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Report of the Directors on the Consolidated and Un-Consolidated
Financial Statements for nine months ended March 31, 2017

The Board of Directors of the Company are pleased to present the consolidated and unconsolidated un-
audited financial statements for nine months ended March 31, 2017.

The Company

As Pakistan’s first independent power producer, The Hub Power Company Ltd. has a combined power
generation capacity of over 1600 MW. The Company’s Hub Plant, situated at Mouza Kund, Hub in
Balochistan supplies 1292MW of reliable and uninterrupted electricity to the National grid. Its Narowal
Plant is an RFO-fired engine based, combined cycle power station, located at Mouza Poong, Narowal in
Punjab. Additionally the Company holds 75% controlling interest in Laraib Energy Limited which owns and

operates a run-off-the-river hydel power plant near the New Bong Escape, 8 km downstream of Mangla
Dam in Azad Jammu and Kashmir.

In order to launch new initiatives, the Company has formed wholly-owned subsidiaries. Investing in the
imported-coal based 1,320MW power project and other future growth initiative, the Company has
incorporated Hub Power Holdings Limited (HPHL). To undertake the aforementioned imported coal-based
power project, Company has set up China Power Hub Generation Company (Pvt.) Ltd. (CPHGC) with its
joint venture partner China Power International Holdings (CPIH).

Hub Power Services Limited (HPSL), a wholly owned subsidiary, has been incorporated to manage O&M
of its existing power assets, its coal project and explore onshore and offshore O&M business
opportunities. Another wholly-owned subsidiary, Narowal Energy Limited (NEL), has taken over the assets
and liabilities of Narowal plant post its demerger under the Companies Ordinance, 1984.

To set up a 330 MW mine mouth coal power plant at Thar Coal Block 1! Sindh, the Company has established
Thar Energy Limited (TEL), as a wholly-owned subsidiary of The Hub Power Co. Ltd.

The Company is also investing USD 20 million in Sindh Engro Coal Mining Company Limited (SECMC), a
joint venture between Engro Corporation, Thal Limited, HBL, CMEC, and Government of Sindh, to develop
a coal mine at Thar, which has the seventh largest reserve of coal in the world.

The Company is listed on the Pakistan Stock Exchange. The GDRs of the Company have been delisted from
Luxembourg Stock Exchange as there was no justification in keeping them listed as no trading was taking
place in the last few years.

Financial Highlights

Financial highlights of the holding company and its subsidiaries during the period under review are as
follows:
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Quarter ended Quarter ended Nine months Nine months
March 31, 2017 March 31, ended ended
2016 March 31, 2017 March 31, 2016
Rs. In Million
Turnover 25,912 19,471 74,140 69,752
Operating costs 21,648 14,996 61,709 56,505
Net Profit* 2,559 3,035 7,628 8,343
Earnings per share (Rs.)* 2.21 2.62 6.59 7.21

*Attributable to the Owners of the holding company

Consolidated earnings per share for the period under review was Rs. 6.59 compared to Rs. 7.21 last year.
Unconsolidated net profit earned by the Company during the period under review was Rs. 7,635 million,
resulting in earnings per share of Rs. 6.60 compared to a net profit of Rs. 8,280 million and earnings per
share of Rs. 7.16 last year. The decrease in profit is mainly due to higher repair and maintenance
expenditure on major overhauling of one unit at Hub Plant and 36,000 running hours’ major maintenance
of six engines at Narowal Plant partly offset by savings due to self-operation and maintenance of Hub and
Narowal Plants, higher generation bonus and higher revenue of Laraib Energy Limited due to final tariff
approved by NEPRA.

Operational Highlights
Operational highlights of the three plants during the period under review are as follows:

Quarter ended

March 31, 2017

Quarter ended
March 31, 2016

Nine Months
ended
March 31, 2017

Nine Months
ended
March 31, 2016

Hub Plant
Generation
Load Factor

Narowal Plant
Generation
Load Factor

Laraib Energy
Generation
Load Factor

Hub Plant

1,585
60.6

358
77

80
44

1,936
73.7

299
64

124
68

5,144
65.2

995
71

328
59

5,624
71.0

869
61

414
75

During the quarter under review, plant operated at an average load factor of 60.6% against the plan of
77%. Available capacity was 80.5% against the plan of 82.7%. Electricity sold to WAPDA was 1,585 GWh
as compared to planned dispatch of 2,008 GWh. During the quarter, generation was lower than plan due

to curtailment by WAPDA.

During this quarter, 62.45 GWh of forced outage allowance was consumed. Up to the end of this quarter
a cumulative of 46.7% of forced outage allowance has been consumed. Unit 3 Scheduled Outage started
on January 26, 2017 for rotor replacement; the unit returned to service on March 23, 2017
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Narowal Plant
During the quarter, Net Electric Output (NEO) was 358 GWh (2015-16 Q3 was 299 GWh) vs plan 306 GWh.
The load factor for Narowal Plant for Q 3 was 77% (2015-16 was 64%) vs plan of 66%.

A total of 8 out of 11 engines have now completed the major 36,000 hours maintenance.

Laraib Energy Limited

During the 9 months under review, the average availability of Laraib Plant was 98.07% against plan of
93%, reflecting operational reliability of the Complex. Comparatively lower generation, for the 9 months
as compared to last Agreement Year (AY), was mainly due to low hydrology received from Mangla Power
Plant. The Annual Maintenance for year 2016-17 was completed 6 days ahead of schedule, exhibiting the
pursuit towards continuous improvement and outage excellence. Complex completed its 4th Agreement
Year (AY) on March 22, 2017 generating 466.8 GWh of green energy against 470 GWh Annual Target under
the Power Purchase Agreement.

Company is continuing its focus in the domain of Health Safety Environment (HSE) as well, with DuPont
level Ill Procedures completed and trainings in progress as per plan. Initiatives on Operational Excellence
related to process improvements and cost optimization are being implemented in line with the Corporate
Strategy; such initiatives on ‘Optimization of Monthly Maintenance’, ‘Reduction in Annual Maintenance
hours’ and ‘Reduction in Unit Commissioning Hours’ have been completed successfully.

1,320 MW Coal Project at Hub- China Power Hub Generation Company Limited { CPHGC)

The Project is progressing according to the plan and is on course to achieve COD by August 2019. The
Company and its joint venture partner, China Power International Holdings Limited (CPIH) has signed an
MoU with Government of Balochistan to allocate 1.5% equity stake each in the Project free-of-cost by the
Commercial Operations Date of the Project. The Company has also initiated the process for increasing its
shareholding to 47.5% in the Project post the exercise of its Call Option as per the Shareholders’
Agreement. The call option exercise process is expected to be completed post Financial Close of the
Project.

CPHGC has obtained credit committee approval from the Chinese banks and working towards achieving
Financial Close before the LOS expiry date of June 7, 2017.

330 MW Coal Project in Thar- Thar Energy Limited (TEL)

TEL is setting up 330MW mine mouth coal based Power Plant at Block 2, Thar. The EPC Contract for the
Project has been signed with China Machinery and Engineering Corporation (CMEC), the EPC Contractor,
which is expected to start construction in April -June 2017 in order to meet the COD target date desired
by Government of Pakistan. The IA, PPA and CSA for the Project have been initialed, while the Water Use
Agreement is under execution.

The company has offered 30% shareholding to Fauji Fertilizer Company (FFC) and 10% to China Machinery
Engineering Corporation (CMEC) in TEL. The company is in the process of finalizing shareholder
agreement. The Company has engaged China Development Bank (CDB) as the lead arranger for the foreign
financing from China.
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Investment in Sindh Engro Coal Mining Company (SECMC)
Post the financial close in April 2016, the Project construction is progressing satisfactorily. The Company
has 8% stake in the Project. The project is scheduled for production commencement in June 2019.

Narowal Demerger

The Scheme of Arrangement for the demerger of the Narowal Plant into NEL has been approved by the
Honorable High Court of Sindh at Karachi on 29th March, 2017. The Demerger has become effective from
April 1%t 2017 following the filing of this High Court Order with SECP.

Health, Safety and Environment (HSE)

A cumulative Total Recordable Injury Rate (TRIR) of 0.045 was achieved at all three Plants and the Head
Office at the end of Quarter 3 versus the yearly target of 0.252. No recordable injuries were observed at
Hub, Narowal and Laraib Plants during this quarter.

DuPont Process Safety Management (PSM) Level Il Trainings and Level Iil Procedures’ Development Plan
is under progress at all three Plant Sites.

PSM Trainings were held for Site Team Leads by DuPont Safety International Resource on ‘Process Hazard
Analysis,” ‘Process Safety Information’ and ‘Mechanical Integrity.’

Corporate Social Responsibility (CSR)
As a leading corporate-citizen, Hubco is actively pursuing its CSR strategy with projects in Health,

Education, Physical Infrastructure and Livelihood for the local communities, especially in Hub and Lasbella
district.

The Company signed MoU with The Citizen Foundation for adoption of three Government Schools in Hub,
Baluchistan. Hubco has expanded the TCF primary School near its premises and classes have commenced
in April 2017. The school accommodates 180 children.

Another TCF primary school is under construction at Pirkas Road, Hub fully sponsored by HUBCO. This
school will enroll another 180 children and would start functioning in August 2017.

The Narowal Energy Limited has also adopted two Government Schools in Poong and Borawali villages in
Narowal, Punjab. The NEL has also initiated a drive to plant a hundred thousand trees near its complex.
The construction of overhead water tank for supply of clean drinking water and sewerage treatment plant
being built by the Company in the nearby village is expected to complete by September 2017.

In addition to educational initiatives taken by the Company, several interventions were held in the health
sector including arrangement of eye and skin camps in nearby villages of Hub and Lasbella district. An
MoU between the Company and People Primary Health Initiatives (PPIH) is also being drafted for the
adoption of Basic Health Unit (BHU) Dispensary in Allana Goth. The company has also started an
Environment Prevention Immunization (EPI) immunization program for Gaddani area.

Delisting from Luxembourg Stock Exchange

Initially 35% shares of the company were listed through GDRs in the Luxembourg Stock Exchange however
the number reduced with no trading taking place in the last few years.
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Presently only 0.9% shares of the Company were held in GDRs which did not justify the costs and the
regulatory requirements that were necessary for the listing. Hence the Company delisted from
Luxembourg Stock Exchange. Any GDRs outstanding can be converted into the shares through the
custodian Bank of New York Mellon.

The Company remains grateful to its shareholders, operators, employees and contractors for their
confidence in the Company and their tireless efforts in driving the Company on the path of growth and
prosperity.

