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Directors’ Review

Report of Directors on the Consolidated and Unconsolidated Financial Statements for Third
Quarter ended March 31, 2019

The Board of Directors is pleased to present a brief overview of the financial and operational
performance of the Company for the nine months ended March 31, 2019.

Consolidated net profit during the period under review was Rs. 8,578 million, resulting in earnings
per share of Rs. 7.41 compared to net profit of Rs. 8,279 million and earnings per share of Rs.
7.15 last year. The increase in profit is mainly due to depreciation of Rupee against USD, lower
repair and maintenance expenditures at Narowal Plant and lower administrative expenses partly
offset by higher financing costs.

Unconsolidated net profit during the period under review was Rs. 5,841 million, resulting in
earnings per share of Rs. 5.05 compared to net profit of Rs. 6,129 million and earnings per share
of Rs. 5.30 last year. The decrease in profit is mainly due to higher financing costs, higher repair
and maintenance expenditures partly offset by depreciation of Rupee against USD and lower
administrative expenses.

Right Shares

On April 1, 2019, the Company announced issue of right shares in the ratio of approximately
12.0986 right shares for every 100 existing ordinary shares at a price of Rs. 50 per share inclusive
of a premium of Rs. 40 per share. The Company intends to raise approximately Rs. 7 billion, which
will be utilized to increase the equity stake in CPHGC, through HPHL, from 26% to 47.5%. The
Company expects the process of Right Issue to be completed by mid-July 2019.

Growth Projects

In relation to the exercise of Call Option to increase the shareholding of the Company in 2X660
MW China Power Hub Generation Company Limited (CPHGC) via Hub Power Holdings Limited
(HPHL) from 26% to 47.5%, on March 30, 2019, HPHL entered into an Adjustment Agreement
with China Power International (Pakistan) Investment Limited. This agreement stipulates the
modalities of the transaction and is subject to CPHGC'’s Lenders and Sinosure consents. After the
transfer of 1.5% shares to Government of Baluchistan, the Company’s beneficial interest in
CPHGC would be 46%. CPHGC’s 2X660 MW project is well on target and one unit of 660 MW is
already synchronized with the national grid and the project is expected to achieve Commercial
Operations before the target date of August 1, 2019.

On April 26, 2019, in a ceremony held in Beijing, China (as part of the Prime Minister of Pakistan’s
visit), the Company has signed the Inter-Creditor Agreement with Chinese lenders in respect of
its second 1x330MW Coal Fired power project in Thar Coal Block II, called ThalNova Power Thar
(Pvt.) Ltd. Construction on this project has already commenced in March 2019 and it is expected
that the project would achieve Financial Close by July, 2019.

Hub Plant

During the quarter under review, Hub plant generated 178 GWh as compared to 693 GWh in the
corresponding period last year, at an average load factor of 7% (Q3 2017-18: 27%). The reduction
in load factor is mainly due to lower dispatch by Power Purchaser.



Narowal Plant

During the quarter under review, Narowal Plant generated 105 GWh as compared to 308 GWh
in the corresponding period last year, at an average load factor of 23% (Q3 2017-18: 67%). The
reduction in load factor is mainly due to lower dispatch by Power Purchaser.

Laraib Plant
During the quarter under review, Laraib Plant generated 74 GWh as compared to 45 GWh in the

corresponding period last year. The load factor for the quarter was 41% (Q3 2017-18: 25%).

The Company remains grateful to its Shareholders, employees, business partners and all other
stakeholders for their confidence in the Company and their support in the Company’s journey on
the path of growth and prosperity.

By Order of the Board

Modke s Basm gri——
Khalid Mansoor M. Habibullah Khan
Chief Executive Officer Chairman
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Turnover

Operating costs

GROSS PROFIT

General and administration expenses
Other income

Other operating expenses

PROFIT FROM OPERATIONS
Finance costs

PROFIT BEFORE TAXATION
Taxation

PROFIT FOR THE PERIOD

Basic and diluted earnings per share (Rupees)

THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM UNCONSOLIDATED
STATEMENT OF PROFIT OR LOSS (UNAUDITED)
FOR THE THIRD QUARTER ENDED MARCH 31, 2019

3 months ended
Mar 2018

3 months ended
Mar 2019

9 months ended
Mar 2019

Y months ended
Mar 2018

Note (Rs. '000s) (Rs. '000s) (Rs. '000s) (Rs. '"000s)

8.799.067 13.891.166 27.771.115 57.253.5301
5 (5.317.570) (11.342.847) (19.333.271) (49.771.033)
3.481.497 2.548.319 8.437.844 7.482.208
(173.882) (185.819) (347.124) (644.556)

6 923.711 210.774 1.089.125 1.027.569
7 (48.840) (12.664) (59.907) (52.444)
4.182.486 2.500.610 8.919.938 7.812.837
8 (1.299.587) (535.139) (2.992.675) (1.609,162)
2.882.899 2.005.451 5.927.263 6.203.675
(71.278) (5.4135) (85.808) (74.953)

2.811.621 2.000.036 5.841.455 6.128.722

243 1.73 5.05 5.30

The annexed notes from 1 to 22 form an integral part of these condensed interim unconsolidated financial statements.

M. Habibullah Khan

Chairman

Khalid Mansoor
Chief Executive

’

Abdul NaSir

Chief Financial Officer



3 THE HUB POWER COMPANY LIMITED
T CONDENSED INTERIM UNCONSOLIDATED
4 7 HUBCO STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE THIRD QUARTER ENDED MARCH 31, 2019

3 months ended 3 months ended

9 months ended

9 months ended

Mar 2019 Mar 2018 Mar 2019 Mar 2018
(Rs. '000s) (Rs. '000s) (Rs. '000s) (Rs. '000s)
Profit for the period 2.811.621 2.000.036 5.841.455 6.128,722
Other comprehensive (loss) / income for the period
Items that will not be reclussified to Profit or Loss in
subsequent periods
(Loss) / gain on remeasurements of post employment benefit obligation (1.904) 3.804 (5.714) (5,469)
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 2.809.717 2.003.840 5.835.741 6.123.253

The annexed notes from 1 to 22 form an integral part of these condensed interim unconsolidated financial statements.

- Mokd sy gr—

>

M. Habibullah Khan Khalid Mansoor
Chairman Chief Executive

Abdul Nasir
Chief Financial Officer
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THE HUB POWER COMPANY LIMITED

CONDENSED INTERIM UNCONSOLIDATED

STATEMENT OF FINANCIAL POSITION

ASSETS

NON-CURRENT ASSETS
Fixed Assets
Property, plant and equipment
Intangibles
Long term investments
Long term deposits and prepayments

CURRENT ASSETS

Stores, spares and consumables
Stock-in-trade

Trade debts

Loans and advances

Prepayments and other receivables
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVE

Share Capital
Authorised

Issued, subscribed and paid-up
Revenue Reserve

Unappropriated profit

NON-CURRENT LIABILITIES
Long term loans

CURRENT LIABILITIES
Trade and other payables
Unclaimed dividend
Unpaid dividend
Interest / mark-up accrued
Short term borrowings
Current maturity of long term loans

TOTAL EQUITY AND LIABILITIES

AS AT MARCH 31, 2019

Mar 2019 Jun 2018

(Rs. '000s) (Rs. "000s)

Note (Unaudited) (Audited)
9 14,092,084 15,400,857
58.828 54.818
10 36,215,135 20.679.288
21,283 20.883
50,387,330 36,155.846
1,891,722 1,954.808
1,601,569 5,687,922
11 68,442,154 82,683,678
42,893 90,485
12 9,741,770 9,617,835
301,872 426,885
82,021,980 100,461,613

132,409,310

136,617,459

17,000,000 17.000.000

11,571,544 11.571.544

10,851,304 8,255,595

22,422,848 19,827,139

20,924,002 12,662,033

13 54,397,964 79,821,494
179,267 140.286

98,599 247.281

363,962 157,647

14 32,577,909 21,776,111
1,444,759 1,985.468

89,062,460 104,128,287

132,409,310 136,617.459

COMMITMENTS AND CONTINGENCIES 15

The annexed notes from 1 to 22 form an integral part of these condensed interim unconsolidated financial statements.

M. Habibullah Khan Khalid Mansoor AbdulNasir
Chairman Chief Executive Chief Financial Officer
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THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM UNCONSOLIDATED
STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE THIRD QUARTER ENDED MARCH 31, 2019

Taxes paid

CASH FLOWS FROM FINANCING ACTIVITIES

Dividends paid
Proceeds from long term loans
Repayment of long term loans

Net cash generated from / (used in) financing activities

9 months ended

9 months ended

Mar 2019 Mar 2018
Note (Rs. '000s) (Rs. '000s)
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 5,927,263 6.203.675
Adjustments for:
Depreciation 1,436,202 1.433.175
Amortisation 26,240 25,164
Dividend income from subsidiaries (1,007,091) (984.314)
Gain on disposal of fixed assets (39,733) (3,552)
Provision against slow moving stores, spares and consumables 92,636 24919
Provision for Workers' profit participation fund 51,645 50,065
Staff gratuity 17,341 18,006
Interest income (16,484) (12,023)
Interest / mark-up 2,867,297 1,451,266
Amortisation of transaction costs 4,070 6,212
Operating profit before working capital changes 9,359,386 8.212.593
Working capital changes (6,310,344) (4.176,110)
Cash generated from operations 3,049,042 4,036.483
Interest income received 16,809 11,934
Interest / mark-up paid (2,660,982) (1,379,696)
Workers' profit participation fund paid (935,191) -
Staff gratuity paid 22,000) (22,649)
(94.844) (112,259)
Net cash (used in) / generated from operating activities (647,166) 2,533,813
CASH FLOWS FROM INVESTING ACTIVITIES
Dividend received from subsidiaries 1,007,091 984,314
Fixed capital expenditure (162,309) (94.631)
Proceeds from disposal of fixed assets 44,363 13,339
Long term investments made (15,535,847) (3,783,482)
Long term deposits and prepayments (400) 112,256
Net cash used in investing activities (14,647,102) (2.768.004)

(3,349,733)
9,320,431
(1,603,241)

(6.854.432)
3.497.932
(1,517.573)

4,367,457

(4.874.073)

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

(10,926,811)
(21,349,226)

(5,108,264
(18,867.661)

Cash and cash equivalents at the end of the period 17 (32,276,037)

(23.975,925)

The annexed notes from | to 22 form an integral part of these condensed interim unconsolidated financial statements.

M. Habibullah Khan
Chairman

Khalid Mansoor
Chief Executive

Chief Financial Officer




THE HUB POWER COMPANY LIMITED
47V HUBCO CONDENSED INTERIM UNCONSOLIDATED
STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE THIRD QUARTER ENDED MARCH 31, 2019

9 months ended 9 months ended

Mar 2019 Mar 2018
(Rs. '000s) (Rs. '000s)
ISSUED CAPITAL
Balance at the beginning of the period 11,571,544 11,571,544
Balance at the end of the period 11,571,544 11.571.544
UNAPPROPRIATED PROFIT
Balance at the beginning of the period 8,255,595 7.913.999
Profit for the period 5,841,455 6.128.722
Other comprehensive loss for the period (5,714) (5.469)
Total comprehensive income for the period 5,835,741 6.123.253
Transactions with owners in their capacity as owners
Final dividend for the fiscal year 2017-2018 @ Rs. 2.80
(2016-2017 @ Rs. 2.50) per share (3,240,032) (2.892.886)
First interim dividend for the fiscal year 2018-2019 @ Nil
(2017-2018 @ Rs. 1.50) per share - (1,735.732)
Second interim dividend for the fiscal year 2018-2019 (@ Nil
(2017-2018 @ Rs. 1.50) per share - (1.735.732)
(3,240,032) (6.364.350)
Balance at the end of the period 10,851,304 7.672.902
TOTAL EQUITY 22,422,848 19.244.446

The annexed notes from | to 22 form an integral part of these condensed interim unconsolidated financial statements.

