,406
Amortisation 6,493 8,406
Repairs, maintenance and other costs 239,401 233,299
3,980,777 3,143,112

6.1 This represents services rendered by HPSL (a subsidiary company) under Operations and Maintenance (O&M)

Agreement.

6.2 Effective January 01, 2020, the Company entered into a Secondment Agreement with HPSL, whereby certain
employees of HPSL were seconded to the Company. This amount represents salaries, wages and benefits of
employees seconded from HPSL to the Company. As at September 30, 2020, number of seconded employees
were 264 (Sep 2019: Nil).

6.3 This includes a sum of Rs. 17 miilion (Sep 2019: Rs. Nil) in respect of staff retirement benefits. The retirement
benefit plans of the seconded employees are maintained by HPSL.

3 months ended 3 months ended

Sep 2020 Sep 2019
Note (Rs. '000s) (Rs. '000s)
7. OTHERINCOME
Financial assets
Interest income 4,354 22,418
Non-financial assets -
Gain on disposal of fixed assets - 2,557
Dividend income from HPSL 100,000 -
Income from management services 71 163,089 12,498
Exchange gain 879 2,099
253968 17,154
258,322 39,572
7.1 Income from management services
Services income 283,196 133,624
Cost of services 711 (130,107) (121,126)

153,089 12,498
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The Company has entered into services agreements with TEL (a subsidiary company) and TNPTL (an
associate company). In accordance with the terms of the agreements, the Company provides assistance to
TEL and TNPTL in performance of their obligations under relevant project agreements including Power
Purchase Agreements, Coal Supply Agreements, Water Use Agreements, Implementation Agreements, EPC
Contracts and O&M Agreements.

7.1.1 This includes a sum of Rs. 2 million (Sep 2019: Rs. 3 million) in respect of staff retirement benefits.

3 months ended 3 months ended

Sep 2020 Sep 2019
Note (Rs. '000s) (Rs. '000s)
8. WORKERS' PROFIT PARTICIPATION FUND 8.1 12,654 626
8.1 Workers' profit participation fund
Provision for Workers' profit participation fund 165,765 81,450
Workers' profit participation fund recoverable from CPPA(G) (153,111) (80,824)
12,654 626
9. FINANCE COSTS
Interest / mark-up on long term loans 760,179 903,683
Mark-up on long term lease liabilities 10,018 4234
Mark-up on short term borrowings 649,348 1,358,789
Amortisation of transaction costs 20,566 5,664
Other finance costs 93,854 87,310
1,533,965 2,359,680
Sep 2020 Jun 2020
(Rs. '000s) (Rs. '000s)
10. PROPERTY, PLANT AND EQUIPMENT (Unaudited) (Audited)
Operating fixed assets 11,490,488 11,962,435
Capital work-in-progress (CWIP) 182,673 183,870
11,673,161 12,146,305

10.1 Additions to property, plant and equipment during the period were Rs. 5 million (Sep 2019: Rs. 23 million) and
disposals therefrom at net book value were Rs. Nil (Sep 2019: Rs. 3 million).



A 7V HUBCO Sep 2020 Jun 2020

1.

(Rs. '000s) (Rs. '000s)
LONG TERM INVESTMENTS Note (Unaudited) (Audited)
Investment in subsidiaries - unquoted
Laraib Energy Limited (LEL) 4 674,189 4674189
Hub Power Services Limited (HPSL) 100 100
Hub Power Holdings Limited (HPHL) 111 38,995,534 38,995,534
Narowal Energy Limited (NEL) 3,921,883 3,921,883
Thar Energy Limited (TEL) 11.2 6,549,503 6,412,503

54,141,209 54,004,209

Others - unquoted
Equity investment at fair value through other comprehensive income
- Sindh Engro Coal Mining Company Limited (SECMC) 2,611,586 2,544,436

11.1

11.1.1

56,752,795 56,548,645

Hub Power Holdings Limited (HPHL)

HPHL, a wholly owned subsidiary, was incorporated in Pakistan on March 10, 2015 as a public limited company.
The principal activities of the subsidiary are to invest in new business opportunities.

ThalNova Power Thar (Private) Limited (TNPTL)

On September 30, 2020, PPIB on behalf of the Government of Pakistan notified the achievement of Financial
Close (FC) of TNPTL.

Thar Energy Limited (TEL)

On January 30, 2020, PPIB on behalf of the Government of Pakistan notified the achievement of Financial Close
(FC) of TEL.

In relation to the achievement of TEL's FC, a Deed of Undertaking (Deed) was signed between TEL and Habib
Bank Limited (the Intercreditor Agent), pursuant to which TEL was required to procure the following no later than
June 30, 2020, subject to the terms and conditions defined in the Deed:

i.  An amendment in the Sponsor Support Agreement (SSA) executed between TEL, its shareholders and its
lenders dated January 08, 2019 for Additional Sponsor Support up to maximum of USD 19.5 million in which
the Company'’s share will be USD 11.7 million (based on the 60% equity stake); and

i. An amendment in the Coal Supply Agreement (CSA) in a way that coal supply by SECMC is available by
December 31, 2021.

The Company has executed the amendment (i) in the SSA. Amendment (ii) for CSA is under negotiation with
SECMC. During the period, upon request of TEL, the intercreditor Agent has extended the time period to satisfy
the requirement of Deed of Undertaking from June 30, 2020 to November 30, 2020 and waive any default or
event of default as a result of Covid-19 situation in Pakistan including any breach under loan agreements.