By Order of the Board

[WM%——"

Khalid Mansoor

Chief Executive
Karachi — April 27, 2017
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4 ” HUBCO

CONTINUING OPERATIONS

Turnover

Operating costs

GROSS PROFIT

General and administration expenses

Other income

Other operating expenses

PROFIT FROM OPERATIONS

Finance costs

PROFIT BEFORE TAXATION

Taxation

PROFIT FOR THE PERIOD FROM

CONTINUING OPERATIONS

PROFIT FOR THE PERIOD FROM
DISCONTINUING OPERATIONS

THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM UNCONSOLIDATED
PROFIT AND LOSS ACCOUNT (UNAUDITED)
FOR THE THIRD QUARTER ENDED MARCH 31, 2017

Note

1.2

PROFIT FOR THE PERIOD FROM CONTINUING
AND DISCONTINUING OPERATIONS

Basic and diluted earnings per share (Rupees)
- Continuing operations

- Discontinuing operations

3 months ended

3 months ended

9 months ended

9 months ended

Mar 2017 Mar 2016 Mar 2017 Mar 2016
(Rs. '000s) (Rs. '000s) (Rs. '000s) (Rs. '000s)
Re-presented Re-presented
19,978,023 15,450,143 57,829,907 53,552.431
(17,683,576) (12.555.902) (50,778,150) (47.738,018)
2,294,447 2,894.241 7,051,757 7814413
(153,629) (92.679) (474,102) (551.656)
1,175,335 910.192 1,200,822 934,715
(58,547) (45,201) (58,547) (384.319)
3,257,606 3,666,553 7,719,930 7.813.153
(460,880) (341.886) (1,354,969) (1.037,952)
2,796,726 3,324,667 6,364,961 6,775.201
(74,320) (67.801) (74,320) (67,801)
2,722,406 3.256.8606 6,290,641 6,707,400
712,604 501,140 1,343,980 1.572,777
3,435,010 3,758.006 7,634,621 8,280,177
235 2.81 5.44 5.80
0.62 0.43 1.16 1.36
2.97 3.24 6.60 7.16

The annexed notes from 1 to 19 form an integral part of these condensed interim unconsolidated financial statements.

Nokd wsn ge—

Khalid Mansoor
Chief Executive
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F THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM UNCONSOLIDATED
4 7 HUBCO STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE THIRD QUARTER ENDED MARCH 31, 2017

3 months ended 3 months ended 9 months ended 9 months ended
Mar 2017 Mar 2016 Mar 2017 Mar 2016
(Rs. '000s) (Rs. '000s) (Rs. '000s) (Rs. '000s)
Profit for the period from continuing and discontinuing operations 3,435,010 3,758,006 7,634,621 8,280,177
Other comprehensive income for the period
Items that will not be reclassified to profit or loss in
subsequent periods
(Loss) / gain on remeasurements of post employment benefit obligation (3,329) 432 2,144 (10,136)
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 3,431,681 3,758,438 7,636,765 8,270,041

The annexed notes from 1 to 19 form an integral part of these condensed interim unconsolidated financial statements.

[k Oramsg g.3—— A—

Khalid Mansoor Igbal Alimohamed
Chief Executive Director
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THE HUB POWER COMPANY LIMITED

4 7" HUBCO CONDENSED INTERIM UNCONSOLIDATED
BALANCE SHEET
AS AT MARCH 31, 2017
Mar 2017 Jun 2016
(Rs. '000s) (Rs. '000s)
Note (Unaudited) (Audited)
ASSETS
NON-CURRENT ASSETS
Fixed Assets
Property, plant and equipment 8 17,673,543 36,586.890
Intangibles 438,678 44.236
Long term investments 9 6,582,311 5,876,381
Long term deposits and prepayments 33,912 20.808
CURRENT ASSETS
Stores, spares and consumables 1,731,338 2459522
Stock-in-trade 4,874,465 2,563,327
Trade debts 10 73,453,378 77.746.623
Loan and advances 129,901 247,175
Prepayments, deposits and other receivables 6,308,187 5,180,572
Cash and bank balances 302,133 3.280.071
86,799,402 91,477,290
Assets of disposal group classified as 1.3&
held for disposal 13.2 29,548,370
TOTAL ASSETS 140,686,216 134.005,61 1
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVE
Share Capital
Authorised 12,000,000 12.000,000
Issued, subscribed and paid-up 11,571,544 11,571,544
Revenue Reserve
Unappropriated profit 8,255,197 16,007,117
Unappropriated profit related to disposal group 13 8,445,758
28,272,499 27.578.661
NON-CURRENT LIABILITIES
Long term loans 4,699,264 17.301.209
CURRENT LIABILITIES
Trade and other payables 11 68,544,252 68.291.054
Interest / mark-up accrued 306,443 514,698
Short term borrowings 12 19,368,652 16,540.219
Current maturity of long term loans 2,317,943 3.779.770
90,537,290 89,125,741
Liabilities of disposal group classified as
held for disposal 1.3 17,177,163
TOTAL EQUITY AND LIABILITIES 140,686,216 134,005,611
COMMITMENTS AND CONTINGENCIES 13

The annexed notes from 1 to 19 form an integral part of these condensed interim unconsolidated financial statements.

TPV (1YY ey N—
Khalid Mansoor
Chief Executive
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AP THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM UNCONSOLIDATED

4V HUBCO

CASH FLOW STATEMENT (UNAUDITED)
FOR THE THIRD QUARTER ENDED MARCH 31, 2017

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustments for:
Depreciation
Amortisation
Dividend income from subsidiaries
Gain on disposal of fixed assets
Provision for slow moving stores and spares
Provision for Workers' profit participation fund
Write-off of fixed assets
Staff gratuity
Interest income
Interest / mark-up
Amortisation of transaction costs

Operating profit before working capital changes
Working capital changes

Cash generated from operations

Interest received

Interest / mark-up paid

Workers' profit participation fund paid
Staff gratuity paid

Taxes paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Dividend received from subsidiaries
Fixed capital expenditure

Proceeds from disposal of fixed assets
Long term investments

Long term deposits and prepayments

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid
Repayment of long term loans

Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

9 months ended

9 months ended

Mar 2017 Mar 2016
(Rs. '000s) (Rs. '000s)
7,709,369 8,348,890
2,169,518 2.120.531
19,940 14.989
(1,170,940) (904.015)
(2,597) (10.917)
23,125 19,129
58,547 45,201
- 26,830
21,156 20,778
(13,431) (13,509)
2,286,634 2,246,478
52,265 60.440
11,153,586 11,974,825
(8,423,902) (871.236)
2,729,684 11,103,589
13,014 13.250
(2,242,782) (2413311
(45,201) (74.755)
(60,000) (1.500)
(74,748) (68,713)
319,967 8.558.560
1,671,626 904,015
(754,249) (633,225)
25,032 21.935
(705,930) (672.405)
(13,214) (841)
223,265 (380,521)
(7,291,349) (6.359,581)
(2,616,225) (3.047.828)
(9,907,574) (9,407,409)
(9,364,342) (1.229.370)
(13,260,148) (10,479,278)
(22,624,490) {11,708,648)

The annexed notes from 1 to 19 form an integral part of these condensed interim unconsolidated financial statements.

\
WoRS O 0
Khalid Mansoor
Chief Executive
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4 7 HUBCO

THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM UNCONSOLIDATED

STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE THIRD QUARTER ENDED MARCH 31, 2017

Issued capital
Balance at the beginning of the period
Balance at the end of the period
Unappropriated profit
Balance at the beginning of the period
Profit for the period from continuing and discontinuing operations
Other comprehensive income for the period
Total comprehensive income for the period

Transactions with owners in their capacity as owners

Final dividend for the fiscal year 2015-2016 @ Rs. 3.00
(2014-2015: @ Rs. 5.50) per share

First interim dividend for the fiscal year 2016-2017 @ Rs. 1.50
(2015-2016: @ Rs. 4.50) per share

Second interim dividend for the fiscal year 2016-2017 @ Rs. 1.50
(2015-2016: @ Rs. nil) per share

Balance at the end of the period

Total equity

Note

9 months ended

9 months ended

Mar 2017 Mar 2016
(Rs. '000s) (Rs. '000s)
11,571,544 11,571,544
11,571,544 11,571,544
16,007,117 20,063,357
7,634,621 8,280,177
2,144 (10,136)
7,636,765 8,270,041
(3,471,463) (6,364,349)
(1,735,732) (5,207,195)
(1,735,732)
(6,942,927) (11,571,544)
16,700,955 16,761,854
28,272,499 28,333,398

k)

The annexed notes from 1 to 19 form an integral part of these condensed interim unconsolidated financial statements.

Vo) v p——
Khalid Mansoor
Chief Executive
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y THE HUB POWER COMPANY LIMITED
LID
» HUBCO NOTES TO THE CONDENSED INTERIM UNCONSOLIDATED
FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THIRD QUARTER ENDED MARCH 31, 2017

1. THE COMPANY AND ITS OPERATIONS

The Hub Power Company Limited (the "Company") was incorporated in Pakistan on August 1, 1991 as a Public Limited Company under the
Companies Ordinance, 1984 (the "Ordinance"). The shares of the Company are listed on the Pakistan Stock Exchange Limited (PSX). The principal
activities of the Company are to develop, own, operate and maintain power stations. The Company owns an oil-fired power station of 1,200 MW (net)
in Balochistan (Hub plant) and a 214 MW (net) oil-fired power station in Punjab (Narowal plant).

The Company has the following subsidiaries:
- Laraib Energy Limited (LEL)
- Hub Power Services Limited (HPSL)
- Hub Power Holdings Limited (HPHL)
- Narowal Energy Limited (NEL)
- Thar Energy Limited (TEL)

Narowal Demerger

The Board of Directors approved the Scheme of Demerger of Narowal plant (Scheme) along with related assets, liabilities, retained earnings,
commitments and contingencies (Narowal Undertaking). Pursuant to the Scheme, on the Effective Date, the Company will transfer Narowal
Undertaking as of that date, into a separate legal entity — Narowal Energy Limited (NEL), against the subscription of share capital at book value.

After obtaining necessary approvals from PPIB, lenders, creditors, and other relevant authorities, the Company filed a petition with the Honorable Sindh
High Court (SHC) for the approval of the Scheme. On March 29, 2017 the petition was approved by SHC. The certified copy of the court order,
sanctioning the Scheme, was filed with the Registrar of Companies on March 31, 2017 making the scheme effective from April 1, 2017. The demerger
of Narowal Undertaking is a common control transaction which will not result in any change in the ownership whereby the Company will own 100% of
NEL and consequently economic benefits of Narowal Undertaking will be derived through the continuous use instead of sale. Consequently, the relevant
assets and liabilities of the Company relating to Narowal Plant have been classified as disposal group in accordance with [FRS 5 - ‘Non current assets

held for sale and discontinued operations’.
1.1 Basis of allocation

All the assets and liabilities of the Narowal Undertaking will be transferred as per the Scheme.

1.2 Profit and loss account of discontinuing operations (Narowal Undertaking) is as follows:

3 months ended 3 months ended 9 months ended 9 months ended
Mar 2017 Mar 2016 Mar 2017 Mar 2016
(Rs. '000s) (Rs. '000s) (Rs. '000s) (Rs. "000s)

Turnover 4,777,548 3114659 12,577,887 10.913.830
Operating costs (3,694,000) (2.156,287) (10,115,225) (7.863.190)
GROSS PROFIT 1,083,548 958,372 2,462,662 3.050.640
General and administration expenses (30,821) (46,467) (92,577) (120413)
Other income 410 418 817 5733
Other operating expenses (26.830)
PROFIT FROM OPERATIONS 1,053,137 912.323 2,370,902 2,909,130
Finance costs (340,404) (411,049) (1,026,494) (1.335441)
PROFIT BEFORE TAXATION 712,733 501,274 1,344,408 1.573.689
Taxation (129) (134 (428) (912)
PROFIT FOR THE PERIOD FROM

DISCONTINUING OPERATIONS 712,604 501.140 1,343,980 1.572.777

Other comprehensive income for the period

Items that will not be reclassified to profit or loss in

subsequent periods

Loss on remeasurements of post employment benefit obligation (87) (870)
TOTAL COMPREHENSIVE INCOME FOR

THE PERIOD FROM DISCONTINUING OPERATIONS 712,604 501,053 1,343,980 1.571.907
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1.3 Assets, liabilities and retained earnings of disposal group classified as held for disposal (Narowal Undertaking) are as follows

1.4

1.5

Mar 2017
(Rs. '000s)
ASSETS (Unaudited)
Property, plant and equipment 17,433,784
Intangibles 13,818
Stores, spares and consumables 1,127,582
Stock-in-trade 548,629
Trade debts 9,630,549
Loan and advances 40,038
Prepayments, deposits and other receivables 437,335
Cash and bank balances 312,970
29,544,705
LIABILITIES
Long term loans 11,499,813
Trade and other payables 1,554,302
Interest / mark-up accrued 252,107
Short term borrowings 3,870,941
17,177,163
RETAINED EARNINGS
Unappropriated profit 8,445,758

The aggregate consideration in respect of the above disposal will be in the form of issuance of 392,178,400 ordinary shares of Rs. 10 each,
amounting to Rs. 3,922 million in accordance with terms and conditions of the Scheme.