WA it

M. Habibullah Khan Khalid Mansoor Abdul Nasir
Chairman Chief Executive Chief Financial Officer



THE HUB POWER COMPANY LIMITED
r— NOTES TO THE CONDENSED INTERIM UNCONSOLIDATED
< 7 HUBCO FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THIRD QUARTER ENDED MARCH 31, 2019

1. THE COMPANY AND ITS OPERATIONS

The Hub Power Company Limited (the "Company") was incorporated in Pakistan on August 1. 1991 as a public limited company. The shares of
the Company are listed on the Pakistan Stock Exchange (PSX). The principal activities of the Company are to develop. own. operate and
maintain power stations. The Company owns an oil-fired power station of 1.200 MW (net) in Baluchistan (Hub plant).

The Company has the tollowing subsidiaries:
- Laraib Energy Limited (LEL)
- Hub Power Services Limited (HPSL)
- Hub Power Holdings Limited (HPHL)
- Narowal Energy Limited (NEL)
- Thar Energy Limited (TEL)

2. BASIS OF PREPARATION

These unaudited condensed interim unconsolidated financial statements of the Company for the third quarter ended March 31. 2019 have been
prepared in accordance with the accounting and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and
reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34. Interim Financial Reporting. issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act. 2017: and

- Provisions of and directives issued under the Companies Act. 2017.

Where the provisions of and directives issued under the Companies Act. 2017 ditfer with the requirements of 1AS 34, the provisions of and
directives issued under the Companies Act. 2017 have been tollowed. These condensed interim unconsolidated financial statements do not
include all the information and disclosures as required in the annual unconsolidated financial statements and should be read in conjunction with
the Company's annual unconsolidated financial statements for the year ended June 30. 2018.

These condensed interim unconsolidated financial statements are the separate condensed interim financial statements ot the Company in which
investments in subsidiaries and investment in associates have been accounted for at cost less accumulated impairment losses. if any.

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation followed for the preparation of these condensed interim unconsolidated financial
statements are same as those applied in preparing the annual unconsolidated financial statements for the year ended June 30. 2018. The adoption
of new accounting standards and interpretations did not have any material effect on these condensed interim unconsolidated financial statements.

The Securities and Exchange Commission of Pakistan (SECP) through its S.R.O 1007 (1) / 2017 dated October 04, 2017 superseded the
requirements of [AS — 39 *Financial Instruments: Recognition and Measurement” and required the adoption of IFRS - 9 *Financial Instruments’
from “annual reporting periods beginning on or after July 01. 2018". However, SECP through its S.R.0 229 (1) / 2019 dated February 14. 2019
has modified the effective date of adoption of IFRS-9 to "Reporting period / year ending on or after June 30, 2019°. Accordingly. the Company
has applied the requirements of [AS — 39 in these condensed interim unconsolidated financial statements.

As per IFRS — 9. Investments in equity instruments are either (i) required to be measured at fair value through profit or loss or (ii) with the
irrevocable option at inception to present changes in fair value in other comprehensive income. Furthermore. there is now a new expected credit
losses model that replaces the incurred loss impairment model of IAS — 39.

4. ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of condensed interim unconsolidated financial statements requires management to make judgements. estimates and assumptions
that aftect the application of accounting policies and the reported amounts. Actual results may difter from these judgements. estimates and
assumptions. Judgements and estimates made by the management in the preparation of these condensed interim unconsolidated financial
statements are same as those applied for the preparation of Company's annual unconsolidated financial statements for the year ended June 30.
2018. The Company’s financial risk management objectives and policies are consistent with those disclosed in the Company's annual
unconsolidated financial statements for the year ended June 30. 2018.
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5. OPERATING COSTS

Fuel cost

Stores and spares

Operation and maintenance
Insurance

Depreciation

Amortisation

Repairs. maintenance and other costs

5.1 This represents fee for O&M services rendered by HPSL (a subsidiary company).

6. OTHER INCOME

Financial assets
Interest income

Non-financial assets
Gain on disposal of fixed assets - net
Dividend income from LEL
Dividend income from HPSL
Dividend income from NEL
Income from management services
Exchange gain

6.1 Income from management services
Services income from TEL (a subsidiary company)
Cost of services
7. OTHER OPERATING EXPENSES
Exchange loss
Workers' profit participation fund
7.1 Workers' profit participation fund

Provision for workers' profit participation fund

Workers' profit participation tund recoverable from CPPA-G

3 months ended
Mar 2019

3 months ended
Mar 2018

9 months ended
Mar 2019

9 months ended
Mar 2018

Note (Rs. "000s) (Rs. '000s) (Rs. '000s) (Rs. '000s)
3.761.833 9.928.300 14.634.120 45.514.785
95.980 125.633 374217 446.574
5.1 415.050 464,623 1.245.150 1.393.875
154.000 128.844 465.114 383,131
469.838 468.193 1.410.647 1.403.262
8.338 9.112 23.137 20,711
412,531 218.154 1.180.886 808.695
5.317.570 11.342.847 19.333.271 49.771.033

3 months ended
Mar 2019

3 months ended
Mar 2018

9 months ended
Mar 2019

9 months ended
Mar 2018

Note (Rs. '000s) (Rs. "000s) (Rs. '000s) (Rs. '000y)

6.079 3.782 16.484 12.023

19 1.294 39.733 3.552

817.091 - 817.091 521548

90.000 200.000 190.000 200.000

- - - 262.766

6.1 10.522 5.698 25817 16.976
- - - 10.704

917.632 206.992 1.072.641 1,015.546

923.711 210.774 1.089.125 1.027.569

110.579 39.903 271.309 178.423

(100.057) (54.207) (245.492) (161.447)

10.522 5.698 25.817 16.976

2.960 2,379 8.262 2.379

7.1 45.880 10.285 51.645 50.065
48.840 12.664 59.907 52.444

146.438 100.786 298.945 312.687
(100.558) (90.501) (247.300) (262.622)

45.880 10.285 51.645 50.065

The Company is required to pay 5% of its profit to the Workers' profit participation fund (the "Fund"). The Company is entitled to claim

majority of this expense from Central Power Purchasing Agency (Guarantee) Limited (CPPA-G) as a pass through item.
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8. FINANCE COSTS

3 months ended
Mar 2019
(Rs. '000s)

3 months ended
Mar 2018
(Rs. '000s)

9 months ended
Mar 2019
(Rs. '000s)

9 months ended
Mar 2018
(Rs. '000s)

Interest / mark-up on long term loans 461.071 147.095 1.082.981 416.404
Mark-up on short term borrowings 791.486 373.181 1.784.316 1.034.862
Amortisation of transaction costs 3.066 1.755 4.070 6.212
Other finance costs 43.964 33.128 121.308 151.684
1.299.587 335139 2.992.675 1.609.162

Mar 2019 Jun 2018

(Rs. '000s) (Rs. '000s)

Note (Unaudited) (Audited)

9. PROPERTY, PLANT AND EQUIPMENT

Operating property. plant and equipment 13.994.718 15.292 482
Capital work-in-progress 97.366 108.375
9.1 14.092.084 15.400.857

9.1  Additions to property. plant and equipment during the period were Rs. 132 million (Mar 2018: Rs. 50 million) and disposals therefrom at

net book value were Rs. 5 million (Mar 2018: Rs. 10 million).

Mar 2019 Jun 2018
(Rs. '000s) (Rs. '000s)
Note (Unaudited) {Audited)
10. LONG TERN INVESTMENTS
Investment in subsidiaries - unquoted
Laraib Energy Limited (LEL) 4.674.189 4.674.189
Hub Power Services Limited (HPSL) 100 100
Hub Power Holdings Limited (HPHL) 10.1 & 10.2 22.413.854 8.572.590
Narowal Energy Limited (NEL) 3.921.883 3.921.883
Thar Energy Limited (TEL) 10.3 3.968.616 2.567.600
34.978.642 19.736.362
Others - unquoted
Equity security available-for-sale
- Sindh Engro Coal Mining Company Limited (SECMC) 1.236.493 942.926
36.215.135 20.679.288

10.1 [nvestment of HPHL in China Power Hub Generation Company (Private) Limited (CPHGC)
In relation to the exercise of Call Option to increase the shareholding of the Company in CPHGC via HPHL from 26% to 47.5%. on
March 30. 2019. HPHL has entered into an Adjustment Agreement (the Agreement) with China Power International (Pakistan)
[nvestment Limited (CPIPI) and CPHGC. This agreement stipulates the modalities of the transaction and is subject to the CPHGC's
Lenders and Sinosure consents. [f'their consents are not obtained by May 13, 2019, the Agreement shall become nul!l and void.
HPHL had earlier. on December 23. 2016. entered into a Memorandum of Understanding (MoU) with CPIPI and Government of
Baluchistan (GoB) whereby 3% equity shareholding in CPHGC (1.5% each by HPHL and CPIPI) will be transferred to GoB. no later
than the COD of CPHGC.
On the basis of current estimated project cost of 2 x 660 MW coal project with ancillary jetty. the Company's total maximum equity
commitment is USD 249 million for 47.5% equity stake in CPHGC. through HPHL. As at April 30. 2019. out of USD 249 million.
HPHL has injected USD 229.4 million in CPHGC.
Project status of CPHGC
On December 28. 2018 the first unit of the 2 x 660 MW coal fired power plant was synchronized with the national grid. The required
COD as per the Power Purchase Agreement is August 01, 2019.

10.2 Investment of HPHL in ThalNova Power Thar (Private) Limited (TNPTL)

On October 27. 2018, a Shares Subscription Agreement (SSA) was entered into between the Company. Thal Power (Private) Limited
(Thal SPV). Nova Powergen Limited (Nova SPV). HPHL and ThalNova Power Thar (Private) Limited (TNPTL). Pursuant to SSA the
Company. through HPHL. acquired 37% equity stake (to be increased to 38.3% as per SSA) in TNPTL by investing Rs. 690 million on
December 10. 2018. thereby reducing the shareholdings of Thal SPV and Nova SPV from 50% each to 31.5% each. On March 11, 2019.
the Company. through HPHL. further invested Rs. 2.085 million in TNPTL. Furthermore. on March 26. 2019. an Amended and Restated
Subscription Agreement was entered into to effectuate subscription of shares by CMEC ThalNova Power Investments Limited (CMEC)
in TNPTL.
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Subsequently. on March 25, 2019. a Sharcholders™ Agreement (SHA) was entered into between Thal SPV. Nova SPV. HPHL. Descon
Engineering Limited (DESCON) and TNPTL setting out the shareholders’ equity percentages and respective obligations. relationship
amongst the shareholders and between the shareholders and TNPTL. and matters relating to management of TNPTL. On March 26. 2019,
the SHA was amended to include CMEC as a shareholder and its respective rights and obligations under the SHA.

TNPTL is a private limited company. incorporated in Pakistan on April 18. 2016. The principal activities of TNPTL are to develop. own.
operate and maintain a 1 x 330 MW mine-mouth coal fired power plant (the Project) which is under construction at Thar Block 11, Thar
Coal Mine. Sindh.

Project status and financial close of TNPTL

Private Power & Infrastructure Board (PPIB) issued the Letter of Support (LOS) to TNPTL on December 08. 2016. As per the terms of
the LOS. TNPTL is required to (i) achieve the Financial Closure of the Project not later than nine months from the date of LOS and (ii)
enter into the Implementation Agreement (1A). Power Purchase Agreement (PPA) and Water Use Agreement (WUA) not later than three
months prior to the financial closing date. The required COD of'the project is March 31, 2021,

On November 23. 2018. PPIB approved the extension in the financial closing date till June 30. 2019 (Extended Financial Closing Date).
INPTL has extended the validity of Performance Guarantee provided to PPIB amounting to USD 3.30 million till October 10. 2019 and
have submitted the proposed amendments of PPA to CPPA-G for signing and execution. The proposed amendments include the provision
to pay CPPA-G. the Liquidated Damages (LDs). equivalent to the payment of proportionate Transmission Service Charges (TSC) payable
by National Transmission and Despatch Company Limited (NTDC) to Pak Matiari-Lahore Transmission Company Limited. in case there
is delay in COD of March 31. 2021. On March 12, 2019, TNPTL issued Limited Notice to Proceed (LNTP) to the EPC Contractor and
work has commenced on the site. Based on the contractual construction period of 34 months. COD is expected in January 2022, which
will result in LDs amounting to USD 2.68 million for each month of delay.