Sep 2020 Jun 2020

(Rs. '000s) {Rs. '000s)

Note (Unaudited) (Audited)

12. TRADE DEBTS
Considered good - Secured

Capacity Purchase Price (CPP) 36,614,669 33,680,603
Energy Purchase Price (EPP) 9,862,078 7,870,008
Late Payment Interest (LPI) 12.1 33,003,894 31,800,586
Startup Charges (SC) 269,168 241,826
Part Load Adjustment Charges (PLAC) 848,114 694,270
Pass through item - WPPF 413,699 743,699

12.2 81,011,622 75,030,992
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121 This includes Rs. 6,384 million (June 2020: Rs. 6,703 million) related to LPI which is not yet billed by the
Company.

12.2  This includes an amount of Rs. 70,752 million (June 2020: Rs. 66,079 million) receivable from CPPA(G) which is
overdue but not impaired because the trade debts are secured by a guarantee from the GOP under the
Implementation Agreement (IA). The delay in payments from CPPA(G) carries mark-up at SBP Reverse Repo
rate plus 2% per annum compounded semi-annually for all overdue amounts except Late Payment Interest
invoices.

Sep 2020 Jun 2020
(Rs. '000s) (Rs. '000s)
(Unaudited) (Audited)

13. PREPAYMENTS AND OTHER RECEIVABLES

Prepayments 101,484 42,368

Other receivables

Interest accrued 3,985 544
Income tax - refundable 1,393,317 1,403,436
Income tax - (Contractor tax refundable) 372,469 372,469
Sales tax 7,489,129 7,711,710
Staff gratuity - 6,675
Receivable from LEL 29,699 439,735
Receivable from HPHL 142,694 75,013
Receivable from NEL 1,483 29,223
Receivable from TEL 37,912 32,765
Receivable from TEL against services agreement 30,552 -
Receivable from TNPTL 148,071 100,686
Receivable from TNPTL against services agreement 82,999 46,558
Workers' profit participation fund recoverable from CPPA(G) 1,919,495 1,766,384
Miscellaneous 31,647 7,646
11,683,452 11,992,844

11,784,936 12,035,212
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14.

15.

16.

17.

171

LONG TERM LOANS

During the period, the Company obtained additional long term loan of Rs. 211 million under the Salary Refinancing
Scheme introduced by State Bank of Pakistan (SBP). The loan carries a mark-up of 1.50% per annum which is payable
on quarterly basis in arrears. The loan is repayable in eight equal quarterly installments starting from January 2021. Any
late payment by the Company is subject to the markup to be calculated at the prevailing rate of three month KIBOR plus
1.50%. The loan is secured against subordinate hypothecation charge over all present and future movable fixed assets of
the Company (excluding land and building).

TRADE AND OTHER PAYABLES

This includes Rs. 51,018 million (June 2020: Rs. 50,406 million) payable to Pakistan State Oil Company Limited (PSO),
out of which overdue amount is Rs. 44,327 million (June 2020: Rs. 44,327 million).

The delay in payments to PSO carries mark-up at SBP Reverse Repo rate plus 2% per annum compounded semi-
annually except Late Payment Interest invoices.

COMMITMENTS AND CONTINGENCIES

There is no material change in the status of commitments and contingencies as disclosed in the annual unconsolidated
financial statements of the Company for the year ended June 30, 2020, except for the following:

The Federal Government constituted a committee for the purpose of negotiating the Power Purchase Agreement (PPA).
The Company held extensive rounds of discussions with the Committee and other members of the Federal Government.
On August 21, 2020, following detailed negotiations and in the larger national interest, the Parties have agreed to alter
their existing contractual arrangements and have signed a Memorandum of Understanding (MoU) pursuant to which
certain tariff components under the PPA will be revised and some other changes will be made in the PPA. The terms of
the MoU are subject to approval of the Board of Directors of the Company, as well as NEPRA, CPPA(G) and the Federal!
Cabinet and execution of a final agreement between the parties.

RELATED PARTY TRANSACTIONS AND BALANCES

Related parties comprise of subsidiaries, associates, retirement benefit funds, directors and key management personnel.
Significant transactions with related parties during the period, other than those which have been disclosed elsewhere in
these condensed interim unconsolidated financial statements are as follows:

3 months ended 3 months ended

Sep 2020 Sep 2019
Details of transactions (Rs. '000s) {Rs. '000s)
Subsidiaries
Laraib Energy Limited
Reimbursable expenses incurred on behalf of subsidiary 19,854 12,630
Receipts against reimbursement of expenses from subsidiary 16,129 12,728
Dividend received 413,761 -
Hub Power Holdings Limited
Investment in subsidiary - 6,706,500
Reimbursable expenses incurred on behalf of subsidiary 119,465 80,836

Receipts against reimbursement of expenses from subsidiary 51,784 2,753
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Note
Hub Power Services Limited

Reimbursable expenses incurred on behalf of subsidiary
Receipts against reimbursement of expenses from subsidiary
Reimbursable expenses incurred by subsidiary

Payments against reimbursement of expenses to subsidiary
Amount paid for O&M services rendered

Dividend received

Interest expense on loan from subsidiary 171.3
Payments against interest on loan from subsidiary

Narowal Energy Limited

Reimbursable expenses incurred on behalf of subsidiary

Receipts against reimbursement of expenses from subsidiary

Interest income on loan to subsidiary 17.2.1
Receipts against interest on loan to subsidiary

Thar Energy Limited

Investment in subsidiary

Reimbursable expenses incurred on behalf of subsidiary

Receipts against reimbursement of expenses from subsidiary

Payments against reimbursement of expenses to subsidiary

Services rendered to subsidiary

Other related parties

Services rendered to TNPTL

Reimbursable expenses incurred on behalf of TNPTL

Advance received against services rendered to TNPTL

Remuneration to key management personnel
Salaries, benefits and other allowances
Retirement benefits