Out of the total commitments and contingencies disclosed in the annual financial statements of June 30, 2016, the following commitments and
contingencies will be transferred to Narowal Energy Limited. However, there proceedings with the relevant authorities will be followed by the

Company:

1.5.1  Commitments in respect of capital and revenue expenditures amount to Rs. 223.448 million.

1.52  Pursuant to Fuel Supply Agreement (FSA) with Bakri Trading Company Pakistan (Pvt) Limited for the Narowal plant, the Company
has provided Stand-by Letter of Credit (SBLC) for an amount of Rs. 1,600 million. Any default in payment by the Company is subject
to a mark-up rate of three month KIBOR plus 4% per annum.

1.53

Due to continuous delay in payments by NTDC in connection with the Narowal plant, the Company had called on the Sovereign
Guarantee for recovery of overdue receivables. Subsequently, the Company also filed a petition in the Honourable Supreme Court of
Pakistan (SCP) seeking an immediate recovery of these overdue receivables and to protect itself against reduction in capacity purchase
price in the form of Liquidated Damages (LDs) due to non-availability of power plant for electricity generation because of lack of fuel
caused by delay in payments by NTDC. On February 15, 2013, the SCP passed an interim order that there shall be no reduction in
capacity payment. On June 28, 2013, the Company and other IPPs agreed with GOP that on settlement of all overdue amounts, the
Company and other Independent Power Producers (IPPs) would withdraw the SCP case and pursue expert adjudication and arbitration
in accordance with the PPA with regards to the LDs imposed by power purchaser. Expert's decision is non-binding on both the
Company as well as NTDC and any party may decide to pursue arbitration pursuant to the PPA. During the year, the decision of the
expert was received which was generally in favour of IPPs. However, due to NTDC/GOP's unwillingness to implement the expert's
decision, the IPPs commenced arbitration proceedings in the London Court of International Arbitration (LCIA) which has appointed an
arbitrator and proceedings are in progress. If the matter is decided in favour of the Company, an amount of Rs. 967 million (out of
which LDs amounting to Rs. 567 million pertaining to the period prior to January 2013 charged to Profit & Loss account as a matter of
prudence) will become refundable from power purchaser.
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1.54  Summary of tax related matters that are pending adjudication are as follows:

Tax year / Maximum

fiscal year exposure

(including

penalty)
Description (Rs.in million)
2006 to 2008,

Minimum tax 2010 and 2011 12
Workers' welfare fund (WWF) 2013 35
Sales tax 2008 to 2011 382
Sales tax 2012 1,038
Sales tax 2013 352
Sales tax 2014 878
2,697

The management and their tax advisor are of the opinion that the position of the Company is sound on technical basis and eventual
outcome ought to be in favour of the Company. Pending the resolution of the matters stated above, no provision has been made in these
condensed interim unconsolidated financial statements. Further, WWF is a pass through under the PPA and is recoverable from the
WAPDA. No provision has been made in these condensed interim unconsolidated financial statements as any payment made by the
Company is a pass through item under the PPA.

9 months ended 9 months ended

Mar 2017 Mar 2016
(Rs. '000s) (Rs. '000s)
1.6 Net cash flows of discontinuing operations (Narowal Undertaking) are as follows
Net cash (used in) / generated from operating activities (276,139) 2.568.189
Net cash used in investing activities (103,143) (225411)
Net cash used in financing activities (1,800,019) (1,439,235
(2,179,301) 903.543

2. SIGNIFICANT ACCOUNTING POLICIES
The accounting policies and methods of computation followed for the preparation of these condensed interim unconsolidated financial statements are
same as those applied in preparing the unconsolidated financial statements for the year ended June 30, 2016, except for the following:
2.1 NON-CURRENT ASSETS CLASSIFIED AS HELD FOR SALE

Non-current assets are classified as held for sale if their carrying amount is to be recovered principally through a sale transaction rather than
through continuing use. These assets are available for sale in their present condition subject only to terms that are usual and customary for sale of
such assets and their sale is highly probable.

The Company measures its non-current assets classified as held for sale at the lower of carrying amount and fair value less costs to sell. Costs to
sell signify the incremental costs directly attributable to the disposal of assets, excluding finance costs and income tax expense.

3. BASIS OF PREPARATION

These unaudited condensed interim unconsolidated financial statements of the Company for the third quarter ended March 31, 2017 have been prepared
in accordance with the requirements of IAS 34 "Interim Financial Reporting" and provisions of and directives issued under the Ordinance. In case
requirements differ, the provisions of and directives issued under the Ordinance have been followed.

These condensed interim unconsolidated financial statements do not include all the information and disclosures as required in the annual unconsolidated
financial statements and should be read in conjunction with the Company's annual unconsolidated financial statements for the year ended June 30, 2016.

These condensed interim unconsolidated financial statements are the separate condensed interim financial statements of the Company in which
investments in subsidiaries and investment in associate have been accounted for at cost less accumulated impairment losses, if any.
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. OPERATING COSTS

Fuel cost

Stores and spares

Operation and maintenance
Insurance

Depreciation

Amortisation

Repairs, maintenance and other costs

Less: Operating costs classified as discontinued operations

Note

4.1

3 months ended

3 months ended

9 months ended

9 months ended

Mar 2017 Mar 2016 Mar 2017 Mar 2016
(Rs. '000s) (Rs. "000s) (Rs. '000s) (Rs. '000s)
Re-presented Re-presented
19,127,929 12.815.571 53,488,796 49,293,754
313,159 286,743 1,372,461 681,123
489,535 417,059 1,417,873 1,444,611
186,772 204,708 559,742 614,102
716,198 701,891 2,129,518 2,082,261
6,867 3,654 15,872 13,473
537,116 282,563 1,909,113 1,471,884
21,371,576 14,712,189 60,893,375 55.601.208
(3,694,000) (2,156,287) (10,115,225) (7.863,190)
17,683,576 12,555,902 50,778,150 47.738.018

4.1 This includes a sum of Rs. 1,417.873 million (Mar 2016: Rs. 897.176 million) representing services rendered by the subsidiary company, HPSL.

. OTHER INCOME

Interest income

Gain on disposal of fixed assets
Dividend income from LEL
Dividend income from HPSL
Exchange gain

Less: Other income classified as discontinued operations

. OTHER OPERATING EXPENSES

Write-off of fixed assets
Workers' profit participation fund
Termination compensation

Note

6.1

Less: Other operating expenses classified as discontinued operations

6.1 Workers' profit participation fund

Provision for Workers' profit participation fund
Workers' profit participation fund recoverable
from WAPDA / NTDC

3 months ended

3 months ended

9 months ended

9 months ended

Mar 2017 Mar 2016 Mar 2017 Mar 2016
(Rs. '000s) (Rs. '000s) (Rs. '000s) (Rs. '000s)
Re-presented Re-presented
3,684 2,782 13,431 13,509
1,121 3,078 2,597 10917
990,940 904,015 990,940 904.015
180,000 180,000 -
735 14,671 12,007
1,175,745 910,610 1,201,639 940.448
(410) (418) (817) (5,733)
1.175,335 910,192 1,200,822 934,715
= = 26.830
58,547 45,201 58,547 45,201
. - 339,118
58,547 45,201 58,547 411,149
- (26,830)
58,547 45,201 58,547 384.319
178,500 193.557 388,396 419.705
(119,953) (148,356) (329,849) (374,504)
58,547 45,201 58,547 45,201

The Company is required to pay 5% of its profit to the Workers' profit participation fund (the "Fund"). The Company is entitled to claim
majority of this expense from the Water and Power Development Authority (WAPDA) / National Transmission and Despatch Company Limited

(NTDC) as a pass through item (refer note 13.3).
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3 months ended

3 months ended

9 months ended

9 months ended

Mar 2017 Mar 2016 Mar 2017 Mar 2016
(Rs. '000s) (Rs. '000s) (Rs. '000s) (Rs. '000s)

7. FINANCE COSTS Re-presented Re-presented
Interest / mark-up on long term loans 365,467 445,634 1,171,960 1,464,557
Mark-up on short term borrowings 406,660 265.083 1,114,674 7819214
Amortisation of transaction costs 16,516 19.583 52,265 60.440
Other finance costs 12,641 22,635 42,564 66,475

801,284 752935 2,381,463 2.373.393
Less: Finance costs classified as discontinued operations (340,404) 411,049 (1,026,494) (1,335,441)
460,880 341,886 1,354,969 952
Mar 2017 Jun 2016
(Rs. '000s) (Rs. '000s)
Note (Unaudited) (Audited)
8. PROPERTY, PLANT AND EQUIPMENT
Operating property, plant and equipment 34,868,420 36.453.125
Less: Transferred to non-current assets classified as held for sale 13.2 (3,665)
34,864,755 36,453,125
Capital work-in-progress

Hub plant 210,599 124.271
Narowal plant 31,973 9,500
242,572 133.771
8 35,107,327 36.586.890

Less: Property, plant and equipment of disposal group classified as held for disposal (17,433,784)
17,673,543 36.586.896

8.1

Additions to property, plant and equipment during the period were Rs. 716.049 million and disposals / write-off therefrom at net book value
were Rs. 22.435 million.

Mar 2017 Jun 2016
(Rs. '000s) (Rs. '000s)
Note (Unaudited) (Audited)
9. LONG TERM INVESTMENTS
Investment in subsidiaries 9.1&9.2 5,974,390 5.300 389
Investment in Sindh Engro Coal Mining Company Limited (SECMC) 607,921 575992
6,582,311 5.876.381

9.1

During the current period, the Company has made additional investments of Rs. 424 million in HPHL. In accordance with the terms of Amended
and Restated Shareholders’ Agreement (A&RSHA) dated March 9, 2016, HPHL has the right but not the obligation to increase its shareholding
in China Power Hub Generation Company (Pvt) Limited (CPHGC) from 26% up to a minimum of 43% and a maximum of 49%. During the
period, the Board of Directors of the Company and HPHL have decided to increase HPHL's shareholding in CPHGC from 26% to 47.5%.

Further, during the period, HPHL has also entered into a Memorandum of Understanding (MoU) with China Power International (Pakistan)
Investment Limited (CPIPIL) and Government of Baluchistan (GoB). In accordance with the MoU, HPHL and CPIPIL agreed to transfer 3%
equity shareholding (1.5% each) in China Power Hub Generation Company (Pvt) Limited (CPHGC) to GoB, no later than the Commercial
Operation Date (COD) of CPHGC and consequently shareholding of HPHL and CPIPL shall reduce to 46% and 51% respectively.