PPIB is entitled to encash the performance guarantee in case TNPTL is not able to meet the above conditions or TNPTL decides to
exercise termination option as defined in the LOS. TNPTL is close to finalize its financing arrangements with the lenders and is confident
that Financial Closure will be achieved before the Extended Financial Closing Date.

On the basis of current estimated project cost. the Company’s total equity commitment is USD 50.5 million for 38.3% equity stake in
TNPTL.

Company’s commitment to TNPTL - SSA

Under the SSA and SHA. the Company is committed to maintain 38.3% sharcholding in TNPTL till the Financia! Close of the Project.
Furthermore:

- as part of'its investment in shareholding of TNPTL, the Company shall provide such advance not exceeding USD 30 million to
TNPTL for the purpose of issuance of LNTP to the EPC Contractor of the Project in accordance with the EPC contract. During
the period. USD 13 million has been provided to TNPTL:

- till the Financial Close of the Project. Thal SPV and Nova SPV shall not be required to inject further equity in TNPTL. Any
additional contribution (subject to equity contribution of CMEC and DESCON) that is required by TNPTL for the purpose of
achieving Financial Close of the Project will be provided by the Company. and the same will be treated as advance against
equity or subordinate debt to TNPTL:

- for the purpose of extension of LOS. the Company is required to provide the performance guarantee on the basis of its
shareholding in TNPTL as envisaged in SSA: and

- subject to the term of tinancing documents. the Company is restricted to transfer or otherwise dispose the shares held in TNPTL
or create encumbrance till the 6th anniversary of the Commercial Operations Date of TNPTL.

In connection with the development of TNPTL's project and pursuant to Shareholders™ Agreement dated March 23, 2019, the Company
has obtained following approvals from shareholders in general meeting on April 16. 2019 and is committed to:

(i) arrange and provide a Standby Letter of Credit to the Lenders of TNPTL or to TNPTL. directly or through its subsidiary HPHL.
to cover for the equity investment of (and up to an amount not exceeding) USD 50.5 million (or PKR equivalent) to guarantee
the subscription of equity. Such investment shall be for a period up till July 31. 2026 or such period until the
liabilities/obligations of Sponsors remain undischarged. whichever is later:

(ii) undertake to the Lenders of TNPTL or to arrange and/or provide working capital financing to TNPTL. directly or through its
subsidiary HPHL. equivalent to an aggregate amount of US$ 23 million. Such investment shall be for a period up till August 31.
2033 or such period until the liabilities/obligations remain undischarged. whichever is later:
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10.3

(iif)

(iv)

(v)

(vi)

(vii)

(viii)

(ix)

(x)

(xi)

to assign its rights. benefits and interests in respect of any investment made in TNPTL by way of Subordinated loan (which loan
is to be treated as subordinated to the debt of the Lenders of TNPTL) including the benefits of any indemnities. warranties and
guarantees. in tavour of the lenders of TNPTL. directly or through its subsidiary HPHL. Such investment shall be for a period up
till August 31. 2033 or such period until the liabilities/obligations remain undischarged. whichever is later:

pledge its shares (if any) in TNPTL held by it {from time to time. in favour of the Lenders ot TNPTL. whether such shares are
acquired directly by way of subscription or otherwise. Such investment shall be for a period up till August 31. 2033 or such
period until the liabilities/obligations remain undischarged. whichever is later:

provide a guarantee (in the torm of standby letter of credit) for the benefit of TNPTL and Intercreditor Agent for an aggregate
amount of US$ 20 million (or PKR equivalent) to guarantee an investment in the form of equity or subordinated debt to cover
(a) cost overrun. (b) any obligation under financing documents prior to Project Completion Date (“PCD™). and (¢) Commercial
Operation Date ("COD™) undertakings. Such investment shall be for a period up till the earlier of Project Completion Date or
July 31.2026:

issue a sponsor standby letter of credit to cover for the Initial Debt Service Reserve Account Shorttall. of an amount estimated
not to exceed USD 14 million (or PKR equivalent). but which could be higher as detailed in EOGM notice dated March 14,
2019. Such SBLC shail be for a period up till the earlier of first payment of the installment of the loan or January 31. 2024:

issue a sponsor standby letter of credit to cover for the Debt Service Reserve Account. of an amount estimated not to exceed
USD 14 million (or PKR equivalent). but which could be higher as detailed in EOGM notice dated March 14. 2019. Such
sponsor obligation shall be for a period earlier of the tenure of the project loan or August 31. 2033:

participate in the Put Option / Commercial Risk Guarantee (“Put Option / CRG™) to be provided by local banks and financial
institutions (including Habib Bank Limited) (“Put Option / CRG Financiers™) in favour ot the foreign lenders and contributing
payment up to USD 10 million (or PKR equivalent) (“Put Option / CRG Contribution Amount™) under the same as primary
obligor in accordance with the terms of the Agreement Regarding Procedures Following Event of Default. Such sponsor
obligation shall be valid till August 31. 2033:

provide sponsor support to the Put Option / CRG Financiers for various exposures being assumed by the Put Option / CRG
Financiers in respect of the Put Option / CRG to cover any shorttall that TN is unable to provide to the Put Option / CRG
Financiers (which includes any foreign exchange risk and mark-up / interest up to the extent of USD 7 million). or such other
amount as may be agreed with the Put Option / CRG Financiers from time to time (“Put Option / CRG Support Amount™). Such
Sponsor obligation shall be valid till August 31. 2033

provide security in form and substance acceptable to the Put Option / CRG Financiers or such other alternate/additional security
as the Put Option / CRG Financiers may require from time to time up to the Put Option / CRG Support Amount and Put Option /
CRG Contribution Amount with such margin and on such terms as may be deemed appropriate by the Authorized Persons:

provide (if required) a contractual commitment and a parent company guarantee to TNPTL guaranteeing the due and punctual
performance of obligations by HPSL pursuant to the terms of the O&M Agreement. Such sponsor obligation shall be for a
period the earlier of the tenure of the project loan or the expiry of the O&M Agreement.

Investment in Thar Energy Limited (TEL)

During the period. PPIB has approved a further amendment in LOS on December 17. 2018. and extended the Financial Closing Date to
March 8. 2019. upon extension of performance guarantee till June 30. 2019. On January 28. 2019, TEL requested PPIB for extension in
the Financial Closing Date till September 8. 2019 which was approved by PPIB on February 26. 2019, subject to provision of prescribed
fee and extension in the validity of performance guarantees to December 8. 2019. PPIB is entitled to encash the performance guarantee in
case TEL is not able to meet the conditions specified in LOS and its amendments or it TEL decides to exercise termination option as
defined in the LOS.

Further. TEL has signed term loan facility agreements for both US Dollar loan facility and Pakistan Rupees loan facility on December 20,
2018 with the consortium of foreign lenders and local lenders. respectively.
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Mar 2019 Jun 2018
(Rs. '000s) (Rs. '000s)
Note (Unaudited) (Audited)
11. TRADE DEBTS - Secured
Considered good 1.1 68.442.154 82.683.678

4.

11

This includes an amount of Rs. 61.397 million (June 2018: Rs. 74.073 million) receivable from CPPA-G which is overdue but not
impaired because the trade debts are secured by a guarantee from the GOP under Implementation Agreement. The delay in payments from

CPPA-G carries mark-up at SBP discount rate plus 2% per annum compounded semi-annually.
Mar 2019
(Rs. '000s)
{(Unaudited)

. PREPAYMENTS AND OTHER RECEIVABLES

Jun 2018

(Rs. '000s)

(Audited)

Prepayments 190.354 22.059
Other receivables
Interest accrued - 94
Income tax - refundable 1.912.347 1.912.347
Sales tax 6.530.024 6.795.219
Advance tax 104.094 147.384
Receivable from LEL 7.789 6.794
Receivable from HPSL - 8.933
Receivable from HPHL 23510 41.306
Receivable from NEL 15.651 1.886
Receivable trom TEL 1.093 64
Receivable from TNPTL 853 -
Workers' profit participation fund recoverable from CPPA-G 928.575 681.275
Miscellaneous 48.478 472
9.551.416 9.593.776
9.741.770 9.617.835

. TRADE AND OTHER PAYABLES

This includes Rs. 51.751 million (June 2018: Rs. 76.943 million) payable to Pakistan State Oil Company Limited (PSO). out of which overdue

amount is Rs. 46.401 million (June 2018: Rs. 69.758 million).

The delay in payments to PSO carries mark-up at the SBP discount rate plus 2% per annum compounded semi-annually.

Mar 2019 Jun 2018
(Rs. '000s) (Rs. '000s)
Note (Unaudited) (Audited)

SHORT TERM BORROWINGS

Finances under mark-up arrangements - Secured 141 & 14.2 28.577.909 21.776.111
Privately placed sukuks - Unsecured 14.3 4.000.000 -

14.1

32.577.909 21.776.111

The facilities for running finance available from various banks / financial institutions amounted to Rs. 28.900 million (June 2018: Rs.
29.600 million) at mark-up ranging between 0.25% to 2.00% per annum above one / three month KIBOR. The mark-up on the facilities is
payable on monthly / quarterly basis in arrear. The facilities will expire during the period from April 30, 2019 to December 31, 2019,
Any late payment by the Company is subject to an additional payment of 2.00% per annum above the normal mark-up rate. The facilities
are secured by way of charge over the trade debts and stocks of the Company for the Hub plant pari passu with the existing charge.

The Company has also entered into a Musharaka agreement amounting to Rs. 1.400 million (June 2018: Rs. 400 million) at a mark-up
ranging between 0.6% to 0.75% per annum above three month KIBOR. The mark-up on the facilities is payable on quarterly basis in
arrear. These facilities will expire during the period from July 31. 2019 to November 30. 2019. Any late payment by the Company is
subject to an additional payment of 2.00% per annum above the normal mark-up rate. This facility is secured by way of securities
mentioned in note 14.1.

During the period. the Company has issued privately placed unsecured Sukuk certificates based on Musharaka amounting to Rs. 4,000
million at a mark-up of 1.00% per annum above three-month KIBOR. The mark-up on the sukuk is payable on quarterly basis in arrear
and the principal is payable on the expiry of nine months commencing from February 27, 2019. Any late payment by the Company is
subject to mark-up at a rate of 2.00% per annum over three-month KIBOR.
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COMMITMENTS AND CONTINGENCIES

There is no material change in the status of commitments and contingencies as disclosed in the annual unconsolidated financial statements of the

Company for the year ended June 30. 2018. except as follows:

15.1 Following notices / demand orders have been issued by tax authorities to the Company in respect of combined operations of Hub and
Narowal Plants prior to Narowal Demerger. An agreement dated May 11. 2017 had been entered into between the Company and NEL
whereby NEL has undertaken to reimburse any cost which may directly be incurred by the Company in respect of exposures transferred

pursuant to the scheme of demerger.

(i) The FBR issued a show cause notice to recover sales tax amounting to Rs. 3.483 million relating to fiscal year ended June 2016.
This is based on FBR's view that the Company had claimed input tax in excess of what was allowed under the law. The
Company filed a Writ Petition in the IHC which asked the FBR not to pass a final order till next hearing. The Company’s

maximum exposure as at March 31. 2019 is approximately Rs. 3.483 million.

(i) The FBR issued a show cause notice to recover sales tax amounting to Rs. 2,665 million relating to fiscal year ended June 2017.
This is based on FBR's view that the Company had claimed input tax in excess of what was allowed under the law. The
Company filed a Writ Petition in the 1HC which asked the FBR not to pass a final order till next hearing. The Company’s

maximum exposure as at March 31. 2019 is approximately Rs. 2.6635 million.