171181712

Directors' fee

Contribution to staff retirement benefit plan of the Company
Contribution to staff retirement benefit plan of HPSL
Contribution to staff retirement benefit plan of TEL

Contribution to staff retirement benefit plan of LEL

3 months ended

3 months ended

Sep 2020 Sep 2019
(Rs. '000s) (Rs. '000s)

8,483 26,982
12,025 579
23,352 3,401
44,097 2,287
81,720 459,331

100,000 -
1,846 2,748

3,918 -
11,350 8,929
15,652 7,667
15,984 20,055

39,422 -

137,000 -
5,147 17,662
- 1,995
- 324
246,757 129,019
36,441 19,602
47,385 40,162
- 140,000
40,700 40,743
1,448 1,309
42,148 42,052
1,800 1,200
3,948 24,115
7,357 581

269 -

14 -

17.1.1 Transactions with key management personnel are carried out under the terms of their employment. They are also
provided with the use of Company maintained automobiles and certain other benefits.
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17.2

17.2.1

18.

17.1.2 The above figures do not include cost allocated to subsidiary companies amounting to Rs. 5 million (Sep 2019: Rs.
5 million).

17.1.3 The Company has obtained an unsecured short term loan facility for an amount of up to Rs. 500 million from
HPSL, to meet its working capital requirements. This facility carries markup at the rate of 0.75% per annum above
one month KIBOR payable on quarterly basis. The maximum aggregate amount outstanding at any time during the
period was Rs. 123 million.

17.1.4 The transactions with related parties are made under mutually agreed terms and conditions.

Sep 2020 Jun 2020
(Rs. '000s) (Rs. '000s)
Details of outstanding balances Note (Unaudited) (Audited)
Subsidiaries
Hub Power Services Limited
Payable to subsidiary 14,363 34,945
Loan from subsidiary 54,600 129,000
Narowal Energy Limited
Loan to subsidiary 17.2.1 682,504 140,720
Thar Energy Limited
Advance against management services - 216,204
Other related parties
Payable to The Hub Power Company Limited
- Employees’ Provident Fund - 2,629
- Employees’ Gratuity Fund 2,164 -
Payable to Hub Power Services Limited - Pension Fund 16,135 11,279
Payable to Hub Power Services Limited - Gratuity Fund 6,578
Payable to Hub Power Services Limited - Provident Fund 30 5,605
Payable to Thar Energy Limited - Employees’ Provident Fund - 112

The Company has provided NEL an unsecured short term loan facility for an amount of up to Rs. 3,000 million, to meet its
working capital requirements, which carries markup at the rate of 0.4% per annum above one month KIBOR. Any late
payment is subject to an additional payment of 1.00% per annum above the normal mark-up rate. The maximum
aggregate amount outstanding at any time during the period was Rs. 2,079 million.

3 months ended 3 months ended
Sep 2020 Sep 2019
CASH AND CASH EQUIVALENTS Note (Rs. '000s) (Rs. '000s)
Cash and bank balances 18.1 497,727 304,635
Short term borrowings (29,947 ,950) (34,213,664)
(29,450,223) (33,909,029)

18.1 This includes short term deposits of Rs. 245 million placed with bank as a security for issuance of LOS guarantee
in favour of TNPTL.
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3 months ended 3 months ended
Sep 2020 Sep 2019

PLANT CAPACITY AND PRODUCTION
HUB PLANT
Theoretical Maximum Output 2,650 GWh 2,650 GWh
Total Output 105 GWh 34 GWh
Load Factor 4% 1%

Practical maximum output for the power plant taking into account all the scheduled outages is 2,463 GWh (Sep
2019: 2,650 GWh). Output produced by the plant is dependent on the load demanded by CPPA(G) and the plant
availability.

REPRESENTATION / RECLASSIFICATION

Certain prior period figures have been represented / re-classified to reflect a more appropriate presentation of
events and transactions for the purpose of consistency.

DATE OF AUTHORISATION

These condensed interim unconsolidated financial statements were authorised for issue on October 28, 2020 in
accordance with the resolution of the Board of Directors.

DIVIDEND
The Board of Directors declared an interim dividend for the first quarter ended September 30, 2020 of Rs. 4.00 per
share, amounting to Rs. 5,188.618 million, at their meeting held on October 28, 2020. These condensed interim

unconsolidated financial statements do not reflect this dividend payable which will be accounted for in the period
in which it is approved.

GENERAL

Figures have been rounded off to the nearest thousand Pakistani rupees, unless otherwise stated.

VI /7/ ot tasngs—

M. Habibullah Khan Khalid Mansoor Abdul N&sir
Chairman Chief Executive Chief Financial Officer



THE HUB POWER COMPANY LIMITED
HUBCO CONDENSED INTERIM CONSOLIDATED
STATEMENT OF PROFIT OR LOSS (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2020

3 months ended 3 months ended

Sep 2020 Sep 2019
Note (Rs. '000s) (Rs. '000s)

Turnover 5 15,794,082 14,081,059
Operating costs 6 (7,654,849) (6,589,672)
GROSS PROFIT 8,139,233 7,491,387
General and administration expenses (386,061) (448,814)
Other income 57,409 68,015
Other operating expenses 7 (12,654) (22,566)
PROFIT FROM OPERATIONS 7,797,927 7,088,022
Finance costs 8 (1,904,114) (3,059,313)
Share of profit from associates - net 9 3,482,171 1,873,084
PROFIT BEFORE TAXATION 9,375,984 5,901,793
Taxation (934,682) (78,305)
PROFIT FOR THE PERIOD 8,441,302 5,823,488
Attributable to:

- Owners of the holding company 8,143,849 5,668,227

- Non-controlling interest 297,453 255,261

8,441,302 5,823,488

Basic and diluted earnings per share attributable

to owners of the holding company (Rupees) 6.28 4.29

The annexed notes from 1 to 24 form an integral part of these condensed interim consolidated financial statements.