In accordance with the terms of the Letter of Support (LOS), dated April 12, 2016, issued by Private Power & Infrastructure Board (PPIB),
China Power International Holding Limited (CPIHL) and HPHL provided performance guarantees in favor of PPIB which require CPHGC to (i)
achieve Financial Closing no later than nine months from the date of LOS, and (ii) enter into the Implementation Agreement (IA) and Power
Purchase Agreement (PPA) no later than three months prior to the financial closing date. PPIB is entitled to encash the performance guarantees
in case CPHGC is not able to meet the above conditions or CPHGC decides to exercise termination option as defined in the LOS. During the
current period, the above timelines have lapsed, however, PPIB has not encashed the performance guarantee and has called for the meeting with
CPHGC to discuss the extension in the Financial Closing date and the signing of the [A and PPA. During the period, the IA and PPA have been
signed on January 25, 2017 and PPIB has granted extension to achieve the Financial Closing by June 07, 2017. The related performance
guarantee was also extended accordingly until December 31, 2017.
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During the current period, the Company made additional investment of Rs. 250 million in TEL. In accordance with the terms of Letter of Intent
(LOI) issued by PPIB on August 02, 2016, TEL has submitted its application for Generation License (GL) and tariff determination before
NEPRA. Tariff application was approved by NEPRA on October 18, 2016.

PPIB has issued LOS to TEL on December 09, 2016. As per the terms of the LOS, the Company provided performance guarantee in favour of
PPIB which require TEL to (i) achieve the Financial Closing of the Project no later than nine months from the date of LOS and (ii) enter into the
Implementation Agreement (IA), Power Purchase Agreement (PPA) and Water Use Agreement (WUA) not later than three months prior to the
financial closing date. PPIB is entitled to encash the performance guarantees in case TEL is not able to meet the above conditions or TEL
decides to exercise termination option as defined in the LOS. TEL signed the Engineering, Procurement and Construction (EPC) contract on
December 29, 2016 and then subsequently entered into a Early Works Contract (EWC) on March 9, 2017 for the consiruction of the power
plant. On January 25, 2017, the IA, PPA and WUA have been initialled.

During the period, on March 15, 2017, the Company has announced that it will divest 40% of its shares in TEL in future and will bring in Fauji
Fertilizer Company Limited (FFCL) with 30% shareholding as strategic sharcholder and China Machinery Engineering Corporation (CMEC),
the EPC contractor, with 10% shareholding.

In relation with issuance of LOS to TEL, the Company has entered into a facility agreement with Habib Bank Limited on November 09, 2016 for
issuance of guarantee in favour of the PPIB amounting to USD 1.650 million. The facility is valid for a period of two years from the Effective
Date (Defined in Facility Agreement) or up to 3 months post financial close of the TEL project. The facility is secured against 3rd ranking
charge over all present and future plant and machinery of the Hub Plant with 25% margin.

Mar 2017 Jun 2016
(Rs. '000s) (Rs. '000s)
Note (Unaudited) (Audited)
10. TRADE DEBTS - Secured
Considered good 10.1 83,083,927 77.746.623
Less: Trade debts classified as held for disposal (9,630,549)
73,453,378 77.746.623

10.1 These receivables include an overdue amount of Rs. 64,829 million (June 2016: Rs. 65,296 million) from WAPDA and Rs. 5,824 million (June

2016: Rs. 4,440 million) from NTDC. These are not impaired because the trade debts are secured by a guarantee from the Government of
Pakistan (GOP) under Implementation Agreements.

The delay in payments from WAPDA carries mark-up at State Bank of Pakistan (SBP) discount rate plus 2% per annum compounded semi-
annually and the delay in payments from NTDC carries mark-up at a rate of 3 month KIBOR plus 4.5% per annum compounded semi-annually.

11. TRADE AND OTHER PAYABLES

12.

This includes Rs. 64,022 million (June 2016: Rs. 62,072 million) payable to Pakistan State Oil Company Limited (PSO), out of which overdue amount
is Rs. 56,970 million (June 2016: Rs. 56,668 million).

The delay in payments to PSO carries mark-up at SBP discount rate plus 2% per annum compounded semi-annually.

Mar 2017 Jun 2016
(Rs. '000s) (Rs. '000s)
Note (Unaudited) (Audited)
SHORT TERM BORROWINGS - Secured
Finances under mark-up arrangements 121t0 124 23,239,593 16.540.219
Less: Finances under mark-up arrangements classified as held for disposal 12.1.2,122 & 12.3 (3,870,941)
19,368,652 16,540,219
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12.1

12.2

12.3

124

The facilities for running finances available from various banks / financial institutions amounted to Rs. 29,025 million (June 2016: Rs. 26,825
million) at mark-up ranging between 0.40% to 2.00% per annum above one / three month KIBOR. The mark-up on the facilities is payable on
monthly / quarterly basis in arrears. The facilities will expire during the period commencing May 31, 2017 to January 19, 2018. Any late
payment by the Company is subject to an additional payment of 2.00% per annum above the normal mark-up rate.

12.1.1 The facilities amounting to Rs. 24,600 million (June 2016: Rs. 22,400 million) are secured by way of charge over the trade debts and
stocks of the Company for the Hub plant pari passu with the existing charge.

12.1.2 The facilities amounting to Rs. 4,425 million (June 2016: Rs. 4,425 million) are secured by way of:

(a) a first ranking charge on all present and future (i) amounts standing to the credit of the Energy Payment Collection Account and
the Master Facility Account, (ii) Fuel, lube, fuel stocks at the Narowal plant; and (iii) the Energy Payment Receivables of
Narowal plant.

(b) a subordinated charge on all present and future plant, machinery and equipment and other moveable assets of the Narowal plant
excluding; (i) the immoveable properties; (ii) Hypothecated Assets under first ranking charge; (iii) the Energy Payment
Collection Account, Working Capital Facility Accounts and the Master Facility Account; (iv) the Energy Payment Receivables;
(v) all of the Project Company's right, title and interest in the Project Documents (including any receivables thereunder); and (vi)
all current assets.

12.1.3 This includes a sum of Rs. 1,271 million (June 2016: Rs. 1,353 million) payable to associated undertakings. The available facilities

amounted to Rs. 2,275 million (June 2016: Rs. 2,275 million). These facilities are secured by way of securities mentioned in note 12.1.1
and 12.1.2.

The Company also has Murabaha facility agreements with banks for an amount of Rs. 625 million (June 2016: Rs. 625 million) at a mark-up of
2.00% per annum above three month KIBOR. The mark-up on the facilities is payable on quarterly basis in arrears. These facilities will expire
on August 26, 2017. Any late payment by the Company is subject to an additional payment of 2.00% per annum above the normal mark-up rate.
These facilities are secured by way of securities mentioned in note 12.1.2.

The Company has entered into Musharaka agreements amounting to Rs. 1,135 million (June 2016: Rs. 1,135 million) at mark-up of upto 0.75%
per annum above three month KIBOR. The mark-up on the facilities is payable on quarterly basis in arrears. These facilities will expire during
the period commencing September 30, 2017 to December 31, 2017. Any late payment by the Company is subject to an additional payment of
2.00% per annum above the normal mark-up rate. These facilities are secured by way of securities mentioned in note 12.1.2.

The Company also has entered into a Musharaka agreement amounting to Rs. 400 million (June 2016: Rs. 400 million) at a mark-up of 0.5% per
annum above three month KIBOR. The mark-up on the facility is payable on quarterly basis in arrears. This facility will expire on June 30,

2017. Any late payment by the Company is subject to an additional payment of 2.00% per annum above the normal mark-up rate. This facility is
secured by way of securities mentioned in note 12.1.1.

13. COMMITMENTS AND CONTINGENCIES

There is no material change in the status of contingencies and commitments as disclosed in the annual unconsolidated financial statements of the
Company for the year ended June 30, 2016, except as follows:

13.1

13.2

Commitments in respect of capital and revenue expenditures amount to Rs. 1,025.030 million (June 2016: Rs. 1,168.672 million). This includes
commitments of Rs. 118.842 million (June 2016: Rs. 429.716 million) to associated undertakings.

In accordance with the Agreement of Land Use Right, the Company is required to legally transfer the Proposed Land of 301 Acres to CPHGC
within a period of thirty days following the Financial Close of CPHGC. The sharcholders of the Company in their Annual General Meeting held
on October 18, 2016 approved the disposal of the land to CPHGC at its fair value to be determined by the valuer appointed by the Power
Purchaser of Hub Plant. Further, the shareholders of the Company also approved that the sale proceeds of the Land sold to CPHGC will be
passed on to the Power Purchaser of the Hub Plant.

Subsequent to the approval of the shareholders, the Proposed Land has been classified as non-current assets held for sale. The carrying value of
the Proposed Land is Rs. 3.66 million whereas the fair value of the Proposed Land, as determined by the valuer appointed by the Power
Purchaser, is Rs. 180.60 million. The transaction when completed, will result in the loss on derecognition of the Proposed Land to the extent of
its carrying value, i.c. Rs. 3.66 million because all the proceeds will be passed on to WAPDA (Power Purchaser).

The Company has obtained the required NOCs for the transfer of Proposed Land to CPHGC and legal steps required to transfer the land are
currently in process.
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13.3

The Company had filed a petition in the Sindh High Court (HC) on June 28, 2000 challenging the application of the Companies Profits
(Workers' Participation) Act, 1968 (the Act) on the Company on the grounds, that since its inception, the Company has not employed any person
who falls within the definition of the term "Worker" as it has been defined in the Act.

The petition was filed subsequent to the service on the Company of a letter of March 14, 2000 by the Labour, Manpower and Overseas
Pakistanis' Division, directing the Company to allocate 5% of its net profit (since its establishment) amounting to Rs. 3,136 million towards the
Workers' Profit Participation Fund. The said notice demanded that the Company deposit the entire amount of the Fund in the Federal Treasury.
The petition had been filed against the Federation of Pakistan through the Secretary, Ministry of Labour, Manpower and Overseas Pakistanis,
Labour, Manpower and Overseas Pakistanis Division and, in view of the fact that any payment made by the Company to the Fund is a pass
through item under the PPA and against the WAPDA as a pro forma party in the matter.

In December 2003, the Company decided on a fresh legal review of the petition and thereafter was advised by counsel to withdraw the petition
and to immediately file a fresh petition incorporating all the available grounds. Accordingly, on December 17, 2003 the Company withdrew the
petition and immediately refiled a petition, which incorporated all the available grounds.

Both the Company and WAPDA agreed that this petition should proceed and a judgement obtained on merits. During the year ended June 30,
2011, the petition was dismissed by the HC. Against the decision of the HC, the Company filed petition for leave to appeal before the Supreme
Court of Pakistan (SCP). In December 2011, the SCP set aside the judgement of the HC and directed it to decide the case afresh. The matter is
pending adjudication before the HC.

As at Mar 31, 2017, the total financial exposure relating to the above case is Rs. 24,236 million (Rs. 3,136 million being the 5% of the profit and
Rs. 21,100 million interest component and penalty on delayed payment). No provision has been made in these condensed interim unconsolidated
financial statements as any payment made by the Company is a pass through item under the PPA.