15.2 The FBR issued a show cause notice for the recovery of sales tax amounting to Rs. 412 million on the ground that the Company had
claimed excess input tax during different tax periods. On representation the FBR has reduced the amount and issued demand notice
amounting to Rs 31 million. The Company tiled appeal with the Commissioner [nland Revenue Appeal which is pending adjudication.

The management is of the opinion that the position of the Company is sound on technical basis and eventual outcome is expected to be in favour
of the Company. Pending the resolution of the matters stated above. no provision has been made in these condensed interim unconsolidated

financial statements.

. RELATED PARTY TRANSACTIONS AND BALANCES

Related parties comprise of subsidiaries. associates, retirement benefit funds and key management personnel. Significant transactions and
balances with related parties during the period. other than those which have been disclosed elsewhere in these condensed interim unconsolidated

tfinancial statements are as follows:

16.1 Details of Transactions

9 months ended

9 months ended

Mar 2019 Mar 2018

Note (Rs. '000s) (Rs. '0005)
Subsidiaries
Laraib Energy Limited
Reimbursable expenses incurred on behalf of subsidiary 18.567 26.407
Receipts against reimbursement of expenses from subsidiary 17.572 28.081
Reimbursable expenses incurred by subsidiary - 19
Dividend received 817.091 521.548
Receipt against disposal of an asset - 1.425
Hub Power Holdings Limited
Investment in subsidiary 13.841.264 2.402.590
Reimbursable expenses incurred on behalt of subsidiary 8.041 7.543
Receipts against reimbursement of expenses from subsidiary 46.837 +4.702
Hub Power Services Limited
Reimbursable expenses incurred on behalf of subsidiary 6.208 25.862
Receipts against reimbursement of expenses from subsidiary 15.593 69.035
Reimbursable expenses incurred by subsidiary 67.965 9.524
Payments against reimbursement of expenses to subsidiary 63.020 9.120
Amount paid for O&M services rendered by subsidiary 1.439.450 1.590.048
Dividend received 190.000 200.000
Interest expense on loan from subsidiary 16.1.1 3.364 -

Payment against interest on loan from subsidiary 505
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9 months ended 9 months ended
Mar 2019 Mar 2018
Note (Rs. '000s) (Rs. '000s)
Narowal Energy Limited
Reimbursable expenses incurred on behalf of subsidiary 29.669 425.639
Receipts against reimbursement of expenses from subsidiary 30.900 152.000
Dividend received - 262.766
Interest income on loan to subsidiary 16.1.2 50.834 5.229
Receipts against interest on loan to subsidiary 35.838 -
Thar Energy Limited
[nvestment in subsidiary 1.401.016 1.180.000
Reimbursable expenses incurred on behalf of subsidiary 4312 6.511
Receipts against reimbursement of expenses from subsidiary 3.282 9.447
Reimbursable expenses incurred by subsidiary 1.338 9.689
Payments against reimbursement of expenses to subsidiary 1.338 10.481
Transfer of assets to subsidiary - 8.470
Receipts against transfer of assets from subsidiary - 4.643
Transfer of assets by subsidiary - 7.450
Payments against transfer of assets to subsidiary - 3.623
Services rendered to subsidiary 306.579 201.618
Advance received against services agreement 402.815 119.102
Other related parties
Proceeds from disposal of land to CPHGC - 189.341
Loss on disposal of land to CPHGC - 3.842
Reimbursable expenses incurred on behalf of TNPTL 1.105 =
Receipt against reimbursement of expenses from TNPTL 250 -
Remuneration to key management personnel
Salaries. benefits and other allowances 100.979 206.598
Retirement benefits 3.754 2.749
16.1.53 & 16.1.4 104.732 200347
Directors' fee 16.1.5 4.850 9.400
Contribution to staff retirement benefit plans 30.739 30.140

16.1.1 The Company has obtained an unsecured short term loan facility for an amount of up to Rs. 500 million from HPSL. to meet its
working capital requirements. This facility carries markup at the rate of 0.75% per annum above one month KIBOR payable on
quarterly basis. The maximum aggregate amount outstanding at any time during the period was Rs. 195 million.

16.1.2 The Company has provided NEL an unsecured short term loan facility for an amount of up to Rs. 3 billion, to meet its working
capital requirements. which carries markup at the rate of 0.40% per annum above one month KIBOR. Any late payment is
subject to an additional payment of 1.00% per annum above the normal mark-up rate. The maximum aggregate amount
outstanding at any time during the period was Rs. 1.8 billion.

16.1.3 Transactions with key management personnel are carried out under the terms of their employment. Key management personnel
are also provided with the use of Company maintained automobiles and certain other benefits.

16.1.4 The above figures do not include cost allocated to subsidiary companies amounting to Rs. 18 million (Mar 2018: Rs. 14
million).

16.1.5 This represents fee paid to Board of Directors for attending meetings.

16.1.6 The Company has provided loan amounting to Rs. 1.60 million to key management personnel which is recoverable in 12 equal
monthly installments as per Company policy. As at the reporting date. outstanding balance is Rs. 1.07 miilion.

16.1.7 The transactions with related parties are made under mutually agreed terms and conditions.
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16.2  Details of Balances Mar 2019 Jun 2018
(Rs. '000s) (Rs. '000s)
Note (Unaudited) (Audited)
Subsidiaries
Hub Power Services Limited
Payable 16.1.1 135.933 -

Thar Energy Limited
Advance against management services 166.537 73.386

Other related parties

Payable to staf retirement benefit plan 18.413 16.336
Mar 2019 Mar 2018
(Rs. '000s) (Rs. '000s)
(Unaudited) (Unaudited)
17. CASH AND CASH EQUIVALENTS
Cash and bank balances 301.872 673.664
Short term borrowings (32.577.909) (24.649.589)
(32.276.037) (23.975.925)
3 months ended 3 months ended 9 months ended 9 months ended
18. PLANT CAPACITY AND PRODUCTION Mar 2019 Mar 2018 Mar 2019 Mar 2018
Theoretical Maximum Output 2.592 GWh 2.592 GWh 7.891 GWh 7.891 GWh
Total Output 178 GWh 693 GWh 682 GWh 4.150 GWh
Load Factor 7% 27% 9% 53%

Practical maximum output of the power plant taking into account all the scheduled outages is 7.012 GWh (Mar 2018: 7.365 GWh). Output
produced by the plant is dependent on the load demanded by CPPA-G and the plant availability.

19. REPRESENTATION / RECLASSIFICATION

Certain prior period figures have been represented / re-classified to reflect a more appropriate presentation of events and transactions for the
purpose of consistency.

20. SUBSEQUENT EVENTS

20.1 On April 1, 2019. the Company announced issue of right shares in the ratio of approximately 12.0986 right shares for every 100 existing
ordinary shares at a price of Rs. 50 per share inclusive of a premium of Rs. 40 per share. The Company intends to raise approximately Rs.
7 billion. which will be utilized to increase the equity stake in CPHGC. through HPHL. from 26% to 47.5%. The Company expects the
process of Right Issue to be completed by mid July 2019.

Furthermore. on April 1. 2019. the Board also approved the arrangement to bridge the financing requirements of the Company till the
realization of proceeds from right issuance. Pursuant to the Board Approval:

i The Company has made arrangement for the issuance of unsecured Privately Placed short term commercial paper amounting to
Rs. 3.500 million. The tenor of the commercial papers is ninety days from the date of draw down and carries markup at the rate
of three month KIBOR plus 1% per annum.

ii. ~ HPHL has arranged a Loan Facility of an amount up to Rs. 3.500 million from Allied Bank Limited. The loan will be repayable
at the earlier of the date on which the subscription money with regard to right issue is received by the Company or August 15.
2019. The facility carries markup at the rate of one-month KIBOR plus 0.25% per annum and is secured by ranking charge over
Plant and Machinery of the Company.

~J
<
~

On April 02. 2019. the Company has issued privately placed unsecured Sukuk certificates based on Musharaka amounting to Rs. 4.500
million at a mark-up of 1.00% per annum above three-month KIBOR. The mark-up on the sukuk is payable on quarterly basis in arrear
and the principal is payable on the expiry of six months commencing from April 02, 2019. Any late payment by the Company is subject
to mark-up at a rate of 2.00% per annum over three-month KIBOR.
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21. DATE OF AUTHORISATION

These condensed interim unconsolidated financial statements were authorised for issue on April 30, 2019 in accordance with the resolution of
the Board of Directors.

22. GENERAL

Figures have been rounded of'to the nearest thousand Rupees. unless otherwise stated.

M. Habibullah Khan Khalid Mansoor Abdul Nasir
Chairman Chief Executive Chief Financial Officer



4 ¥V HUBCO

Tumover

Operating costs
GROSS PROFIT

General and administration expenses

Other income

Other operating expenses
PROFIT FROM OPERATIONS

Finance costs

Share of loss from associates
PROFIT BEFORE TAXATION

Taxation

PROFIT FOR THE PERIOD

Attributable to:

- Owners of the holding company

- Non-controlling interest

THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM CONSOLIDATED
STATEMENT OF PROFIT OR LOSS (UNAUDITED)
FOR THE THIRD QUARTER ENDED MARCH 31,2019

Note

9.1&9.2

Basic and diluted earnings per share attributable
to owners of the holding company (Rupees)

3 months ended
Mar 2019
(Rs. '000s)

13,398,034

3 months ended
Mar 2018
(Rs. '000s)

19.495.237

9 months ended
Mar 2019
(Rs. '000s)

44.339.992

9 months ended
Mar 2018
(Rs. '000s)

75.786.333

The annexed notes from 1 to 21 form an integral part of these condensed interim consolidated financial statements.

MO

M. Habibullah Khan
Chairman

Chief Executive

(7,408,660) (14.871,136) (28.939,754) (60,395918)
5,989,374 4,624,101 15,400,238 13.390,415
(404.614) (324.921) (1,080,243) (1.113.332)
59.490 40,703 289,680 120,839
(48,840) (12.664) (539,907 (52.444)
5.595410 4,327.219 14,549,768 12.345.458
(1,998,181) (1.091,496) (4,933.778) (3,247,140
(127.866) (86.923) (321,321 (193.722)
3,469,363 3.148.800 9,294,669 8.904.596
(140,749) (67.942) (285,338) (262.184)
3,328,614 3.080,858 9,009,331 8.642.412
3,160,921 2.981.096 8,577,775 8.278.787
167,693 99,762 431,556 363,623
3,328,614 3,080,858 9,009,331 8,642,412
273 2.58 7.41 7.15
Khalid Mansoor Abdul Nasir

Chief Financial Officer



THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM CONSOLIDATED

4V HUBCO STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

FOR THE THIRD QUARTER ENDED MARCH 31,2019

Profit for the period

Other comprehensive (loss) / income for the period

Items that will not be reclassified to profit or loss in
subsequent periods

(Loss) / gain on remeasurement of post employment
benefits obligation

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD

Attributable to:
- Owners of the holding company

- Non-controlling interest

The annexed notes from | to 21 form an integral part of these condensed interim consolidated financial statements.