M. Habibullah Khan Khalid Mansoor Abdul

asir

Chairman Chief Executive Chief Financial Officer



THE HUB POWER COMPANY LIMITED
HUBCO CONDENSED INTERIM CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2020

3 months ended 3 months ended

Sep 2020 Sep 2019
(Rs. '000s) (Rs. '000s)
Profit for the period 8,441,302 5,823,488
Other comprehensive income / (loss) for the period
Items that will not be reclassified to Profit or Loss in
subsequent periods
Loss on revaluation of equity investment at fair value
through other comprehensive income 67,150 (16,957)
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 8,508,452 5,806,531
Attributable to:
- Owners of the holding company 8,210,999 5,651,270
- Non-controlling interest 297,453 255,261
8,508,452 5,806,531

The annexed notes from 1 to 24 form an integra! part of these condensed interim consolidated financial statements.

W o Mokd e

M. Habibullah Khan Khalid Mansoor Abdul Nasir
Chairman Chief Executive Chief Financial Officer



THE HUB POWER COMPANY LIMITED

CONDENSED INTERIM CONSOLIDATED
o HUBCO STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2020
Sep 2020 Jun 2020
(Rs. '000s) (Rs. '000s)
Note (Unaudited) (Audited)
ASSETS
NON-CURRENT ASSETS
Fixed Assets
Property, plant and equipment 10 75,257,535 75,600,686
Intangibles 1,434,301 1,441,399
Long term investments 11 57,689,898 54,026,930
Long term deposits, prepayments and others 31,729 35,531
134,413,463 131,104,546
CURRENT ASSETS
Stores, spares and consumables 2,851,327 2,893,526
Stock-in-trade 4,809,210 6,699,010
Trade debts 12 109,042,594 99,700,245
Loans and advances 64,460 46,873
Deposits, prepayments and other receivables 13 13,469,402 13,406,781
Cash and bank balances 4,694,286 6,537,425
134,931,279 129,283,860
TOTAL ASSETS 269,344,742 260,388,406
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVE
Share Capital
Authorised 17,000,000 17,000,000
Issued, subscribed and paid-up 12,971,544 12,971,544
Capital Reserve
Share premium 5,600,000 5,600,000
Revenue Reserve
Unappropriated profit 65,926,016 57,715,017
Attributable to owners of the holding company 84,497 560 76,286,561
NON-CONTROLLING INTEREST 7,942,234 7,644,781
92,439,794 83,931,342
NON-CURRENT LIABILITIES
Long term loans 14 47,164,196 48,137,934
Long term lease liabilities 2,119,231 2,405,269
Deferred taxation 4,041,892 3,170,595
53,325,319 53,713,798
CURRENT LIABILITIES
Trade and other payables 15 79,864,863 77,322,905
Unclaimed dividend 198,755 207,797
Unpaid dividend 43,965 182,662
Interest / mark-up accrued 1,085,979 1,697,711
Short term borrowings 38,553,397 38,861,671
Current maturity of long term loans 3,221,026 3,852,466
Current maturity of long term lease liabilities 570,932 576,095
Taxation-net 40,712 41,959
123,579,629 122,743,266
TOTAL EQUITY AND LIABILITIES 269,344,742 260,388,406
COMMITMENTS AND CONTINGENCIES 16

The annexed notes from 1 to 24 form an integral part of these condensed interim consolidated financial statements.

Nlscans” ladidtiansre

M. Habibullah Khan Khalid Mansoor
Chairman Chief Executive

Chief Financral Officer



THE HUB POWER COMPANY LIMITED
HUBCO CONDENSED INTERIM CONSOLIDATED
STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2020

3 months ended 3 months ended

Sep 2020 Sep 2019
Note (Rs. '000s) (Rs. '000s)
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 9,375,984 5,901,793
Adjustments for:
Depreciation 981,243 892,703
Amortisation 7,093 10,415
Provision against slow moving stores, spares and consumables 85,448 44,143
Gain on disposal of fixed assets - (2,591)
Share of profit from associates - net (3,482,171) (1.873,084)
Staff gratuity 8,508 22,899
Interest income (52,071) (57,194)
Interest / mark-up 1,775,160 2,907,228
Amortisation of transaction costs 33,335 21,340
Operating profit before working capital changes 8732529 7,867,652
Working capital changes (5,305,426) (5,041,731)
Cash generated from operations 3,427,103 2,825,921
Interest income received 34,580 28,021
Interest / mark-up paid (2,481,060) (2,900,886)
Staff gratuity paid (1,112) (45,295)
Taxes paid (53,732) (72,435)
Net cash generated from / (used in) operating activities 925,779 (164,674)
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (492,302) (587,973)
Proceeds from disposal of fixed assets - 5,755
Long term investments made - (3,119,629)
Long term deposits and prepayments 3,802 (2,333)
Net cash used in investing activities (488,500) (3,704,180)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid to owners of the holding company (9,457) (4,480)
Dividends paid to NCI (138,282) -
Proceeds from long term loans - net 291,764 6,901,782
Repayment of long term loans (1,847,143) (1,830,065)
Repayment of liabilities against assets subject to finance lease (269,026) (252,931)
Shares issue costs - (18,861)
Net cash (used in) / generated from financing activities (1,972,144) 4,795,445
Net increase in cash and cash equivalents (1,534,865) 926,591
Cash and cash equivalents at the beginning of the period (32,324,246) (41,346,671)
Cash and cash equivalents at the end of the period 19 (33,859,111) (40,420,080)

The annexed notes from 1 to 24 form an integral part of these condensed interim consolidated financial statements.