Following the amendments made by the Finance Act 2006 to the Companies Profits (Workers' Participation) Act, 1968 (the Act), the Company
established the Hubco Workers' Participation Fund on August 03, 2007 to allocate the amount of annual profits stipulated by the Act for
distribution amongst worker(s) eligible to receive such benefits under the Act and any amendments thereto from time to time.

During the current period, the Supreme Court of Pakistan (SCP) vide its judgement dated November 10, 2016 set aside the amendments made to
the Companies Profits (Workers’ Participation) Act, 1968 (the Act) by money bills (Finance Acts) of 2006, 2007 and 2008 as ultra vires to the
provisions of the Constitution of Pakistan (the Constitution). Accordingly, subject to the provisions of the Sindh Companies Profits (Workers’
Participation) Act, 2015 (Sindh WPPF) and 18th Amendment to the Constitution, the provisions of the Act are to be read as if the amendments
brought about by the said money bills were never made. However, the Federal Board of Revenue (FBR) has filed a review petition with the SCP
in respect of the said decision. The Company is currently in the process of assessing the potential impact of the above decision with respect to
the applicability of the Act/ Sindh WPPPF, although financial impact, if any, will be a pass-through item under the respective PPAs.

The Company has received letters from the Power Purchasers stating that the Company did not maintain the requisite fuel stocks at both Hub and
Narowal plants as required under the PPAs and has therefore incurred lower interest on working capital and therefore Power Purchasers are
earmarking an estimated amount of Rs. 1,801 million for Hub Plant and Rs. 857 million for Narowal Plant out of the Late Payment Interest
invoices owed by the Power Purchasers. The Company has contested these claims.
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. RELATED PARTY TRANSACTIONS AND BALANCES

Related party comprises subsidiaries, associated companies, companies where directors also hold directorship, retirement benefits funds and key
management personnel. Significant transactions and balances with related parties, other than those which have been disclosed elsewhere in these
condensed interim unconsolidated financial statements are as follows:

14.1 Details of Transactions

9 months ended

9 months ended

Mar 2017 Mar 2016
Note (Rs. '000s) (Rs. '000s)

Subsidiary - LEL
Reimbursable expenses incurred on behalf of subsidiary 32,163 48.270
Receipts against reimbursement of expenses from subsidiary 158,480 22,237
Dividend received 1,491,625 904.015
Subsidiary - HPSL
Investment made in subsidiary 100
Reimbursable expenses incurred on behalf of subsidiary 123,072 70,496
Receipts against reimbursement of expenses from subsidiary 500
Advances to HPSL against O&M fee 34,000 261,379
Advances repaid by HPSL 54,000 231.379
Dividend received 180,000
Disposal of assets 12,638
Subsidiary - HPHL
Investment made in subsidiary 424,000 339300
Reimbursable expenses incurred on behalf of subsidiary 120,870 199,872
Receipts against reimbursement of expenses from subsidiary 7,099
Subsidiary - NEL
Investment made in subsidiary 100
Reimbursable expenses incurred on behalf of subsidiary 268 15
Advance to subsidiary 21,508
Subsidiary - TEL
Investment made in subsidiary 250,000
Reimbursable expenses incurred on behalf of subsidiary 53,668
Receipts against reimbursement of expenses from subsidiary 40,784
Associate - SECMC
Investment made in SECMC 31,929 332,906
Associated Undertakings due to common directorship
Amounts paid for services rendered 614 2314
Donation 500 1,500
Procurement of stores, spares and consumables 2,856 1.965
Repayment of long term loans 289,449 166.466
Interest / mark-up on long term loans 301,537 168,418
Mark-up on short term borrowings 93,153 78,754
Other finance costs 2,516 1,519
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14.2

Other related parties
Proceeds from disposal of assets

Remuneration to key management personnel
Salaries, benefits and other allowances
Retirement benefits

Directors’ fee

Contribution to staff retirement benefit plans

Note

14.1.1

1412 & 14.14

14.13

9 months ended 9 months ended
Mar 2017 Mar 2016
(Rs. '000s) (Rs, '000s)

35 6.625
146,063 139.301
8,157 6,758
154,220 146,059
13,700 17,450
73,691 14,346

14.1.1 This represents proceeds from disposal of assets having written down value of Rs. 0.04 million (Mar 2016: Rs. Nil) to key management

personnel.

14.1.2 Transactions with key management personnel are carried out under the terms of their employment. Key management personnel are also
provided with the use of Company maintained automobiles and certain other benefits. Remuneration to key management personnel
includes remuneration paid to employees who were transferred to subsidiaries during the current period.

14.1.3 This represents fee paid to Board of Directors for attending meetings.

14.1.4 This does not include cost allocated to subsidiary companies amounting to Rs. 96.280 million (Mar 2016: Rs. 21.551 million).

14.1.5 The transactions with related parties are made under mutually agreed terms and conditions.

Details of Outstanding Balances

Subsidiaries

Subsidiary - LEL

Investment

Receivable

Subsidiary - HPSL

Investment

Receivable

Payable for O&M Services rendered
Subsidiary - HPHL

Investment

Receivable

Subsidiary - NEL

Investment

Receivable

Payable

Subsidiary - TEL

Investment

Receivable

Payable

Associated Undertakings due to common directorship
Payable against purchase of consumables
Outstanding balance of long term loans
Outstanding balance of short term borrowings

Accrued markup on long term loans
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Mar 2017 Jun 2016
(Rs. '000s) (Rs. '000s)
(Unaudited) (Audited)
4,674,189 4,674,189
26,374 158913
100 100
29,569 86,670
98,574 63,437
1,000,000 576,000
186,068 72,298
100 100
21,800 24
100
300,000 50.000
17,347 4,464
- 50,000
- 617
5,422,503 5,634,546
1,271,332 1.353,153
69,703 67,828
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15

16

17

18

19

Accrued markup on short term borrowings

Other related parties

Payable to staff retirement benefit plans

. CASH AND CASH EQUIVALENTS

Cash and bank balances
Finances under mark-up arrangements

. DIVIDEND

Mar 2017 Jun 2016
(Rs. '000s) (Rs, '000s)
(Unaudited) (Audited)
21,660 25451
34,451 75,439
Mar 2017 Mar 2016
(Rs. '000s) (Rs. '000s)
615,103 310,852
(23.239,593) (12,019.500)
(22,624,490) (11,708,648)

The Board of Directors declared an interim dividend for the nine months ended March 31, 2017 of Rs. 2.00 per share, amounting to Rs. 2,314.309
million, at their meeting held on April 27, 2017. These condensed interim unconsolidated financial statements do not reflect this dividend payable which

will be accounted for in the period in which it is approved.

. RECLASSICIFICATION

Certain prior periods figures have been re-classified to reflect more appropriate presentation of events and transactions for the purpose of comparisons.

However, there are no material reclassification to report.

. DATE OF AUTHORISATION

These condensed interim unconsolidated financial statements were authorised for issue on April 27, 2017 in accordance with the resolution of the Board

of Directors.

. GENERAL

Figures have been rounded off to the nearest thousand rupees.

okl oy —
Khalid Mansoor
Chief Executive
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Turmover

Operating costs

GROSS PROFIT

General and administration expenses

Other income

Other operating expenses

PROFIT FROM OPERATIONS

Finance costs

Share of loss from associates

Gain / (loss) on dilution of interest in

an associate

PROFIT BEFORE TAXATION

Taxation

PROFIT FOR THE PERIOD

Attributable to:

- Owners of the holding company

- Non-controlling interest

THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM CONSOLIDATED
PROFIT AND LOSS ACCOUNT (UNAUDITED)

FOR THE THIRD QUARTER ENDED MARCH 31, 2017

Note

8.1

Basic and diluted eamings per share attributable
to owners of the holding company (Rupees)

3 months ended

3 months ended

9 months ended

9 months ended

Mar 2017 Mar 2016 Mar 2017 Mar 2016
(Rs. '000s) (Rs. '000s) (Rs. '000s) (Rs. "000s)
25,912,483 19,470,854 74,139,611 69,751,757
(21,648,025) (14,995,713) (61,708,549) (56,505,487)
4,264,458 4,475,141 12,431,062 13.246,270
(340,147) (204,155) (980,457) (875,278)
29,087 39,761 142,543 131,175
(58,547) (46.796) (58,547) (415,207)
3,894,851 4,263,951 11,534,601 12,086,960
(1,021,291) (1,002.787) (3,083,000) (3,147,576)
(52,731) (57,543) (151,763) (110,516)
1,191 (I
2,820,829 3,203,621 8,301,029 8,828,757
(126,931) (100,489) (236,738) (153,255)
2,693,808 3,103,132 8,064,291 8.675.502
2,559,025 3,035,399 7,628,471 8,342,924
134,873 67,733 435,820 332,578
2,693,898 3,103,132 8,064,291 8,675,502
221 2.62 6.59 7.21

The annexed notes from 1 to 19 form an integral part of these condensed interim consolidated financial statements.

| N Yoy A

Khalid Mansoor
Chief Executive
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A4V THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM CONSOLIDATED
47" HUBCO STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE THIRD QUARTER ENDED MARCH 31, 2017

3 months ended 3 months ended 9 months ended 9 months ended

Mar 2017 Mar 2016 Mar 2017 Mar 2016
(Rs. '000s) (Rs. '000s) (Rs. '000s) (Rs. '000s)
Profit for the period 2,693,898 3,103,132 8,064,291 8.675,502
Other comprehensive income for the period
Items that will not be reclassified to profit or loss in
subsequent periods
(Loss) / gain on remeasurements of post employment benefits obligation (1,300) 1.495 9,774 13,317
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 2,692,598 3,104,627 8,074,065 8,662,185
Attributable to:
- Owners of the holding company 2,557,725 3,036.894 7,638,245 8.329,607
- Non-controlling interest 134,873 67.733 435,820 332,578
2,692,598 3,104,627 8,074,065 8,662,185

The annexed notes from 1 to 19 form an integral part of these condensed interim consolidated financial statements.

|W Mosm o— sL_ S

Khalid Mansoor Igbal Akmotrmed

Chief Executive Director

32 of 45



y [ 4 THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM CONSOLIDATED

4V HUBCO BALANCE SHEET

AS AT MARCH 31, 2017

Note
ASSETS

NON-CURRENT ASSETS
Fixed Assets
Property, plant and equipment 7
Intangibles
Investment in associates 8
Long term deposits and prepayments

CURRENT ASSETS
Stores, spares and consumables
Stock-in-trade
Trade debts 9
Loans and advances
Deposits, prepayments and other receivables
Cash and bank balances

Non - current asset classified as held for sale 12.2

TOTAL ASSETS

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Share Capital
Authorised

Issued, subscribed and paid-up

Revenue Reserve
Unappropriated profit

Attributable to owners of the holding company
NON-CONTROLLING INTEREST

NON-CURRENT LIABILITIES
Long term loans
Liabilities against assets subject to finance lease
Deferred liability

CURRENT LIABILITIES
Trade and other payables 10
Interest / mark-up accrued
Short term borrowings 11

Current maturity of long term loans

Current maturity of liabilities against assets subject to
finance lease

Taxation-net

TOTAL EQUITY AND LIABILITIES

COMMITMENTS AND CONTINGENCIES 12

The annexed notes from 1 to 19 form an integral part of these condensed interim consolidated financial statements.