M. Habibullah Khan
Chairman

3 months ended 3 months ended 9 months ended 9 months ended
Mar 2019 Mar 2018 Mar 2019 Mar 2018
(Rs. '000s) (Rs. '000s) (Rs. '000s) (Rs. '000s)

3,328.614 3.080,838 9,009.331 8,642,412
(13,310) 8,771 (8,745 (13.605)
3,315,304 3.089.629 9,000,586 8,628.807
3147611 2.989.867 8,569,030 8,265,182
167,693 99,762 431,556 363,625
3,315,304 3,089,629 9,000,586 8,628,807
MUk asngr—
Khalid Mansoor Abdul Nasir

Chief Executive

Chief Financial Officer
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CONDENSED INTERIM CONSOLIDATED
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AS AT MARCH 31, 2019

ASSETS

NON-CURRENT ASSETS
Fixed Assets
Property, plant and equipment
Intangibles
Long term investments
Long term deposits and prepayments

CURRENT ASSETS
Stores, spares and consumables
Stock-in-trade
Trade debts
Loans and advances
Prepayments and other receivables
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVE
Share Capital

Authorised
Issued, subscribed and paid-up

Revenue Reserve
Unappropriated profit

Attributable to owners of the holding company

NON-CONTROLLING INTEREST

NON-CURRENT LIABILITIES
Long term loans
Liabilities against assets subject to finance lease

CURRENT LIABILITIES
Trade and other payables
Unclaimed dividend
Unpaid dividend
Interest / mark-up accrued
Short term borrowings
Current maturity of long term loans
Current maturity of liabilities against assets subject to finance lease
Taxation-net

TOTAL EQUITY AND LIABILITIES

COMMITMENTS AND CONTINGENCIES

STATEMENT OF FINANCIAL POSITION

Note

14

Mar 2019 Jun 2018

(Rs. '000s) (Rs. "000s)

(Unaudited) (Audited)
61,940,137 53.817,768
1,480,338 1,477,963
19,070,150 8.823.879
34,204 36,448
82,524 829 64,156,058
3,238,331 3,255,501
2,899,310 6.347.109
85,667,516 98.856.377
88,888 147,327
11,122,292 10.588.866
5,847,312 2,654,315
108,863,649 121,849,495
191,388,478 186.005.553
17,000,000 17.000.000
11,571,544 11,571,544
29,170,198 23.878.200
40,741,742 35,449,744
5,268,908 3,584,186
46,010,650 39.033.930
30,562,359 25287815
2,160,868 2,234,388
32,723,427 27,522,203
65,111,875 82.872.983
179,267 140,286
98,599 247281
941,710 779.949
39,725,794 28.804,770
6,128,303 6,214,955
426,821 366.320
42,032 22876
112,654,401 119449 420
191,388,478 186,005,553

The annexed notes from 1 to 21 form an integral part of these condensed interim consolidated financial statements.

Wooucd Monge—

M. Habibullah Khin
Chairman

Khalid Mansoor
Chief Executive

Abdul Nisir
Chief Financial Officer
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THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM CONSOLIDATED
STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE THIRD QUARTER ENDED MARCH 31, 2019

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustments for:
Depreciation
Amortisation
Gain on disposal of fixed assets
Provision against slow moving stores, spares and consumables
Provision for workers' profit participation fund
Share of loss from associates
Staft gratuity
Interest income
Interest / mark-up
Amortisation of transaction costs

Operating profit before working capital changes
Working capital changes

Cash generated from operations

Interest income received

Interest / mark-up paid

Staff gratuity paid

Workers' profit participation fund paid
Taxes paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capital expenditure

Proceeds from disposal of fixed assets

Long term investments made

Decrease in long term deposits and prepayments

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Dividends paid to owners of the holding company

Dividends paid to non controlling interest

Proceeds from long term loans

Repayment of long term loans

Proceeds against issuance of shares to non controlling interest
Repayment of liabilities against assets subject to finance lease
Share issue cost

Net cash generated from / (used in) financing activities

Note

9 months ended

9 months ended

Mar 2019 Mar 2018
(Rs. '000s) (Rs. '000s)
9,294,669 8.904.596
3,283,957 3.070,177
31,011 29,822
(43,666) (4.848)
108,227 40.899
51,645 50,065
321,321 193,722
54,685 44,388
(112.361) (97.326)
4,703,850 3,083,338
63,493 79.467
17,756,831 15.394.300
(773,777 (6,327,134
16,983,054 9.067.166
100,711 87.811
(4,542,089) (3.225.171H
(59,680) (70.435)
(935,191) -
(291,451) (305.863)
11,255,354 5,553,506

(10,054,587) (355,639
52,811 15,357
(10,603,131) (2.585.482)
2,244 109.693
(20,602,663) (3.016.071)

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period 17

The annexed notes from 1 to 21 form an integral part of these condensed interim consolidated financial statements.

M. Habibullah Khan

Chairman

Micd By ore—
Khalid Mansoor
Chief Executive

(3,349,733) (6.854,432)
(273,078) (174.306)
9,320,431 3497932
(3,206,575) (4.693.280)
1,546,648 -
(396,546) (324.655)
(21,865) (10.202)
1,619,282 (8.560.943)
(7,728,027) (6.023,508)
(26,150,455) (20,986.204)
(33,878,482) (27.009.712)
Abdul Nasir

Chief Financial Officer
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THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THE THIRD QUARTER ENDED MARCH 31, 2019

ATTRIBUTABLE TO OWNERS OF THE HOLDING COMPANY

ISSUED CAPITAL
Balance at the beginning of the period
Balance at the end of the period
UNAPPROPRIATED PROFIT
Balance at the beginning of the period

Profit for the period
Other comprehensive loss for the period

Total comprehensive income for the period

Share issue cost

Disposal of partial interest in TEL

Transactions with owaers in their capacity as owners

Final dividend for the fiscal year 2017-2018 @ Rs. 2.80
(2016-2017: (@ Rs. 2.50) per share

First interim dividend for the fiscal year 2018-2019 @ Nil
(2017-2018 (@ Rs. 1.50) per share

Second interim dividend for the fiscal year 2018-2019 (@ Nil
(2017-2018 (@@ Rs. 1.50) per share

Balance at the end of the period

Attributable to owners of the holding company
NON-CONTROLLING INTEREST

Balance at the beginning of the period

Total comprehensive income for the period
Dividend paid

Investment made

Disposal of partial interest in TEL

Share issue cost

Balance at the end of the period

TOTAL EQUITY

9 months ended

9 months ended

Mar 2019 Mar 2018
(Rs. '000s) (Rs. '000s)
11,571,544 11.571.544
11,571.544 11,571,544
23,878,200 21,059,945
8,377,775 8,278,787
(8.745) (13.605)
8,569,030 8,265,182
(55,180) (14,310)
18,180 -
(3,240,032) (2.892,886)
- (1,735.732)
- (1,735,732
(3,240,032) (6,364.350)
29,170,198 22946467
40,741,742 34,518,011
3,584,186 2.367.012
431,356 363,625
(273,078) (174.3006)
1,546,648 -
(18,180) -
(2,224) -
5,268,908 2.556.331
46,010,650 37.074.342

The annexed notes from | to 21 form an integral part of these condensed interim consolidated financial statements.

M. Habibullah Khan

Chairman

Mokis) Qs er——
Khalid Mansoor
Chief Executive

Abdul Nasi
Chief Financial Officer




THE HUB POWER COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM CONSOLIDATED

4V HUBCO FINANCIAL STATEMENTS (UNAUDITED)

FOR THE THIRD QUARTER ENDED MARCH 31,2019
1. STATUS AND NATURE OF BUSINESS

The Hub Power Company Limited (the "holding company”) was incorporated in Pakistan on August I, 1991 as a public limited company. The
shares of the holding company are listed on the Pakistan Stock Exchange (PSX). The principal activities of the holding company are to develop,
own, operate and maintain power stations. The holding company owns an oil-fired power station of 1,200 MW (net) in Balochistan (Hub plant).

The Group consists of The Hub Power Company Limited (the holding company) and following subsidiaries / associates:
Subsidiaries:

®  Laraib Energy Limited (LEL) - Holding of 74.95%:

®=  Hub Power Services Limited (HPSL) - Holding of 100°%5:
*  Hub Power Holdings Limited (HPHL) - Holding of 100%a;
= Narowal Energy Limited (NEL) - Holding of 100%; and

®  Thar Energy Limited (TEL) - Holding of 60%.

Associates:

*  China Power Hub Generation Company (Private) Limited (CPHGC) - Holding of 26%: and
* ThalNova Power Thar (Private) Limited (TNPTL) - Holding of 37%.

Thar Energy Limited (TEL)

During the period, Private Power & Infrastructure Board (PPIB) has approved a further amendment in LOS on December 17, 2018, and extended
the Financial Closing Date to March 8, 2019, upon extension of performance guarantee till June 30, 2019. On January 28, 2019, TEL requested
PPIB for extension in the Financial Closing Date till September 8, 2019 which was approved by PPIB on February 26, 2019, subject to provision of
prescribed fee and extension in the validity of performance guarantees to December 8, 2019. PPIB is entitled to encash the performance guarantee in
case TEL is not able to meet the conditions specified in LOS and its amendments or if TEL decides to exercise termination option as defined in the
LOS.

Further, TEL has signed term loan facility agreements for both US Dollar loan facility and Pakistan Rupees loan facility on December 20, 2018 with
the consortium of foreign lenders and local lenders, respectively.

2. BASIS OF PREPARATION

These unaudited condensed interim consolidated financial statements of the holding company for the third quarter ended March 31, 2019 have been
prepared in accordance with the accounting and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and
reporting standards as applicable in Pakistan for interim financial reporting comprise of’

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards Board (IASB)
as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the provisions of and
directives issued under the Companies Act, 2017 have been followed. These condensed interim consolidated financial statements do not include all
the information and disclosures as required in the annual unconsolidated financial statements and should be read in conjunction with the Group's
annual consolidated financial statements for the year ended June 30, 2018.

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation followed for the preparation of these condensed interim consolidated financial statements are
same as those applied in preparing the annual consolidated financial statements for the year ended June 30, 2018. The adoption of new accounting
standards and interpretations did not have any material effect on these condensed interim consolidated financial statements.

The Securities and Exchange Commission of Pakistan (SECP) through its S.R.O 1007 (I) / 2017 dated October 04, 2017 superseded the
requirements of [AS — 39 ‘Financial Instruments: Recognition and Measurement’ and required the adoption of IFRS — 9 ‘Financial Instruments’
from ‘annual reporting periods beginning on or after July 01, 2018’. However, SECP through its S.R.0 229 (1) / 2019 dated February 14, 2019 has
modified the effective date of adoption of IFRS-9 to ‘Reporting period / year ending on or after June 30, 2019". Accordingly, the Group has applied
the requirements of [AS — 39 in these condensed interim consolidated financial statements.
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7.

As per IFRS — 9, Investments in equity instruments are either (i) required to be measured at fair value through profit or loss or (i) with the
irrevocable option at inception to present changes in fair value in other comprehensive income. Furthermore, there is now a new expected credit
losses model that replaces the incurred loss impairment model of IAS — 39.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of condensed interim consolidated financial statements requires management to make judgements, estimates and assumptions that
affect the application of accounting policies and the reported amounts. Actual results may differ from these judgements, estimates and assumptions.
Judgements and estimates made by the management in the preparation of these condensed interim consolidated financial statements are same as those
applied for the preparation of Group's annual consolidated financial statements for the year ended June 30, 2018. The Group’s financial risk
management objectives and policies are consistent with those disclosed in the Group's annual consolidated financial statements for the year ended
June 30, 2018.