M. Habibullah Khan Khalid Mansoor Abdul Nasir
Chairman Chief Executive Chief Financial O




THE HUB POWER COMPANY LIMITED

5 HUBCO CONDENSED INTERIM CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2020

3 months ended 3 months ended

Sep 2020 Sep 2019
(Rs. '000s) (Rs. '000s)
ATTRIBUTABLE TO OWNERS OF THE HOLDING COMPANY
ISSUED CAPITAL
Balance at the beginning of the period 12,971,544 12,971,544
Balance at the end of the period 12,971,544 12,971,544
SHARE PREMIUM
Balance at the beginning of the period 5,600,000 5,600,000
Balance at the end of the period 5,600,000 5,600,000
UNAPPROPRIATED PROFIT
Balance at the beginning of the period 57,715,017 32,427,157
Profit for the period 8,143,849 5,568,227
Other comprehensive income / (loss) for the period 67,150 (16,957)
Total comprehensive income for the period 8,210,999 5,551,270
Share issue costs - (40,616)
Balance at the end of the period 65,926,016 37,937,811
Attributable to owners of the holding company 84,497,560 56,509,355
NON-CONTROLLING INTEREST
Balance at the beginning of the period 7,644,781 6,424,007
Total comprehensive income for the period 297,453 255,261
Balance at the end of the period 7,942,234 6,679,268
TOTAL EQUITY 92,439,794 63,188,623

The annexed notes from 1 to 24 form an integral part of these condensed interim consolidated financial statements.

-

M. Habibullah Khan Khalid Mansoor Abdul Nasir
Chairman Chief Executive Chief Financial Officer



2.1

THE HUB POWER COMPANY LIMITED
HUBCO NOTES TO THE CONDENSED INTERIM CONSOLIDATED
FINANCIAL STATEMENTS (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2020

STATUS AND NATURE OF BUSINESS

The Hub Power Company Limited (the "holding company") was incorporated in Pakistan on August 1, 1991 as a public
limited company. The shares of the holding company are listed on the Pakistan Stock Exchange (PSX). The principal
activities of the holding company are to develop, own, operate and maintain power stations. The holding company owns
an oil-fired power station of 1,200 MW (net) in Balochistan (Hub plant).

The Group consists of the holding company and following subsidiaries / associates:
Subsidiaries:

- Laraib Energy Limited (LEL) - Holding of 74.95%;

- Hub Power Services Limited (HPSL) - Holding of 100%;
- Hub Power Holdings Limited (HPHL) - Holding of 100%;
- Narowal Energy Limited (NEL) - Holding of 100%; and

- Thar Energy Limited (TEL) - Holding of 60%.

Associates:

- China Power Hub Generation Company (Private) Limited (CPHGC) - legal ownership interest of 47.5%; and
- ThalNova Power Thar (Private) Limited (TNPTL) - ownership interest of 38.3%.

Thar Energy Limited

On January 30, 2020, PPIB on behalf of the Government of Pakistan notified the achievement of Financial Close (FC) of
TEL.

In relation to the achievement of TEL's FC, a Deed of Undertaking (Deed) was signed between TEL and Habib Bank
Limited (the Intercreditor Agent), pursuant to which TEL was required to procure the following no later than June 30,
2020, subject to the terms and conditions defined in the Deed:

i. An amendment in the Sponsor Support Agreement (SSA) executed between TEL, its shareholders and its lenders
dated January 08, 2019 for Additional Sponsor Support up to maximum of USD 19.5 million in which the
Company’s share will be USD 11.7 million (based on the 60% equity stake); and

ii. An amendment in the Coal Supply Agreement (CSA) in a way that coal supply by SECMC is available by
December 31, 2021.

The Group has executed amendment (i) in the SSA. Amendment (ii) for CSA is under negotiation with SECMC. During
the period, upon request of TEL, the Intercreditor Agent has extended the time period to satisfy the requirement of Deed
of Undertaking from June 30, 2020 to November 30, 2020 and waive any default or event of default as a result of Covid-
19 situation in Pakistan including any breach under loan agreements.

BASIS OF PREPARATION

Statement of compliance

These unaudited condensed interim consolidated financial statements of the holding company for the first quarter ended
September 30, 2020 have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim
financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the
provisions of and directives issued under the Companies Act, 2017 have been followed. These condensed interim
consolidated financial statements do not include all the information and disclosures as required in the annual
consolidated financial statements and should be read in conjunction with the holding company's annual consolidated
financial statements for the year ended June 30, 2020.
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SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation followed for the preparation of these condensed interim
consolidated financial statements are same as those applied in preparing the consolidated financial statements for the

year ended June 30, 2020.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of condensed interim consolidated financial statements requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and the reported amounts. Actual results
may differ from these judgements, estimates and assumptions. Judgements and estimates made by the management in
the preparation of these condensed interim consolidated financial statements are same as those applied in the holding
company's annual consolidated financial statements for the year ended June 30, 2020. The Group’s financial risk
management objectives and policies are consistent with those disclosed in the holding company's annual audited

consolidated financial statements for the year ended June 30, 2020.