Moadd Qs pre—r
Khalid Mansoor
Chief Executive
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Mar 2017 Jun 2016

(Rs. '000s) (Rs. '000s)

(Unaudited) (Audited)
53,244,701 55,274,043
1,480,031 1,459,290
1,139,797 989,405
64,106 36,025
3,028,208 2,615,694
5,423,094 2,563,327
84,643,108 79.542,544
199,777 268,842
6,719,080 4.526.434
2,122,425 6,572,532
102,135,692 96,089,373

3,665
158,067,992 153,848,136
12,000,000 12,000,000
11,571,544 11,571.544
20,321,981 19.634.379
31,893,525 31,205,923
2,143,316 2,038,687
34,036,841 33,244,610
21,261,035 25,843,072
2,233,170 2,545,175
- 8,048
70,436,451 68,903,628
742916 938,174
23,239,593 16,540,219
5,794,432 5,380,207
312,297 438,154
11,257 6.849
100,536,946 92,207,231
158,067,992 153,848,136
N ,..’
lc[mmmed

Director




4V THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM CONSOLIDATED

47" HUBCO CASH FLOW STATEMENT (UNAUDITED)

FOR THE THIRD QUARTER ENDED MARCH 31, 2017

9 months ended 9 months ended
Mar 2017 Mar 2016
Note (Rs. '000s) (Rs. '000s)
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 8,301,029 8,828,757
Adjustments for:
Depreciation 2,879,998 2,861,389
Amortisation 20,180 15,098
Gain on disposal of fixed assets (2,917) (14,148)
Provision for slow moving stores and spares 23,125
Provision for Workers' profit participation fund 58,547 45.201
Write-off of fixed assets - 26,830
Share of loss from associates 151,763 110,516
(Gain) / loss on dilution of interest in an associate (1,191) 11
Staff gratuity 39,949 40,149
Interest income (98,540) (105,382)
Interest / mark-up 2,880,789 2.903,552
Amortisation of transaction costs 96,994 108.113
Operating profit before working capital changes 14,349,726 14.820,186
Working capital changes (8,453,194) 339,540
Cash generated from operations 5,896,532 15,159.726
Interest received 91,516 102,717
Interest / mark-up paid (3,076,047) (3,338.830)
Workers' profit participation fund paid (45,201) (74.755)
Staff gratuity paid (70,922) (1.500)
Taxes paid (223,730) (165,355)
Net cash generated from operating activities 2,572,148 11,682.003
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (899,528) (725.985)
Proceeds from disposal of fixed assets 16,631 30.481
Investment in associates (304,929) (626.905)
Long term deposits and prepayments (28,081) (9,642)
Net cash used in investing activities (1,215,907) (1,332.051)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid to owners of the holding company (7,291,350) (6.359,581)
Dividends paid to non controlling interest (498,525) (302,130)
Repayment of long term loans (4,271,641) (4,291.076)
Repayment of liabilities against assets subject to
finance lease (440,455) (322.532)
Share issue cost (3,751) -
Net cash used in financing activities (12,505,722) (11,275.319)
Net decrease in cash and cash equivalents (11,149,481) (925,367)
Cash and cash equivalents at the beginning of the period (9,967,687) (8,616,121)
Cash and cash equivalents at the end of the period 15 (21,117,168) (9.541,488)

The annexed notes from 1 to 19 form an integral part of these condensed interim consolidated financial statements.
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Chief Executive Director
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THE HUB POWER COMPANY LIMITED

CONDENSED INTERIM CONSOLIDATED

4 7V HUBCO

STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THE THIRD QUARTER ENDED MARCH 31, 2017

Attributable to owners of the holding company

Issued capital
Balance of ordinary shares at the beginning of the period
Balance at the end of the period

Unappropriated profit

Balance at the beginning of the period

Profit for the period
Other comprehensive income for the period

Total comprehensive income for the period
Share issue cost

Transactions with owners in their capacity as owners

Final dividend for the fiscal year 2015-2016 @ Rs. 3.00
(2014-2015: @ Rs. 5.50) per share

First interim dividend for the fiscal year 2016-2017 @ Rs. 1.50
(2015-2016: @ Rs. 4.50) per share

Second interim dividend for the fiscal year 2016-2017 @ Rs. 1.50
(2015-2016: @ Rs. nil) per share

Balance at the end of the period

Attributable to owners of the holding company

Non-controlling interest

Balance at the beginning of the period
Total comprehensive income for the period
Dividend paid

Balance at the end of the period

Total equity

9 months ended 9 months ended
Mar 2017 Mar 2016
(Rs. '000s) (Rs. '000s)
11,571,544 11,571,544
11,571,544 11,571,544
19,634,379 23.358.073
7,628,471 8.342.924
9,774 (13.317)
7,638,245 8,329,607
(7,716)
(3,471,463) (6.364.349)
(1,735,732) (5,207,195)
(1,735,732)
(6,942,927) (11,571,544)
20,321,981 20,116,136
31,893,525 31,687,680
2,038,687 1,910,156
435,820 332,578
(331,191) (302,130)
2,143,316 1,940,604
34,036,841 331,028.284

The annexed notes from 1 to 19 form an integral part of these condensed interim consolidated financial statements.
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Chief Executive
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THE HUB POWER COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM CONSOLIDATED
Y HUBCO FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THIRD QUARTER ENDED MARCH 31, 2017

1. STATUS AND NATURE OF BUSINESS

The Hub Power Company Limited (the "holding company") was incorporated in Pakistan on August 1, 1991 as a Public Limited Company under the
Companies Ordinance, 1984 (the "Ordinance"). The shares of the holding company are listed on Pakistan Stock Exchange Limited (PSX). The principal
activities of the holding company are to develop, own, operate and maintain power stations. The holding company owns an oil-fired power station of
1,200 MW (net) in Balochistan (Hub plant) and a 214 MW (net) oil-fired power station in Punjab (Narowal plant).

The Group consists of:
s The Hub Power Company Limited (the holding company);
v Laraib Energy Limited (LEL) - Holding of 74.95%:;
*  Hub Power Holdings Limited (HPHL) - Holding of 100%;
= Hub Power Services Limited (HPSL) - Holding of 100%;
= Narowal Energy Limited (NEL) - Holding of 100%; and
«  Thar Energy Limited (TEL) - Holding of 100%.

Narowal Demerger

The Board of Directors approved the Scheme of Demerger of Narowal plant (Scheme) along with related assets, liabilities, retained earnings,
commitments and contingencies (Narowal Undertaking). Pursuant to the Scheme, on the Effective Date, the holding company will transfer Narowal
Undertaking as of that date, into a separate legal entity — Narowal Energy Limited (NEL), against the subscription of share capital at book value.

After obtaining necessary approvals from Private Power & Infrastructure Board (PPIB), lenders, creditors, and other relevant authorities, the holding
company filed a petition with the Honorable Sindh High Court (SHC) for the approval of the Scheme. On March 29, 2017 the petition was approved by
SHC. The certified copy of the court order, sanctioning the Scheme, was filed with the Registrar of Companies on March 31, 2017 making the scheme
effective from April 1, 2017. The demerger of Narowal Undertaking is a common control transaction which will not result in any change in the
ownership whereby the holding company will own 100% of NEL and consequently economic benefits of Narowal Undertaking will be derived through
the continuous use instead of sale.

Thar Energy Limited (TEL)

In accordance with the terms of Letter of Intent (LOI) issued by PPIB on August 02, 2016, TEL has submitted its application for Generation License

(GL) and tariff determination before National Electric Power Regulatory Authority (NEPRA). Tariff application was approved by NEPRA on October
18,2016.

PPIB has issued Letter of Support (LOS) to TEL on December 09, 2016. As per the terms of the LOS, the holding company provided performance
guarantee in favour of PPIB which require TEL to (i) achieve the Financial Closing of the Project no later than nine months from the date of LOS and
(i) enter into the Implementation Agreement (IA), Power Purchase Agreement (PPA) and Water Use Agreement (WUA) not later than three months
prior to the financial closing date. PPIB is entitled to encash the performance guarantees in case TEL is not able to meet the above conditions or TEL
decides to exercise termination option as defined in the LOS. TEL signed the Engineering, Procurement and Construction (EPC) contract on December
29, 2016 and then subsequently entered into an Early Works Contract (EWC) on March 9, 2017 for the construction of the power plant. On January 25,
2017, the IA, PPA and WUA have been initialled.

During the period, on March 15, 2017, the holding company has announced that it will divest 40% of its shares in TEL in future and will bring in Fauji
Fertilizer Company Limited (FFCL) with 30% shareholding as strategic shareholder and China Machinery Engineering Corporation (CMEC), the EPC
contractor, with 10% shareholding.

In relation with issuance of LOS to TEL, the holding company has entered into a facility agreement with Habib Bank Limited on November 09, 2016
for issuance of guarantee in favour of the PPIB amounting to USD 1.650 million. The facility is valid for a period of two years from the Effective Date
(Defined in Facility Agreement) or up to 3 months post financial close of the TEL project. The facility is secured against 3rd ranking charge over all
present and future plant and machinery of the Hub Plant with 25% margin.

2. SIGNIFICANT ACCOUNTING POLICIES
The accounting policies and methods of computation followed for the preparation of these condensed interim consolidated financial statements are
same, as those applied in preparing the consolidated financial statements for the year ended June 30, 2016, except for the following:
2.1 NON-CURRENT ASSETS CLASSIFIED AS HELD FOR SALE

Non-current assets are classified as held for sale if their carrying amount is to be recovered principally through a sale transaction rather than
through continuing use. These assets are available for sale in their present condition subject only to terms that are usual and customary for sale
of such assets and their sale is highly probable.

The holding company measures its non-current assets classified as held for sale at the lower of carrying amount and fair value less costs to sell.
Costs to sell signify the incremental costs directly attributable to the disposal of assets, excluding finance costs and income tax expense.
3. BASIS OF PREPARATION

These unaudited condensed interim consolidated financial statements for the third quarter ended March 31, 2017 have been prepared in accordance
with the requirements of IAS 34 "Interim Financial Reporting" and provisions of and directives issued under the Ordinance. In case requirements differ,
the provisions of and directives issued under the Ordinance have been followed.

These condensed interim consolidated financial statements do not include all the information and disclosures as required in the annual consolidated

financial statements and should be read in conjunction with the holding company's annual consolidated financial statements for the year ended June 30,
2016.
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3 months ended 3 months ended 9 months ended 9 months ended
Mar 2017 Mar 2016 Mar 2017 Mar 2016
Note (Rs. '000s) (Rs. '000s) (Rs. '000s) (Rs. '000s)
4. OPERATING COSTS
Fuel cost 19,131,841 12,813.398 53,507,217 49,299,132
Water use charges 27,064 18,627 158,608 62,142
Salaries, benefits and other allowances 332,838 212127 901,802 588,967
Stores and spares 312,616 286,708 1,372,461 681.453
Operation and maintenance 88,713 178.798 253,346 812931
Insurance 215,727 239,122 647,136 697,369
Depreciation 951,194 936.565 2,835,077 2.819,128
Amortisation 6,867 3.654 15,872 13,473
Repairs, maintenance and other costs 581,165 306,714 2,017,030 1.530,892
21,648,025 14.995,713 61,708,549 56.505.487
5. OTHER OPERATING EXPENSES
Write-off of fixed assets - - 26,830
Workers' Welfare Fund - 1.595 - 4.058
Workers' profit participation fund 5.1 58,547 45.201 58,547 45,201
Termination compensation - 3 339118
58,547 46,796 58,547 415,207
5.1 Workers' profit participation fund
Provision for Workers' profit participation fund 178,500 193.557 388,396 419,705
‘Workers' profit participation fund recoverable
from WAPDA / NTDC (119,953) (148.356) (329,849) (374,504
58,547 45,201 58,547 45,201

The holding company is required to pay 5% of its profit to the Workers' profit participation fund (the "Fund"). The holding company is entitled
to claim this expense from the Water and Power Development Authority (WAPDA) / National Transmission and Despatch Company Limited
(NTDC) as a pass through item (refer note 12.3).