3 months ended 3 months ended 9 months ended 9 months ended

Mar 2019 Mar 2018 Mar 2019 Mar 2018
Note (Rs. '000s) (Rs. '000s) (Rs. '000s) (Rs. '000s)
OPERATING COSTS

Fuel cost 4,986,681 12.688 851 21,491,436 53318340
Water use charges 26,710 14.788 78,011 85.854
Salaries, benefits and other allowances 307,541 316,835 1,001,414 988,226
Stores and spares 261,545 196,851 769,085 894,159
Operation and maintenance - 84,728 - 235543
Insurance 239,296 200579 715,532 397,246
Depreciation 1,006,404 1,033,909 3,240,880 3.024,037
Amortisation 9,860 10,382 27,198 24,520
Repairs, maintenance and other costs 570,623 324,153 1,616,198 £.207.973
7,408,660 14,871,136 28,939,754 60.395918

OTHER OPERATING EXPENSES
Exchange loss 2,960 2,379 8,262 25379
Workers' profit participation fund 6.1 45,880 10,285 51,645 50,063
48.840 12,664 59,907 52444

6.1 Workers' profit participation fund
Provision for workers' profit participation fund 191,471 144 876 431,671 112.652
Workers' profit participation fund recoverable

from CPPA-G / NTDC (145,591 (134.591) (380,026) (362.387)
45,880 10.285 51,645 50,0658

The holding company and NEL are required to pay 5% of its profit to the workers' profit participation fund (the "Fund"). The holding
company and NEL are entitled to claim majority of this expense from the Central Power Purchasing Agency (Guarantee) Limited (CPPA-G)
/ National Transmission and Despatch Company Limited (NTDC) as a pass through item

3 months ended 3 months ended 9 months ended 9 months ended

Mar 2019 Mar 2018 Mar 2019 Mar 2018

(Rs. '000s) (Rs. '000s) (Rs. '000s) (Rs. '000s)
FINANCE COSTS
Interest / mark-up on long term loans 887,965 191 408 2,227,161 1.504.629
Interest on finance lease 49,674 40.263 146,779 118.845
Mark-up on short term borrowings 979,841 182.679 2,329,716 1.317.268
Amortisation of transaction costs 21,123 24.600 63.493 79.467
Other finance costs 59,578 52.5346 166,629 226931

1,998,181 1.091.496 4,933,778 3.247.140
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Mar 2019 Jun 2018
(Rs. '000s) (Rs. '000s)
Note (Unaudited) {Audited)
PROPERTY, PLANT AND EQUIPMENT
Operating property, plant and equipment 47.813,431 49,492 686
Capital work-in-progress
Holding company 97,366 108.375
NEL 62,664 49,681
LEL 15,198 3.628
TEL 13,951,478 4.163,398
14,126,706 4.325.082
8.1 61,940,137 33,817,768

8.1

Additions to property, plant and equipment during the current period were Rs. 11,414 million (Mar 2018: Rs. 1,363 million) out of which
Rs. 1.394 million (Mar 2018: Rs. 853 million) relates to exchange loss capitalized on related foreign currency loans, and disposals therefrom
at net book value were Rs. 9 million (Mar 2018: Rs. 11 million).

Mar 2019 Jun 2018
(Rs. '000s) (Rs. '000s)
Note (Unaudited) (Audited)
LONG TERM INVESTMENTS
Investment in associates - unquoted
China Power Hub Generation Company (Private) Limited (CPHGC) 9.1 15,063,235 7.880.953
ThalNova Power Thar (Private) Limited (TNPTL) 9.2 2,770,402 -
17,833,657 7.880.933
Others - unquoted
Equity security available-for-sale
- Sindh Engro Coal Mining Company Limited (SECMC) 1,236,493 942.926
19,070,150 8.823.879
9.1 Investment in China Power Hub Generation Company (Private) Limited (CPHGC)
Opening investment 7,880,953 1.318.390
Investment during the period / year 7,534,485 6.858,669
Less: Share of loss from associate (316,644) (280.075)
Less: Group's share in share issue cost (35,539) (16,031)
15.063.255 7.880.933

In relation to the exercise of Call Option to increase the shareholding of the holding company in CPHGC via HPHL from 26% to 47.5%, on
March 30, 2019, HPHL has entered into an Adjustment Agreement (the Agreement) with China Power International (Pakistan) Investment
Limited (CPIPI) and CPHGC. This agreement stipulates the modalities of the transaction and is subject to the CPHGC’s Lenders and
Sinosure consents. If their consents are not obtained by May 15, 2019, the Agreement shall become null and void.

HPHL had earlier, on December 23, 2016, entered into a Memorandum of Understanding (MoU) with CPIPI and Government of
Baluchistan (GoB) whereby 3% equity shareholding in CPHGC (1.5% each by HPHL and CPIPI) will be transferred to GoB, no later than
the COD of CPHGC.

On the basis of current estimated project cost of 2 x 660 MW coal project with ancillary jetty, the holding company's total maximum equity
commitment is USD 249 million for 47.5% equity stake in CPHGC, through HPHL. As at April 30, 2019, out of USD 249 million, HPHL
has injected USD 229.4 million in CPHGC.

Project status of CPHGC

On December 28, 2018 the first unit of the 2 x 660 MW coal fired power plant was synchronized with the national grid. The required COD
as per the Power Purchase Agreement is August 01, 2019.
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Mar 2019 Jun 2018

(Rs. '000s) (Rs. '000s)

(Unaudited) (Audited)

Investment in ThalNova Power Thar (Private) Limited (TNPTL)

Opening investment - -
Investment during the period 2,775,079 -
Less: Share of loss from associate (4,677) -
2.770.402 -

On October 27, 2018, a Shares Subscription Agreement (SSA) was entered into between the holding company, Thal Power (Private)
Limited (Thal SPV), Nova Powergen Limited (Nova SPV), HPHL and TNPTL. Pursuant to SSA the holding company, through HPHL,
acquired 37% equity stake (to be increased to 38.3% as per SSA) in TNPTL by investing Rs. 690 million on December 10, 2018, thereby
reducing the shareholdings of Thal SPV and Nova SPV from 50% each to 31.5% each. On March 11, 2019, the holding company, through
HPHL, further invested Rs. 2,085 million in TNPTL. Furthermore. on March 26, 2019, an Amended and Restated Subscription Agreement
was entered into to effectuate subscription of shares by CMEC ThalNova Power Investments Limited (CMEC) in TNPTL.

Subsequently, on March 23, 2019, a Shareholders’ Agreement (SHA) was entered into between Thal SPV, Nova SPV, HPHL, Descon
Engineering Limited (DESCON) and TNPTL setting out the shareholders’ equity percentages and respective obligations, relationship
amongst the shareholders and between the shareholders and TNPTL, and matters relating to management of TNPTL. On March 26, 2019,
the SHA was amended to include CMEC as a shareholder and its respective rights and obligations under the SHA.

TNPTL is a private limited company, incorporated in Pakistan on April 18, 2016. The principal activities of TNPTL are to develop, own,
operate and maintain a | x 330 MW mine-mouth coal fired power plant (the Project) which is under construction at Thar Block I, Thar
Coal Mine, Sindh.

Project status and financial close of TNPTL

Private Power & Infrastructure Board (PPIB) issued the Letter of Support (LOS) to TNPTL on December 08, 2016. As per the terms of the
LOS, TNPTL is required to (1) achieve the Financial Closure of the Project not later than nine months from the date of LOS and (ii) enter
into the Implementation Agreement (IA), Power Purchase Agreement (PPA) and Water Use Agreement (WUA) not later than three months
prior to the financial closing date. The required COD of the project is March 31, 2021.

On November 23, 2018, PPIB approved the extension in the financial closing date till June 30, 2019 (Extended Financial Closing Date).
TNPTL has extended the validity of Performance Guarantee provided to PPIB amounting to USD 3.30 million till October 10, 2019 and
have submitted the proposed amendments of PPA to CPPA-G for signing and execution. The proposed amendments include the provision to
pay CPPA-G, the Liquidated Damages (LDs), equivalent to the payment of proportionate Transmission Service Charges (TSC) payable by
National Transmission and Despatch Company Limited (NTDC) to Pak Matiari-Lahore Transmission Company Limited. in case there is
delay in COD of March 31, 2021. On March 12, 2019, TNPTL issued Limited Notice to Proceed (LNTP) to the EPC Contractor and work
has commenced on the site. Based on the contractual construction period of 34 months, COD is expected in January 2022, which will result
in LDs amounting to USD 2.68 million for each month of delay.

PPIB is entitled to encash the performance guarantee in case TNPTL is not able to meet the above conditions or TNPTL decides to exercise
termination option as defined in the LOS. TNPTL is close to finalize its financing arrangements with the lenders and is confident that
Financial Closure will be achieved before the Extended Financial Closing Date.

On the basis of current estimated project cost, the holding company’s total equity commitment is USD 50.5 million for 38.3% equity stake
in TNPTL.

Holding company’s commitment to TNPTL - SSA

Under the SSA, the holding company is committed to maintain 38.3% shareholding in TNPTL till the Financial Close of the Project.
Furthermore:

- as part of its investment in shareholding of TNPTL, the holding company shall provide such advance not exceeding USD 30 million
to TNPTL for the purpose of issuance of LNTP to the EPC Contractor of the Project in accordance with the EPC contract. During
the period, USD 15 million has been provided to TNPTL;

- till the Financial Close of the Project, Thal SPV and Nova SPV shall not be required to inject further equity in TNPTL. Any
additional contribution (subject to equity contribution of CMEC and DESCON) that is required by TNPTL for the purpose of
achieving Financial Close of the Project will be provided by the holding company, and the same will be treated as advance against
equity or subordinate debt to TNPTL;
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for the purpose of extension of LOS, the holding company is required to provide the performance guarantee on the basis of its
shareholding in TNPTL as envisaged in SSA: and

subject to the term of financing documents. the holding company is restricted to transfer or otherwise dispose the shares held in
TNPTL or create encumbrance till the 6th anniversary of the Commercial Operations Date of TNPTL.

In connection with the development of TNPTL's project and pursuant to Shareholders' Agreement dated March 235, 2019. the holding
company has obtained following approvals from shareholders in general meeting on April 16, 2019 and is committed to:

(i)

(ii)

(iii)

(iv)

v)

(vi)

(vil)

(viil)

(ix)

(x)

(xi)

arrange and provide a Standby Letter of Credit to the Lenders of TNPTL or to TNPTL, directly or through its subsidiary HPHL, to
cover for the equity investment of (and up to an amount not exceeding) USD 50.5 million (or PKR equivalent) to guarantee the
subscription of equity. Such investment shall be for a period up till July 31. 2026 or such period until the liabilities/obligations of
Sponsors remain undischarged, whichever is later:

undertake to the Lenders of TNPTL or to arrange and/or provide working capital financing to TNPTL, directly or through its
subsidiary HPHL, equivalent to an aggregate amount of US$ 23 million. Such investment shall be for a period up till August 31,
2033 or such period until the liabilities/obligations remain undischarged, whichever is later;

to assign its rights, benefits and interests in respect of any investment made in TNPTL by way of Subordinated loan (which loan is
to be treated as subordinated to the debt of the Lenders of TNPTL) including the benefits of any indemnities, warranties and
guarantees, in favour of the lenders of TNPTL, directly or through its subsidiary HPHL. Such investment shall be for a period up till
August 31, 2033 or such period until the liabilities/obligations remain undischarged, whichever is later:

pledge its shares (if any) in TNPTL held by it from time to time, in favour of the Lenders of TNPTL, whether such shares are
acquired directly by way of subscription or otherwise. Such investment shall be for a period up till August 31, 2033 or such period
until the liabilities/obligations remain undischarged, whichever is later;

provide a guarantee (in the form of standby letter of credit) for the benefit of TNPTL and Intercreditor Agent for an aggregate
amount of US$ 20 million (or PKR equivalent) to guarantee an investment in the form of equity or subordinated debt to cover (a)
cost overrun, (b) any obligation under financing documents prior to Project Completion Date (“PCD™), and (¢) Commercial
Operation Date (*COD"} undertakings. Such investment shall be for a period up till the earlier of Project Completion Date or July
31, 2026;

issue a sponsor standby letter of credit to cover for the Initial Debt Service Reserve Account Shortfall, of an amount estimated not to
exceed USD 14 million (or PKR equivalent), but which could be higher as detailed in EOGM notice dated March 14, 2019. Such
SBLC shall be for a period up till the earlier of first payment of the installment of the loan or January 31, 2024;

issue a sponsor standby letter of credit to cover for the Debt Service Reserve Account, of an amount estimated not to exceed USD
14 million (or PKR equivalent), but which could be higher as detailed in EOGM notice dated March 14, 2019. Such sponsor
obligation shall be for a period earlier of the tenure of the project loan or August 31, 2033;

participate in the Put Option / Commercial Risk Guarantee (“Put Option / CRG") to be provided by local banks and financial
institutions (including Habib Bank Limited) (“Put Option / CRG Financiers™) in favour of the foreign lenders and contributing
payment up to USD 10 million (or PKR equivalent) (“Put Option / CRG Contribution Amount™) under the same as primary obligor
in accordance with the terms of the Agreement Regarding Procedures Following Event of Default. Such sponsor obligation shall be
valid till August 31,2033

provide sponsor support to the Put Option / CRG Financiers for various exposures being assumed by the Put Option / CRG
Financiers in respect of the Put Option / CRG to cover any shortfall that TN is unable to provide to the Put Option / CRG
Financiers (which includes any foreign exchange risk and mark-up / interest up to the extent of USD 7 million), or such other
amount as may be agreed with the Put Option / CRG Financiers from time to time (“Put Option / CRG Support Amount™). Such
Sponsor obligation shall be valid till August 31, 2033;

provide security in form and substance acceptable to the Put Option / CRG Financiers or such other alternate/additional security as
the Put Option / CRG Financiers may require from time to time up to the Put Option / CRG Support Amount and Put Option / CRG
Contribution Amount with such margin and on such terms as may be deemed appropriate by the Authorized Persons:

provide (if required) a contractual commitment and a parent company guarantee to TNPTL guaranteeing the due and punctual
performance of obligations by HPSL pursuant to the terms of the O&M Agreement. Such sponsor obligation shall be for a period
the earlier of the tenure of the project loan or the expiry of the O&M Agreement.
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Mar 2019 Jun 2018
{Rs. '000s) (Rs. '000s)
Note (Unaudited) (Audited)
10. TRADE DEBTS - secured
Considered good 10.1 83.667.516 98.856.377