3 months ended

3 months ended

Sep 2020 Sep 2019
Note (Rs. '000s) (Rs. '000s)
TURNOVER
Capacity Purchase Price (CPP) 8,901,887 8,254,978
Energy Purchase Price (EPP) 5,693,842 4,299 424
Late Payment Interest (LPI) 1,792,441 2,059,733
Startup Charges (SC) 27,342 25,671
Part Load Adjustment Charges (PLAC) 153,844 62,463
16,569,356 14,702,269
Less: Sales tax on EPP (775,274)  (621,210)
15,794,082 14,081,059
OPERATING COSTS
Fuel cost 4,754,385 3,499,221
Late Payment Interest to fuel suppliers 612,153 1,083,378
Water use charges 40,394 20,396
Salaries, benefits and other allowances 6.1 356,386 335,078
Stores and spares 254 509 123,560
Insurance 364,122 310,304
Depreciation 959,470 861,448
Amortisation 6,746 16,969
Repairs, maintenance and other costs 306,684 339,318
7,654,849 6,589,672
This includes a sum of Rs. 27 million (Sep 2019: Rs. 29) in respect of staff retirement benefits.
OTHER OPERATING EXPENSES
Exchange loss - 21,940
Workers' profit participation fund 71 12,654 626
12,654 22,566
Workers' profit participation fund
Provision for Workers' profit participation fund 245,129 141,661
Workers' profit participation fund recoverable
from CPPA(G) / NTDC (232,475) (141,035)
12,654 626
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FINANCE COSTS

Interest / mark-up on long term loans
Mark-up on short term borrowings
Mark-up on lease liability
Amortisation of transaction costs
Other finance costs

SHARE OF PROFIT FROM ASSOCIATES - NET

- China Power Hub Generation Company (Private) Limited
- representing 47.5% equity shares
- obligation in respect of profit on shares related to GoB

- ThalNova Power Thar (Private) Limited

PROPERTY, PLANT AND EQUIPMENT
Operating property, plant and equipment

Capital work-in-progress
Holding company
NEL
LEL
TEL
HPSL

LONG TERM INVESTMENTS

Investment in associates - unquoted

China Power Hub Generation Company (Private) Limited (CPHGC)

ThalNova Power Thar (Private) Limited (TNPTL)

Others - unquoted

Equity investment at fair value through other comprehensive income

- Sindh Engro Coal Mining Company Limited (SECMC)

Investment in China Power Hub Generation Company
(Private) Limited

Opening investment

Investment during the period / year
Share of profit from associate
Group's share in share issue cost

Closing balance

3 months ended

3 months ended

Sep 2020 Sep 2019
(Rs. '000s) (Rs. '000s)
898,909 1,202,776
834,608 1,650,977
41,643 53,475
33,335 21,340
95,619 130,745
1,904,114 3,059,313
3,598,835 1,880,511
(113,647) -
3,485,188 1,880,511
(3,017) (7,427)
3,482,171 1,873,084
Sep 2020 Jun 2020
(Rs. '000s) (Rs. '000s)
(Unaudited) (Audited)
43,816,858 44914 860
182,673 183,870
783 600
25,660 14,166
31,231,208 30,486,331
353 859
31,440,677 30,685,826
75,257,535 75,600,686
11.1 49,819,941 46,221,106
11.2 5,258,371 5,261,388
2,611,586 2,544 436
57,689,898 54,026,930
46,221,106 28,995,221
- 3,097,346
3,598,835 14,150,294
- (21,755)
49,819,941 46,221,106
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Sep 2020 Jun 2020

(Rs. '000s) (Rs. '000s)

(Unaudited) (Audited)

ThalNova Power Thar (Private) Limited (TNPTL)

Opening investment 5,261,388 5,262,908
Share of (loss) / profit from associate (3,017) 652
Group's share in share issue cost - (2,172)
5,258,371 5,261,388

On September 30, 2020, PPIB on behalf of the Government of Pakistan notified the achievement of Financial Close of
TNPTL.

Sep 2020 Jun 2020
(Rs. '000s) (Rs. '000s)
Note (Unaudited) (Audited)
TRADE DEBTS - Secured
Considered good - Secured
Capacity Purchase Price (CPP) 48,926,990 44,230,304
Energy Purchase Price (EPP) 18,179,612 15,177,560
Late Payment Interest (LPI) 121 40,172,892 38,380,467
Startup Charges (SC) 269,168 241,826
Part Load Adjustment Charges (PLAC) 848,114 694,270
Pass through item - WPPF 645,818 975,818
122 109,042,594 99,700,245

This also includes Rs. 7,756 million (June 2020: Rs. 8,457 million) related to LP| which is not yet billed by the Group.

This includes an amount of Rs. 70,752 million (June 2020: Rs. 66,079 million) from CPPA(G) and Rs. 21,352 million
(June 2012: Rs. 19,206 million) from NTDC which are overdue but not impaired because the trade debts are secured by
a guarantee from the Government of Pakistan (GOP) under the Implementation Agreements (1A).