3 months ended 3 months ended 9 months ended 9 months ended

Mar 2017 Mar 2016 Mar 2017 Mar 2016
(Rs. '000s) (Rs. '000s) (Rs. '000s) (Rs. '000s)
6. FINANCE COSTS
Interest / mark-up on long term loans 513,503 616,499 1,642,675 1.991.514
Interest on finance lease 39,557 43,172 123,335 128,495
Mark-up on short term borrowings 406,765 265.083 1,114,779 781,921
Amortisation of transaction costs 29,991 34.830 96,994 108,113
Other finance costs 31,475 43,203 105,217 137,533
1,021,291 1.002,787 3,083,000 3,147.576
Mar 2017 Jun 2016
(Rs. '000s) (Rs. '000s)
Note (Unaudited) (Audited)
7. PROPERTY, PLANT AND EQUIPMENT
Operating property, plant and equipment 52,883,508 55,134,158
Transferred to non-current asset classified as held for sale 12.2 (3,665)
52,879,843 55.134,158
Capital work-in-progress
Hub plant 210,599 124,271
Narowal plant 31,973 9.500
Thar project 122,286 6.114
364,858 139.885
7.1 53,244,701 55,274,043

7.1 Additions to property, plant and equipment during the current period were Rs. 868.039 million and disposals / write-off therefrom at net book
value were Rs. 13.714 million.
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(Rs. '000s) (Rs. '000s)
Note (Unaudited) (Audited)
8. INVESTMENT IN ASSOCIATES
Associates - unquoted
Investment in Sindh Engro Coal Mining Company Limited 8.1 606,564 575.206
Investment in China Power Hub Generation Company
(Private) Limited 82 533,233 414,199
1,139,797 989,403
8.1 Investment in Sindh Engro Coal Mining Company Limited (SECMC)
Opening balance 575,206 244.234
Investment made during the period / year 31,929 332.905
Share of loss from associate (1,762) (1.822)
Gain / (loss) on dilution of interest 1,191 (L
Closing balance 606,564 575.206
8.2  Investment in China Power Hub Generation Company
(Private) Limited (CPHGC)
Opening balance 414,199
Investment made during the period / year 273,000 520,000
Share of loss from associate (150,001) (167,788)
Share of transaction costs (3,965) -
Gain on dilution of interest - 61,987
Closing balance 533,233 414,199
8.2.1 During the current period, HPHI. made additional investments of Rs. 273 million in CPHGC. In accordance with the terms of Amended and

Restated Shareholders’ Agreement (A&RSHA) dated March 9, 2016, HPHL has the right but not the obligation to increase its shareholding in
CPHGC from 26% up to a minimum of 43% and a maximum of 49%. During the period, the Board of Directors of the holding company and
HPHL have decided to increase HPHL's shareholding in CPHGC from 26% to 47.5%.

Further, during the period, HPHL has also entered into a Memorandum of Understanding (MoU) with China Power International (Pakistan)
Investment Limited (CPIPIL) and Government of Baluchistan (GoB). In accordance with the MoU, HPHL and CPIPIL agreed to transfer 3%
equity shareholding (1.5% each) in CPHGC to GoB, no later than the Commercial Operation Date (COD) of CPHGC and consequently
shareholding of HPHL and CPIPL shall reduce to 46% and 51% respectively.

In accordance with the terms of the Letter of Support (LOS), dated April 12, 2016, issued by PPIB, China Power Intemational Holding Limited
(CPIHL) and HPHL provided performance guarantees in favor of PPIB which require CPHGC to (i) achieve Financial Closing no later than nine
months from the date of LOS, and (ii) enter into the Implementation Agreement (IA) and Power Purchase Agreement (PPA) no later than three
months prior to the financial closing date. PPIB is entitled to encash the performance guarantees in case CPHGC is not able to meet the above
conditions or CPHGC decides to exercise termination option as defined in the LOS. During the current period, the above timelines have lapsed,
however, PPIB has not encashed the performance guarantee and has granted extension to achieve the Financial Closing by June 07, 2017. The
related performance guarantee was also extended accordingly until December 31, 2017. On January 25, 2017, the TA and PPA have been signed.

Mar 2017 Jun 2016
(Rs. '000s) (Rs. '000s)
Note (Unaudited) (Audited)
9. TRADE DEBTS - Secured
Considered good 9.1 84,643,108 79.542,544

9.1

These receivables include an overdue amount of Rs. 64,829 million (June 2016: Rs. 65,296 million) from WAPDA and Rs. 6,359 million (June
2016: Rs. 4,527 million) from NTDC. These are not impaired because the trade debts are secured by a guarantee from the Government of
Pakistan (GOP) under the Implementation Agreements.

The delay in payments from WAPDA carries mark-up at State Bank of Pakistan (SBP) discount rate plus 2% per annum compounded semi-

annually whereas the delay in payments from NTDC carries mark-up at a rate of three / six month KIBOR plus 2% to 4.5% per annum
compounded semi-annually.
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10. TRADE AND OTHER PAYABLES

This include a sum of Rs. 64,022 million (June 2016: Rs. 62,072 million) payable to Pakistan State Oil Company Limited (PSO), out of which overdue
amount is Rs. 56,970 million (June 2016: Rs. 56,668 million).

The delay in payments to PSO carries mark-up at the SBP discount rate plus 2% per annum compounded semi-annually.

11. SHORT TERM BORROWINGS - Secured Mar 2017 Jun 2016
(Rs. '000s) (Rs. '000s)
Note (Unaudited) (Audited)

Finances under mark-up arrangements IL.lto11.4 23,239,593 16.540.219

11.1 The facilities for running finances available from various banks / financial institutions amounted to Rs. 29,025 million (June 20t6: Rs. 26,825
million) at mark-up ranging between 0.40% to 2.00% per annum above one / three month KIBOR. The mark-up on the facilities is payable on
monthly / quarterly basis in arrears. The facilities will expire during the period commencing May 31, 2017 to January 19, 2018 Any late
payment by the holding company is subject to an additional payment of 2.00% per annum above the normal mark-up rate

11.1.1 The facilities amounting to Rs. 24,600 million (June 2016: Rs. 22,400 million) are secured by way of charge over the trade debts and
stocks of the Company for the Hub plant pari passu with the existing charge.

11.1.2 The facilities amounting to Rs. 4,425 million (June 2016: Rs. 4,425 million} are secured by way of:

(a) a first ranking charge on all present and future (i) amounts standing to the credil of the Energy Payment Collection Account and
the Master Facility Account, (ii) Fuel, lube, fuel stocks at the Narowal plant; and (iii) the Energy Payment Receivables of
Narowal plant.

(b) asubordinated charge on all present and future plant, machinery and equipment and other moveable assets of the Narowal plant
excluding; (i) the immoveable properties; (ii) Hypothecated Assets under first ranking charge; (iii) the Energy Payment
Collection Account, Working Capital Facility Accounts and the Master Facility Account; (iv) the Energy Payment Receivables;
(v) all of the Project Company's right, title and interest in the Project Documents (including any receivables thereunder); and
(vi) all current assets

11.1.3 This includes a sum of Rs. 1,271 million (June 2016: Rs. 1,353 million) payable to associated undertakings. The available facilities
amounted to Rs. 2,525 million (June 2016: Rs. 2,525 million). These facilities are secured by way of securities mentioned in note
11.1.t and 11.1.2.

11.2 The holding company has Murabaha facility agreements with banks for an amount of Rs. 625 million (June 2016: Rs. 625 million) at a mark-up
of 2.00% per annum above three month KIBOR. The mark-up on the facilities is payable on quarterly basis in arrears. These facilities will expire
on August 26, 2017. Any late payment by the holding company is subject to an additional payment of 2.00% per annum above the normal mark-
up rate. These facilities are secured by way of securities mentioned in note 11 1 2.

11.3 The holding company has entered into Musharaka agreements amounting to Rs. 1,135 million (June 2016: Rs 1,135 million) mark-up of these
facilities are from 0.60% to 0.75% per annum above three month KIBOR. The mark-up on the facilities are payable on quarterly basis in arrears.
These facilities will expire during the period commencing September 30, 2017 to December 31, 2017. Any late payment by the holding
company is subject to an additional payment of 2.00% per annum above the normal mark-up rate. These facilities are secured by way of
securities mentioned in note 11 1.2.

11.4 The holding company also has entered into a Musharaka agreement amounting to Rs. 400 million (June 2016: Rs. 400 million) at a mark-up of
0.5% per annum above three month KIBOR. The mark-up on the facility is payable on quarterly basis in arrears. This facility will expire on June
30, 2017. Any late payment by the holding company is subject to an additional payment of 2.00% per annum above the normal mark-up rate.
This facility is secured by way of securities mentioned in note 11.1.1.

12. COMMITMENTS AND CONTINGENCIES

There is no material change in the status of contingencies and commitments as disclosed in the annual consolidated financial statements of the holding
company for the year ended June 30, 2016, except as follows:

12.1  Commitments in respect of capital and revenue expenditures amount to Rs. 31,193.157 million (June 2016: Rs. 1,168.672 million). This
includes commitments of Rs. 118.842 million (June 2016: Rs. 429.716 million) to associated undertakings.
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In accordance with the Agreement of Land Use Right, the holding company is required to legally transfer the Proposed Land of 301 Acres to
CPHGC within a period of thirty days following the Financial Close of CPHGC. The shareholders of the holding company in their Annual
General Meeting held on October 18, 2016 approved the disposal of the land to CPHGC at its fair value to be determined by the valuer
appointed by the Power Purchaser of Hub Plant. Further, the shareholders of the holding company also approved that the sale proceeds of the
land sold to CPHGC will be passed on to the Power Purchaser of the Hub Plant.

Subsequent to the approval of the shareholders, the Proposed Land has been classified as non-current assets held for sale. The carrying value of
the Proposed Land is Rs. 3.66 million whereas the fair value of the Proposed Land, as determined by the valuer appointed by the Power
Purchaser, is Rs. 180.60 million. The transaction when completed, will result in the loss on derecognition of the Proposed Land to the extent of
its carrying value, i.e. Rs. 3.66 million because all the proceeds will be passed on to WAPDA (Power Purchaser).

The holding company has obtained the required NOCs for the transfer of Proposed Land to CPHGC and legal steps required to transfer the land
are currently in process.

The holding company had filed a petition in the Sindh High Court (HC) on June 28, 2000 challenging the application of the Companies Profits
(Workers' Participation) Act, 1968 (the Act) on the holding company on the grounds, that since its inception, the holding company has not
employed any person who falls within the definition of the term "Worker" as it has been defined in the Act.

The petition was filed subsequent to the service on the holding company of a letter of March 14, 2000 by the Labour, Manpower and Overseas
Pakistanis’ Division, directing the holding company to allocate 5% of its net profit (since its establishment) amounting to Rs. 3,136 million
towards the Workers' Profit Participation Fund. The said notice demanded that the holding company deposit the entire amount of the Fund in the
Federal Treasury. The petition had been filed against the Federation of Pakistan through the Secretary, Ministry of Labour, Manpower and
Overseas Pakistanis, Labour, Manpower and Overseas Pakistanis Division and, in view of the fact that any payment made by the holding
company to the Fund is a pass through item under the PPA and against the WAPDA as a pro forma party in the matter.