10.1 These receivables include an overdue amount of Rs. 61,397 million (June 2018: Rs. 74,037 million) from CPPA-G and Rs. 14.300 million
(June 2018: Rs. 10,529 million) from NTDC. These are not impaired because the trade debts are secured by a guarantee from the
Government of Pakistan (GOP) under the Implementation Agreements.

The delay in payments from CPPA-G carries mark-up at State Bank of Pakistan (SBP) discount rate plus 2% per annum compounded semi-

annually and the delay in payments from NTDC carries mark-up at a rate of three / six month KIBOR plus 2% to 4.5% per annum
compounded semi-annually.

Mar 2019 Jun 2018
(Rs. '000s) (Rs. '000s)
Note (Unaudited) (Audited)
11. PREPAYMENTS AND OTHER RECEIVABLES
Prepayments 275,548 54.534
Other receivables
Interest accrued 17,246 5,366
Income tax 1,912,347 1.912,347
Sales tax 7,329,413 7.410,778
Advance tax 139,740 195,754
Receivable from TNPTL 12,546 -
Receivable from CPHGC 14,775 62,342
Workers' profit participation fund recoverable from CPPA-G / NTDC 6.1 1,312,017 931.991
Miscellaneous 108.660 15.754
10,846,744 10.534.332
11,122,292 10,588,866

12.

TRADE AND OTHER PAYABLES

This includes Rs. 51,751 million (June 2018: Rs. 76,943 million) payable to Pakistan State Oil Company Limited (PSO), out of which overdue
amount is Rs. 46,401 million (June 2018: Rs. 69,758 million).

The delay in payments to PSO carries mark-up at the SBP discount rate plus 2% per annum compounded semi-annually.

Mar 2019 Jun 2018
(Rs. '000s) (Rs. '000s)
Note (Unaudited) (Audited)
. SHORT TERM BORROWINGS
Finances under mark-up arrangements - Secured 13.1t013.6 35,725,794 28,804,770
Privately placed sukuks - Unsecured 13.7 4,000,000 -
39,725,794 28,804,770

13.1  The facilities for running finance available from various banks / financial institutions amounted to Rs. 28,900 million (June 2018: Rs.
29,600 million) at mark-up ranging between 0.25% to 2.00% per annum above one / three month KIBOR. The mark-up on the facilities is
payable on monthly / quarterly basis in arrear. The facilities will expire during the period from April 30, 2019 to December 31, 2019. Any
late payment by the holding company is subject to an additional payment of 2.00% per annum above the normal mark-up rate. The facilities
are secured by way of charge over the trade debts and stocks of the holding company for the Hub plant pari passu with the existing charge.
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The holding company has also entered into a Musharaka agreement amounting to Rs. 1,400 million (June 2018: Rs. 400 million) at a mark-
up ranging between 0.6% to 0.75% per annum above three month KIBOR. The mark-up on the facilities is payable on quarterly basis in
arrear. These facilities will expire during the period from July 31, 2019 to November 30, 2019. Any late payment by the holding company is
subject to an additional payment of 2.00% per annum above the normal mark-up rate. This facility is secured by way of securities mentioned
innote 13.1.

The facilities of NEL for running finances available from various banks / financial institutions amounted to Rs. 5,425 million (June 2018:
Rs. 5,425 million) at mark-up ranging between 0.5% to 2.00% per annum above one / three month KIBOR. The mark-up on the facilities is
payable on quarterly basis in arrears. The facilities will expire during the period commencing from April 30,2019 to Dec 31, 2019. Any late
payment by NEL is subject to an additional payment of 2.00% per annum above the normal mark-up rate.

13.3.1 The facilities are secured by way of:

(a) a first ranking charge on all present and future (i) amounts standing to the credit of the Energy Payment Collection Account and the
Master Facility Account, (i) Fuel, lube, fuel stocks at the plant: and (iii) the Energy Payment Receivables of NEL.

(b) a subordinated charge on all present and future plant, machinery and equipment and other moveable assets of the NEL excluding: (i)
the immoveable properties; (ii) Hypothecated Assets under first ranking charge: (iii) the Energy Payment Collection Account,
Working Capital Facility Accounts and the Master Facility Account: (iv) the Energy Payment Receivables; (v) all of the NEL's
right, title and interest in the Project Documents (including any receivables thereunder). and (vi) all current assets.

NEL also has Murabaha facility agreements with banks for an amount of Rs. 225 million (June 2018: Rs. 623 million) at a mark-up of 1.5%
per annum above three months KIBOR. The mark-up on the facilities is payable on quarterly basis in arrears. These facilities will expire on
October 31, 2019. Any late payment by NEL is subject to an additional payment of 2.00% per annum above the normal mark-up rate. These
facilities are secured by way of securities mentioned in note 13.3.1.

NEL has entered into Musharaka agreements amounting to Rs. 2,900 million (June 2018: Rs. 1,135 million) mark-up of these facilities are
from 0.50% and 1% per annum above three month KIBOR. The mark-up on the facilities are payable on quarterly basis in arrears. These
facilities will expire on June 30, 2019 to November 30, 2019. Any late payment by NEL is subject to an additional payment of 2.00% per
annum above the normal mark-up rate. These facilities are secured by way of securities mentioned in note 13.3.1.

LEL entered into running finance facilities with Askari Bank Limited and Silk Bank Limited amounting to Rs. 250 million (June 2018: Rs.
250 million) from each bank, carrying mark-up at the rate of 1.75% and 3.5% per annum, respectively, above three month KIBOR payable
on quarterly basis in arrear. The facilities were unutilized at the period end and are secured by way of subordinated charge over the current
assets (including receivables, advances, deposits and prepayments) of LEL. The facilities will expire on December 31, 2019.

During the period, the holding company has issued privately placed unsecured Sukuk certificates based on Musharaka amounting to Rs.
4,000 million at a mark-up of 1.00% per annum above three-month KIBOR. The mark-up on the sukuk is payable on quarterly basis in
arrear and the principal is payable on the expiry of nine months commencing from February 27, 2019. Any late payment by the holding
company is subject to mark-up at a rate of 2.00% per annum over three-month KIBOR.

. COMMITMENTS AND CONTINGENCIES

There is no material change in the status of commitments and contingencies as disclosed in the annual consolidated financial statements of the Group
for the year ended June 30, 2018, except as follows:

14.1

In connection with the operations of holding company:

Following notices / demand orders have been issued by tax authorities to the holding company in respect of combined operations of Hub
and Narowal Plants prior to Narowal Demerger. An agreement dated May 11, 2017 had been entered into between the holding company and
NEL whereby NEL has undertaken to reimburse any cost which may directly be incurred by the holding company in respect of exposures
transferred pursuant to the scheme of demerger.

(i) The FBR issued a show cause notice to recover sales tax amounting to Rs. 3,483 million relating to fiscal year ended June 2016.
This is based on FBR’s view that the holding company had claimed input tax in excess of what was allowed under the law. The
holding company filed a Writ Petition in the IHC which asked the FBR not to pass a final order till next hearing. The holding
company’s maximum exposure as at March 31, 2019 is approximately Rs. 3,483 million.

(ii) The FBR issued a show cause notice to recover sales tax amounting to Rs. 2,665 million relating to fiscal year ended June 2017.
This is based on FBR’s view that the holding company had claimed input tax in excess of what was allowed under the law. The
holding company filed a Writ Petition in the IHC which asked the FBR not to pass a final order till next hearing. The holding
company’s maximum exposure as at March 31, 2019 is approximately Rs. 2,665 million.
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14.2 The FBR issued a show cause notice for the recovery of sales tax amounting to Rs. 412 million on the ground that the holding company had
claimed excess input tax during different tax periods. On representation the FBR has reduced the amount and issued demand notice
amounting to Rs 31 million. The holding company filed appeal with the Commissioner Inland Revenue Appeal which is pending
adjudication.

The management is of the opinion that the position of the holding company is sound on technical basis and eventual outcome is expected to be in
favour of the holding company. Pending the resolution of the matters stated above, no provision has been made in these condensed interim
consolidated financial statements.

143 In connection with the operations of NEL:

14.3.1 Following notices / demand orders have been issued by tax authorities to the holding company in respect of combined operations of Hub
and Narowal Plants prior to demerger. Pursuant to the demerger, the exposure related to Narowal Undertaking has been transferred to the
NEL.

Further, an agreement dated May 11, 2017 has been entered into between NEL and the holding company whereby NEL has undertaken to
reimburse any cost which may directly be incurred by the holding company in respect of exposures transferred pursuant to the scheme of
demerger.

(1) The FBR issued a show cause notice to recover sales tax amounting to Rs. 511 million relating to fiscal year ended June 2016. This
is based on FBR’s views including the point that NEL had claimed input tax in excess of what was allowed under the law. NEL
filed a Writ Petition in the THC (Islamabad High Court) which asked the FBR not to pass a final order till next hearing. NEL’s
maximum exposure as at March 31, 2019 is approximately Rs. 511 million.

(i1)  The FBR issued a show cause notice to recover sales tax amounting to Rs. 570 million relating to fiscal year ended June 2017. This
is based on FBR’s views including the point that NEL had claimed input tax in excess of what was allowed under the law. NEL
filed a Writ Petition in the IHC which asked the FBR not to pass a final order till next hearing. NEL’s maximum exposure as at
March 31, 2019 is approximately Rs. 570 million.

The management and their tax advisors are of the opinion that the position of NEL is sound on technical basis and eventual outcome ought
to be in favour of NEL. Pending the resolution of the matters stated above, no provision has been made in these condensed interim
consolidated financial statements.
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15. SEGMENT INFORMATION

15.1

SEGMENT ANALYSIS

The management has determined the operating segments based on the information that is presented 10 the Board of Directors of the Group for allocation of resources and assessment of performance. The
Group has the following two reportable segments: power generation business, which includes the Hub plant, Narowal plant & Laraib plant and operations and maintenance business.

The unallocated items of profit and loss and assets and liabilities include items which cannot be allocated to a specific segment on a reasonable basis.