The delay in payments from CPPA(G) carries mark-up at SBP Reverse Repo rate plus 2% per annum compounded semi-
annually and the delay in payment from NTDC carries mark-up at a rate of three / six month KIBOR plus 2% to 4.5% per
annum compounded semi-annually for all overdue amounts except Late Payment Interest invoices.
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Sep 2020 Jun 2020
(Rs. '000s) (Rs. '000s)
(Unaudited) (Audited)
DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES
Deposits 359 359
Prepayments 155,734 70,048
Other receivables
Interest accrued 18,540 3,170
Income tax - refundable 1,393,317 1,403,436
Income tax - Contractor tax refundable 372,469 372,469
Sales tax 8,324,586 8,574,666
Advance tax 9,644 10,425
Receivable from TNPTL 226,054 169,908
Receivable from TNPTL against services agreement 82,999 46,558
Staff gratuity 6,557 14,264
Workers' profit participation fund recoverable from CPPA(G) / NTDC 2,793,712 2,561,238
Miscellaneous 85,431 180,240
13,313,309 13,336,374
13,469,402 13,406,781

LONG TERM LOANS

During the period, the Group obtained additional long term loan of Rs. 294 million under the Salary Refinancing Scheme
introduced by State Bank of Pakistan (SBP). The loan carries a mark-up of 1.50% per annum which is payable on
quarterly basis in arrears. The loan is repayable in eight equal quarterly installments starting from January 2021. Any late
payment by the holding company is subject to the markup to be calculated at the prevailing rate of three month KIBOR
plus 1.50%. The loan is secured against subordinate hypothecation charge over all present and future movable fixed
assets of the holding company and NEL (excluding land and building).

TRADE AND OTHER PAYABLES

This includes Rs. 51,018 million (June 2020: Rs. 50,406 million) payable to Pakistan State Oil Company Limited (PSO),
out of which overdue amount is Rs. 44,327 million (June 2020: Rs. 44,327 million).

The delay in payments to PSO carries mark-up at SBP Reverse Repo rate plus 2% per annum compounded semi-
annually.

COMMITMENTS AND CONTINGENCIES

There is no material change in the status of commitments and contingencies as disclosed in the annual consolidated
financial statements of the Group for the year ended June 30, 2020, except for the following:

The Federal Government constituted a committee for the purpose of negotiating the Power Purchase Agreement (PPA).
The holding company held extensive rounds of discussions with the Committee and other members of the Federal
Government. On August 21, 2020, following detailed negotiations and in the larger national interest, the Parties have
agreed to alter their existing contractual arrangements and have signed a Memorandum of Understanding (MoU)
pursuant to which certain tariff components under the PPA will be revised and some other changes will be made in the
PPA. The terms of the MoU are subject to approval of the Board of Directors of the holding company, as well as NEPRA,
CPPA(G) and the Federal Cabinet and execution of a final agreement between the parties.
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SEGMENT INFORMATION
SEGMENT ANALYSIS

The management has determined the operating segments based on the information that is presented to the Board of Directors of the holding company for allocation
of resources and assessment of performance. The Group has three reportable segments; power generation business, which includes the Hub plant, Narowa! plant &
Laraib plant, operations and maintenance business and investments in CPHGC, TEL, TNPTL and SECMC.

The unallocated items of profit and loss and assets and liabilities include items which cannot be allocated to a specific segment on a reasonable basis

3 months ended Sep 2020

Power Generation Operations
Hub plant Narowal Laraib plant and Investments  Unallocated Eliminations Total
plant Maintenance
{Rs. '000s)
Tumover 8,807,638 5,193,821 1,792,827 124,710 - - (124,914 15,794,082
Operating costs (3,980,777)y  (3,317.254) (381.470) (90,359) - - 115011 (7.654,849)
GROSS PROFIT 4,826,861 1,876,567 1,411,357 34,351 - - (9,903) 8,139,233
General and administration expenses (235,909) (22,398) {32,973) (24,002) {70,779) - - (386,061)
Other income 5,233 1,207 5616 5,357 41,842 253,089 (254,935) 57,409
Other operating expenses - - - - - {12,654) - (12,654)
PROFIT FROM OPERATIONS 4,596,185 1,855,376 1,384,000 15,706 (28,937) 240435 (264 ,838) 7,797,927
Finance costs (523,222) (268,105) (173,491) (720)  (1,070.438) (5.413) 137,275 (1,904,114)
Share of profit from associates - - - - 3,482,171 - - 3482171
PROFIT BEFORE TAXATION 4,072,963 1,587,271 1,210,509 14,986 2,382,796 235,022 (127,563) 9,375,984
Taxation - (350) (1,443) (10,974) (878.,447) (43,468) - (934,682)
PROFIT FOR THE YEAR 4.072.963 1.586.921 1,209.066 4,012 1,504,349 191,554 (127.563) 8,441,302
3 months ended Sep 2019
Power Generation Operations
Hub plant Narowal Laraib plant and Investments  Unallocated Eliminations Total
plant Maintenance
(Rs. '000s)
Turnover 7,252,030 5,141,453 1,687,576 587,783 - (587,783) 14,081,059
Operating costs (3,143,112)  (3,372,631) (272,568) (379,241) - 577,880 (6,589,672)
GROSS PROFIT 4,108,918 1,768,822 1415008 208,542 - (9.903) 7,491,387
General and administration expenses (169,699) (22.559) (39.455) (79,449) (137,652) - (448.814)
Other income 27,056 1,643 8,694 7,043 23,430 12,516 (12,367) 68,015
Other operating expenses - - (21,940) (626) - (22,566)
PROFIT FROM OPERATIONS 3,966,275 1,747 906 1,384.247 136,136 (136,162) 11,890 (22,270) 7,088,022
Finance costs (895,859) (543,714) (289,662) (73)  (1.438,642) (44,322 152,959 (3,059,313)
Share of loss from associates - - - 1,873,084 - 1,873,084
PROFIT BEFORE TAXATION 3,070,416 1.204,192 1,094 585 136,063 298.280 (32,432) 130.689 5,901,793
Taxation - (477) (2.471) (56,673) (6,794) (11,890) (78.305)
PROFIT FOR THE YEAR 3070416 1.203.715 1.092.114 79,390 291486 (44.322) 130.689 5.823.488
SEGMENT ASSETS & LIABILITIES
As at Sep 30, 2020
Power Generation Operations
Hub plant Narowal Laraib plant and investments  Unallocated Eliminations Total
plant Maintenance
(Rs. '000s)
Assets 111,429,731 39,000,396 _ 24.944.251 228,743 94,024 914 54,388 101 _ (54671,394) 269,344,742
Liabilities 88,127,360 14453312 _ 10.091,608 175,862 65 161,843 585218 (1,680,255) _ 176,904 948
As at Jun 30, 2020
Power Generation Operations
Hub plant Narowal Laraib plant and Investments  Unallocated Eliminations Total
plant Maintenance
(Rs.’000s)
Assets 107,841,625 36.773400 _ 25769.571 320.180 89.916.313 54.135232 _ (54.367.915) _ 260,388.406
Liabilities 86.805.155 13.813.237 12.125.994 171.311 64.035.965 1.056.741 (1.551.339) _ 176.457.064
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RELATED PARTY TRANSACTIONS AND BALANCES
Related parties comprise of associates, retirement benefit funds, directors and key management personnel. Significant
transactions with related parties during the period, other than those which have been disclosed elsewhere in these