In December 2003, the holding company decided on a fresh legal review of the petition and thereafter was advised by counsel to withdraw the
petition and to immediately file a fresh petition incorporating all the available grounds. Accordingly, on December 17, 2003 the holding
company withdrew the petition and immediately refiled a petition, which incorporated all the available grounds.

Both the holding company and WAPDA agreed that this petition should proceed and a judgement obtained on merits. During the year ended
June 30, 2011, the petition was dismissed by the HC. Against the decision of the HC, the holding company filed petition for leave to appeal
before the Supreme Court of Pakistan (SCP). In December 2011, the SCP set aside the judgement of the HC and directed it to decide the case
afresh. The matter is pending adjudication before the HC.

As at March 31, 2017, the total financial exposure relating to the above case is Rs. 24,236 million (Rs. 3,136 million being the 5% of the profit
and Rs. 21,100 million interest component and penalty on delayed payment). No provision has been made in these condensed interim
consolidated financial statements as any payment made by the holding company is a pass through item under the PPA.

Following the amendments made by the Finance Act 2006 to the Companies Profits (Workers' Participation) Act, 1968 (the Act), the holding
company established the Hubco Workers' Participation Fund on August 03, 2007 to allocate the amount of annual profits stipulated by the Act
for distribution amongst worker(s) eligible to receive such benefits under the Act and any amendments thereto from time to time.

During the current period, the Supreme Court of Pakistan (SCP) vide its judgement dated November 10, 2016 set aside the amendments made to
the Companies Profits (Workers’ Participation) Act, 1968 (the Act) by money bills (Finance Acts) of 2006, 2007 and 2008 as ultra vires to the
provisions of the Constitution of Pakistan (the Constitution). Accordingly, subject to the provisions of the Sindh Companies Profits (Workers’
Participation) Act, 2015 (Sindh WPPF) and 18th Amendment to the Constitution, the provisions of the Act are to be read as if the amendments
brought about by the said money bills were never made. However, the Federal Board of Revenue (FBR) has filed a review petition with the SCP
in respect of the said decision. The holding company is currently in the process of assessing the potential impact of the above decision with
respect to the applicability of the Act / Sindh WPPF, although financial impact, if any will be a pass-through item under the respective PPAs.

The holding company has received letters from the Power Purchasers stating that the holding company did not maintain the requisite fuel stocks
at both Hub and Narowal plants as required under the PPAs and has therefore incurred lower interest on working capital and therefore Power
Purchasers are earmarking an estimated amount of Rs. 1,801 million for Hub Plant and Rs. 857 million for Narowal Plant out of the Late
Payment Interest invoices owed by the Power Purchasers. The holding company has contested these claims.
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13. SEGMENT INFORMATION
13.1 SEGMENT ANALYSIS

The management has determined the operating segments based on the information that is presented to the Board of Directors of the Group for allocation of resources and assessment of performance. The
Group has the following two reportable segments; power generation business, which includes the Hub plant, Narowal plant and Laraib plant all these plants are operational and operations and
maintenance business which includes Hub plant and Narowal plant.

The unallocated items of profit and loss and assets and liabilities include items which cannot be allocated to a specific segment on a reasonable basis.

vevseseeee 3 months ended Mar 2017 ........ iTua SRS RN RS LSS AT T~
Power Generation Operations and Maintenance
Hub plant Narowal Laraib plant Hub plant Narowal Unallocated Eliminations Total
plant plant

Tumover 19,978,023 4,777,548 1,157,211 394,644 90,680 - (485,623) 25,912,483
Operating costs (17,683,576) (3,694,000) (378,453) (306,942) (60,774) - 475,720 (21,648,025)
GROSS PROFIT 2,294,447 1,083,548 778,758 87,702 29,906 - (9.903) 4,264,458
General and administration expenses (153,629) (30,821) (30,471) (52,348) (12,032) (60,846) - (340,147)
Other income 1,175,335 410 14,339 3,080 1,189 5,647 (1,170,913) 29,087
Other operating expenses (58,547) - - - - - - (58,547)
PROFIT FROM OPERATIONS 3,257,606 1,053,137 762,626 38,434 19,063 (55,199) (1,180,816) 3,894,851
Finance costs (426,158) (340,404) (219,913) 4))] 2 (34,813) - (1,021,291)
Share of loss from associates - - - - - (52,731 . (52,731)
Gain on dilution of interest in associates = = - 3 - - - -
PROFIT BEFORE TAXATION 2,831,448 712,733 542,713 38,433 19,061 (142,743) (1,180,816) 2,820,829
Taxation (74,320) (129) (4.301) (34,393) (8,748) (5,040) - (126,931)

PROFIT FOR THE YEAR 2,757,128 712,604 538,412 4,040 10.313 (147,783) (1,180,816) 2,693,898
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Tumover

Operating cosls

GROSS PROFIT

General and administration expenses
Other income

Other operating expenses

PROFIT FROM OPERATIONS
Finance cosls

Share of profil of an associale

Loss on dilution of interest in associate
PROFIT BEFORE TAXATION

Taxation

PROFIT FOR THE YEAR

13.2 SEGMENT ASSETS & LIABILITIES

Assets

Liabilities

Assets

Liabilities

rireeesersansrennerensarrsenesssne 9 Months ended Mar 2016
Power Generation Operations and Maintenance
Hub plant Narowal Laraib plant Hub plant Narowal Unallocated Eliminations Total
plant plant
. .. (Rs. '0008) ............ [ v [P
55.552.431 10.913.830 3.285.496 902,588 - (902.588) 69.751.757
(47.738.018) (7.863.190) (1,150.736) (626.422) - 872.879 (56.505.487)
7814413 3.050.,640 2.134.760 276.166 - (29.709) 13.246.270
(551.656) (120413) (124.377) (74.958) (3.874H (875.278)
934.715 5.733 89.831 2,852 2.059 (904.015) 131.175
(384319) (26.830) . (4.058) (415.207)
7.813.153 2.909.130 2,100.214 200,002 (1.815) (933.724) 12,086.960
(811.222) (1.335441) (772.559) (1.623) (226.731) (3.147.576)
(110.516) (110.516)
- (111 (ain
7.001.931 1.573.689 1.327.655 198.379 (339,173) (933.724) 8.828.757
(67.801) 912) - (83.883) (659) (153.255)
6,934,130 1,572,777 1.327.655 114,496 (339.832) (933.724) 8.675.502
rerreernsssnaseennnsesssnesseeees AS at Mar 31,2017 .
Power Generation Operations and Maintenance
Hub plant Narowal Laraib plant Hub plant Narowal Unallocated Eliminations Total
plant plant
106,467,321 29,544,705 20,018,281 220,714 82,486 5,900,940 (4,166.,455) 158,067,992
93,354,329 17,177,163 11,462,131 235,831 38,774 2,140,531 (377,608) 124,031,151
....... verevrrenennerenanannseeeee AS AEJUN 30, 2016 oot
Power Generation Operations and Maintenance
Hub plant Narowal Laraib plant Hub plant Narowal Unallocated Eliminations Total
plant plant
101,251.101 28,080,321 22.876.939 306,530 86.869 5,276,234 (4.029.858) 153.848.136
87,612.804 16.469.654 14.738.468 212,561 70.320 2,444,995 (945,276) 120.603.526

13.3 The customers of the Group are WAPDA and NTDC (Power Purchasers) under the long term PPAs of the respective power plants. The obligations of Power Purchasers are guaranteed by the GOP under

IAs of the respective power plants.
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14. RELATED PARTY TRANSACTIONS AND BALANCES
Related party comprise associated companies, companies where directors also hold directorship, retirement benefit funds and key management
personnel. Significant transactions and balances with related parties, other than those which have been disclosed elsewhere in these condensed interim

consolidated financial statements are as follows:

14.1 Details of Transactions

9 months ended 9 months ended

Mar 2017 Mar 2016
Note (Rs. '000s) (Rs. '000s)

Associate
Reimbursable expenses incurred on behalf of CPHGC by HPHL 116,397 416,605
Services rendered to CPHGC by HPSL 43,290
Associated Undertakings due to common directorship
Amounts paid for services rendered 614 2.314
Procurement of stores, spares and consumables 2,856 1,965
Donation 500 1.500
Repayment of long term loans 289,449 166,466
Mark-up on short term borrowings 93,258 78,754
Interest / mark-up on long term loans 301,537 168.418
Other finance costs 2,516 1,519
Other related parties
Proceeds from disposal of assets 14.1.1 1,589 6,625
Payments made on behalf of fund - 67,471
Remuneration to key management personnel

Salaries, benefits and other allowances 356,628 173,787

Retirement benefits 17.566 10.183

14.1.2 & 14.1.5 374,194 183,970

Directors’ fee 14.1.3 16,300 20,000
Contribution to staff retirement benefit plans 123,890 69.830

14.1.1 This represents proceeds from disposal of assets having written down value of Rs. 1.350 million (Mar 2016: Rs. Nil) to key
management personnel.

14.1.2 Transactions with key management personnel are carried out under the terms of their employment. Key management personnel are also
provided with the use of holding company maintained automobiles and certain other benefits.

14.1.3 This represents fee paid to Board of Directors for attending meetings.
14.1.4 The transactions with related parties are made under mutually agreed terms and conditions.
14.1.5 These do not include cost allocated by HPHL to CPHGC amounting to Rs. 22.175 million (Mar 2016: 16.187 million).

14.2 Details of Outstanding Balances

Mar 2017 Jun 2016
(Rs. '000s) (Rs. '000s)
(Unaudited) (Audited)
Associate
Receivable from CPHGC 201,314 68.271
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15.

16.

17.

18.

19.

Associated Undertakings due to common directorship
Outstanding balance of long term loans

QOutstanding balance of short term borrowings

Accrued markup on long term loans

Accrued markup on short term borrowings

Payable against purchase of consumables

Other related parties

Payable to staff retirement funds - net

CASH AND CASH EQUIVALENTS

Cash and bank balances
Finances under mark-up armrangements

DIVIDEND

Mar 2017 Jun 2016
(Rs. '000s) (Rs. '000s)
(Unaudited) (Audited)
5,422,503 5,634.546
1,271,332 1.353.153
69,703 67,828
21,660 25.451
- 617
42,296 74,764
Mar 2017 Mar 2016
(Rs. '000s) (Rs. '000s)
2,122,425 2,.478.012
(23,239,593) (12,019,500)
(21,117,168) (9,541.488)

The Board of Directors of the holding company declared an interim dividend for the third quarter ended March 31, 2017 of Rs. 2.00 per share,
amounting to Rs. 2,314.309 million, at their meeting held on April 27, 2017. These condensed interim consolidated financial statements do not reflect

this dividend payable which will be accounted for in the period in which it is approved.

RECLASSIFICATION

Certain prior period’s figures have been reclassified to reflect more appropriate presentation of the events and transactions for the purpose of

comparison. However, there are no material reclassifications to report.

DATE OF AUTHORISATION

These condensed interim consolidated financial statements were authorised for issue on April 27, 2017 in accordance with the resolution of the Board

of Directors of the holding company.

GENERAL

Figures have been rounded off to the nearest thousand rupees.

\
| WY VY T
Khalid Mansoor
Chief Executive
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