Turnover

Operating costs

GROSS PROFIT

General and administration expenses
Other income

Other operating expenses
PROFIT FROM OPERATIONS
Finance costs

Share of loss from associates
PROFIT BEFORE TAXATION
Taxation

PROFIT FOR THE YEAR

eesesheesnresnesunensorsnsssscnstesasessnsane verenvevsssaseenes 3 MONLAS ended Mar 2019 ...cneeirrineiicinririririscrerssisscessrsessensassonss

Power Generation

Operations and

Hub plant Narowal Laraib plant Maintenance Unalloeated Eliminations Total
plant
......................................................................... (RS, TO00S) covuvenininieninrnieninieirreiicrieiceieetietiertrerueteresssasencnes
8.799.067 3,249,322 1,349.673 575.595 - (575.623) 13.398.034
(5.317.570) (1.875,406) (435.017) (346.387) - 565.720 (7.408,660)
3481497 1.373.916 914,656 229208 - (9.903) 5.989.374
(173.882) (26.831) (32,353) (81.064) (90.484) - (404.614)
6,098 2,789 17.284 9.729 944,062 (920.472) 59.490
(2,960) - - - (45.880) - (48.840)
3.310,753 1,349,874 899,587 157.873 807.698 (930,375) 5.595410
(707.584) (449.224) (251,879 (69) (592.284) 2.859 (1.998,181)
- - - - (127.866) - (127.866)
2,603,169 900,650 647.708 157.804 87.548 (927,516) 3469363
- (805) (4.255) (57.711H (77.978) - (140,749)
2.603.169 899.845 643.453 100,093 9.570 (927.516) 3.328.614
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Turnover

Operating costs

GROSS PROFIT

General and admunistration expenses
Other income

Other operating expenses
PROFIT FROM OPERATIONS
Finance costs

Share of loss from associates
PROFIT BEFORE TANATION
Taxation

PROFIT FOR THE YEAR

Turnover

Operating costs

GROSS PROFIT

General and administration expenses
Other income

Other operating expenses
PROFIT FROM OPERATIONS
Finance costs

Share of loss from associates
PROFIT BEFORE TAXATION
Taxation

PROFIT FOR THE YEAR

3 months ended Mar

- 2018

Power Generation

Operations and

Hub plant Narowal Laraib plant N Hiitiance Unallocated Lliminations Total
plant
E T S pTr .o o255 40 RTEE R e o0 o0 ST 000 s SEEY (Rs. '000s) ..couennnnn.n Cooo e e T O ORTURURUOY. U SURPRON 3
13.891.166 4.536.501 1.068.358 575.008 - (575.796) 19493237
(11.342.847) (3.295.971) (450.087) (348.124) - 565.893 (14.871.136)
2.548.319 1.240.530 618.271 226.884 - (9.903) 4.624,101
(185.819) (31.438) (28.440) 52.223) (27.001) - (324.921)
5.076 486 21443 1.936 217460 (205.098) 40,703
(2,379 - - - (10.285) - (12.664)
2.365.197 1.209,578 611.274 176.597 180.174 (215,601 4.327.219
(377.248) (327.771) (208.464) (43) (177.970) - (1.091.496)
- - - - (86.923) - (86.923)
1.987.949 881.807 402.810 176.554 (84.719) (215.601) 3.148.800
(2) (146) (4.558) (54.293) (8.943) - (67.942)
1.987.947 881.661 398.252 122.261 (93.6062) (215.601) 3.080.858

Power Generation

Operations and

Hub plant Narowal Laraib plant Maintenance Unallocated Eliminations Total
plant
............................................. RO § 2 T | | | T g oo S P oos
27,771,115 12,623,980 3.945,043 1,711,334 - (1.711.480) 44,339,992
(19.333.271) (8,682,130) (1.483,801) (1,122,323) - 1.681,771 (28,939.,754)
8.437.844 3.941,850 2461242 589.011 - (29.709) 15400238
(547.124) (74411 (91,357 (188.117) (179,234) - (1.080.243)
56,217 4.703 79,042 51.636 1.134.354 (1.036,272) 289,680
(8,262) - - - (51,645) - (59.907)
7,938,675 3.872,142 2.448,927 452,530 903475 (1.065.981) 14.549.768
(1.687.102) (1.217.626) (726.310) (194) (1.305,910) 3.364 (4.933.778)
- - - - (321.321) - (321,321
6.251.373 2,654,516 1,722,617 452336 (723,756) (1.062.617) 9,294,669
- (1.359) (11.503) (174.915) (97.561) - (285.338)
6.251,573 2.653.157 1711114 277421 (821.317) (1,062,617) 9.009.331
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Turnover

Operating costs

GROSS PROFIT

Gieneral and administration expenses
Other income

Other operating expenses
PROFIT FROM OPERATIONS
Finance costs

Share of loss from associates
PROFIT BEFORE TAXATION
Taxation

PROFIT FOR THE YEAR

SEGMENT ASSETS & LIABILITIES

Assets

Liabilities

Assets

Liabilities

Power Generation

Operations and

Hub plant Narowal Laraib plant R Unallocated Fliminations Total
Maintenance
plant
......................................................................... (8 O 1 11T T
57.253.301 13.097.025 3.446.076 1,752,737 - (1.762.806) 73.786.333
(49.771.033) (9.982.181) (1.305.889) (1.069.912) - 1.733.097 (60.395.918)
7.482.268 3014844 2.140.187 682.825 - (29.709) 13.390.415
(644.556) (114.399) (89.534) (151.431) (113.432) - (1.113.352)
26.280 1.745 47.844 9.466 1.036.794 (1.001.290) 120.839
(2.379) - - - (50.065) - (32,444
6.861.613 3.002.190 2.098.497 540.860 873.297 (1.030.999) 12345458
(1.052.348) (1.002.884) (634.911) (103) (556.894) - (3.247.140)
- - - - (193.722) - (193.722)
5.809.265 1.999.306 1.463.586 540.757 122,681 (1.030.999) 8.904.590
(2) (524) (11.925) (164.130) (85.603) - (262.184)
5.809.263 1.998.782 1.451.601 376.627 37.078 (1.030.999) 8.042.412
.................................................................... ASAEMAr 31,2019 .oviviiiiniiinnininnreieiiiieceienieireersiorssrerasanmsosssrnsooes
Power Generation o tions and
Hub plant Narowal Laraib plant Pel:“ fons n Unallocated Eliminations Total
Maintenance
plant
......................................................................... (RS, TO0DS) «ovviiiaiiaiiaisnmienieeriieeisciascessorsenssnsiosssnsessessssasonsenass
96.163.054 33.211.948 21.688.848 354.396 73.257.778 (33.287.546) 191.388.478
87.878.008 15.243.270 10.984.017 261478 31.378.675 (367.620) 145.377.828
.................................................................... ASAtJUN 30,2018 teuiniiiininririnieienirieteiriiaieiioiereriensarensranisotsaniana
Power Generation .
. Operations and I .
Hub plant Narowal Laraib plant . Unallocated Eliminations l'otal
Maintenance
plant
.......................................................................... (RS, TODDS) ceiiiininiiiiiiinieinerticriiriteeieaieeeetisaeusrnsararrasassaenas
115.921.230 32.729.272 21.717.212 321.630 33.078.489 (17.762.280) 186.005.553
102.974.223 17.413.751 11.633.3206 343.815 14.744.068 (140.160) 140.971.623

The customers of the Group are CPPA-G and NTDC (Power Purchasers) under the long term PPAs of the respective power plants. The obligations of Power Purchasers are guaranteed by the GOP under [As

of the respective power plants.
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16 RELATED PARTY TRANSACTIONS AND BALANCES

Related party comprise associates, retirement benefit funds and key management personnel. Significant transactions and balances with related
parties. other than those which have been disclosed elsewhere in these condensed interim consolidated financial statements are as follows:

9 months ended 9 months ended

Mar 2019 Mar 2018
Note (Rs. '000s) {Rs. '000s)
16.1 Details of Transactions
Associates
Proceeds against disposal of land to CPHGC - 189,341
Loss on disposal of land to CPHGC - 3.842
Income under shared facilities agreement from CPHGC 21,045 11.359
Reimbursable expenses incurred on behalf of CPHGC by HPHL - 2519
Receipt against reimbursement of expenses by CPHGC 41,306 -
Reimbursable expenses incurred by CPHGC for HPHL 136 -
Payment against reimbursement of expenses to CPHGC for HPHL 136 -
Reimbursable expenses incurred on behalf of TNPTL 12,796 -
Receipt against reimbursement of expenses from TNPTL 250 -
Other related parties
Remuneration to key management personnel
Salaries, benefits and other allowances 229,061 297.860
Retirement benefits 8,273 7.751
16.1.1 237,333 305,611
Directors' fee 16.1.2 7,000 12.300
Contribution to staff retirement benefit plans 111,703 107.019
Proceeds from disposal of assets to key management personnel 10 1.635
Dividend paid to NCI - Coate & Co. Private Limited 259,512 165.646

16.1.1 Transactions with key management personnel are carried out under the terms of their employment. Key management personnel are
also provided with the use of company maintained automobiles and certain other benefits.

16.1.2 This represents fee paid to Board of Directors for attending meetings.

16.1.3 The Group has provided loan amounting to Rs. 5.79 million to key management personnel which is recoverable in 12 equal monthly
installments as per Company policy. As at the reporting date, outstanding balance is Rs. 4.66 million.

16.1.4 The transactions with related parties are made under mutually agreed terms and conditions.

Mar 2019 Jun 2018
(Rs. '000s) (Rs. '000s)
(Unaudited) (Audited)
16.2  Details of Balances
Associates
Receivable from CPHGC 14,775 32,363
Receivable from TNPTL 12,546

Other related parties

Payable to staft retirement benefit plans 45,183 22 480)
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9 months ended Y months ended

Mar 2019 Mar 2018
(Rs. '000s) (Rs. '000s)
17 CASH AND CASH EQUIVALENTS
Cash and bank balances 5,847,312 4.102.072
Finances under mark-up arrangements (39,725,794) (31,111,784)

(33,878.482) (27,009.712)

18 REPRESENTATION/ RECLASSIFICATION

Certain prior period figures have been represented / re-classified to reflect a more appropriate presentation of events and transactions for the purpose
of consistency

19 SUBSEQUENT EVENTS

19.1

On April 1, 2019, the holding company announced issue of right shares in the ratio of approximately 12.0986 right shares for every 100
existing ordinary shares at a price of Rs. 50 per share inclusive of a premium of Rs. 40 per share. The holding company intends to raise
approximately Rs. 7 billion, which will be utilized to increase the equity stake in CPHGC, through HPHL, from 26% to 47.5%. The holding
company expects the process of Right Issue to complete by mid July 2019.

Furthermore, on April 1, 2019, the Board also approved the arrangement to bridge the financing requirements of the holding company till the
realization of proceeds from right issuance. Pursuant to the Board Approval:

(1) The holding company has made arrangement for the issuance of unsecured Privately Placed short term commercial paper amounting
to Rs. 3,500 million. The tenor of the commercial papers is ninety days from the date of draw down and carries markup at the rate of’
three month KIBOR plus 1% per annum.

(i)  HPHL has arranged a Loan Facility of an amount up to Rs. 3,500 million from Allied Bank Limited. The loan will be repayable at
the earlier of the date on which the subscription money with regard to right issue is received by the holding company or August 15,
2019. The facility carries markup at the rate of one-month KIBOR plus 0.25% per annum and is secured by ranking charge over
Plant and Machinery of the holding company.

On April 02, 2019, the holding company has issued privately placed unsecured Sukuk certificates based on Musharaka amounting to Rs.
4,500 million at a mark-up of 1.00% per annum above three-month KIBOR. The mark-up on the sukuk is payable on quarterly basis in
arrear and the principal is payable on the expiry of six months commencing from April 02, 2019. Any late payment by the holding company
is subject to mark-up at a rate of 2.00% per annum over three-month KIBOR.

20 DATE OF AUTHORISATION

These condensed interim consolidated financial statements were authorised for issue on April 30, 2019 in accordance with the resolution of the
Board of Directors.

21 GENERAL

Figures have been rounded off to the nearest thousand Rupees, unless otherwise stated.

e Moo wsmer—
M. Habibullah Khan Khalid Mansoor Abdul Nasir
Chairman Chief Executive Chief Financial Officer
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