condensed interim consolidated financial statements are as follows:

Details of Transactions

3 months ended 3 months ended
Sep 2020 Sep 2019
Note (Rs. '000s) (Rs. '000s)
Associates
ThalNova Power Thar (Private) Limited (TNPTL)
Reimbursable expenses incurred by the holding company 47,385 40,162
Reimbursable expenditure incurred on behalf of HPSL - 743
Advance received against services rendered by the holding company - 140,000
Services rendered by the holding company 36,441 19,602
Reimbursable expenses incurred by HPSL 456 19,602
Allocation of staff salaries and benefits by TEL 8,465 9,002
Reimbursable expenses allocated by TEL 295 1,915
China Power Hub Generation Company (Private) Limited (CPHGC)
Income under shared facilities agreement of HPSL - 1,404
Other related parties
Remuneration to key management personnel
Salaries, benefits and other allowances 99,108 110,380
Retirement benefits 3,412 3,440
18.1.1& 183 102,520 113,820
Directors' fee 18.1.2 3,000 1,750
Contribution to staff retirement benefit plans 20,770 71,834
Dividend paid to NCI - Coate & Co. Private Limited 131,412 -

Transactions with key management personnel are carried out under the terms of their employment. Key management
personnel are also provided with the use of company maintained automobiles and certain other benefits.

This represents fee paid to Board of Directors for attending meetings.
The transactions with related parties are made under mutually agreed terms and conditions.

Details of Outstanding Balances

Sep 2020 Jun 2020
(Rs. '000s) (Rs. '000s)
(Unaudited) (Audited)
Other related parties
Payable to staff retirement benefit plans 31,672 73,880

The Group has provided loan to a key management personnel which is recoverable in 12 equal monthly installments in
accordance with the Group's policy. As at reporting date, outstanding balance is Rs. 0.6 million (June 2020: Rs. 1.5
million).
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3 months ended 3 months ended

Sep 2020 Sep 2019
Note (Rs. '000s) (Rs. '000s)
CASH AND CASH EQUIVALENTS
Cash and bank balances 191 &19.2 4,694,286 2,293,351
Short term borrowings (38,553,397) (42,713,431)
(33,859,111) (40,420,080)

This includes short term deposits of Rs. 245 million placed with bank as a security for issuance of LOS guarantee in
favour of TNPTL.

This includes an amount of Rs. 2,425 million placed with a bank as a security for issuance of equity Standby Letter of
Credit (SBLC) of TNPTL.

3 months ended 3 months ended

Sep 2020 Sep 2019
PLANT CAPACITY AND PRODUCTION
HUB PLANT
Theoretical Maximum Output 2,650 GWh 2,650 GWh
Total Output 105 GWh 34 GWh
Load Factor 4% 1%

Practical maximum output for the power plant taking into account all the scheduled outages is 2,463 GWh (Sep 2019:
2,650 GWh). Output produced by the plant is dependent on the load demanded by CPPA(G) and the plant availability.

3 months ended 3 months ended

Sep 2020 Sep 2019
NAROWAL PLANT
472 GWh 472 GWh
Theoretical Maximum Output 226 GWh 197 GWh
Total Output
48% 42%

Load Factor

Practical maximum output for the power plant, taking into account all the scheduled outages is 454 GWh (Sep 2019:
462 GWh). Output produced by the plant is dependent on the load demanded by NTDC and the plant availability.

3 months ended 3 months ended

Sep 2020 Sep 2019
LARAIB PLANT
Theoretical Maximum Output 185 GWh 185 GWh
Total Output 98 GWh 54 GWh
Load Factor 53% 29%

Output produced by the plant is dependent on available hydrology and the plant availability.
REPRESENTATION / RECLASSIFICATION

Certain prior period figures have been represented / re-classified to reflect a more appropriate presentation of events
and transactions for the purpose of consistency.
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DATE OF AUTHORISATION

These condensed interim consolidated financial statements were authorised for issue on October 28, 2020 in
accordance with the resolution of the Board of Directors.

DIVIDEND
The Board of Directors of the holding company declared an interim dividend for the first quarter ended September 30,
2020 of Rs. 4.00 per share, amounting to Rs. 5,188.618 million, at their meeting held on October 28, 2020. These

condensed interim consolidated financial statements do not reflect this dividend payable which will be accounted for in
the period in which it is approved.

GENERAL

Figures have been rounded off to the nearest thousand Pakistani rupees, uniess otherwise stated.

M. Habibullah Khan Khalid Mansoor Abdul Nasir
Chairman Chief Executive Chief Financial Officer
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