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DIRECTORS’ REVIEW

REPORT OF DIRECTORS ON THE CONSOLIDATED AND UNCONSOLIDATED FINANCIAL STATEMENTS FOR
SIX MONTH ENDED DECEMBER 31, 2019

The Board of Directors is pleased to present a brief overview of the financial and operational performance
of the Company for the six months ended December 31, 2019.

Consolidated net profit during the period under review was Rs. 11,052 million, resulting in earnings per
share of Rs. 8.52 compared to net profit of Rs. 5,407 million and earnings per share of Rs. 4.51 same period
last year. The increase in profit is mainly due to recognition of share of profit from associate (China Power
Hub Generation Company Limited) which started Commercial Operations from August 17, 2019,
recognition of lass on shares of CPHGC to be transferred to GOB, lower repair and maintenance expenses
and depreciation of Rupee against USD partly offset by higher financing costs.

Unconsolidated net profit during the period under review was Rs. 3,031 million, resulting in earnings per
share of Rs. 2.34 compared to net profit of Rs. 3,030 million and earnings per share of Rs. 2.53 same period
last year. The net effect of increase in unconsolidated profit is mainly due to depreciation of Rupee against
USD, lower repair and maintenance expenses and higher financing costs.

Due to the rising circular debt and delay in payments by Power Purchaser, the liquidity of the Company
remained severely constrained, restraining the Company from declaring any dividends.

Growth Projects

The lignite based 330MW Thar Energy Limited Project in Thar Block Il has completed 54% (approx.) of
Project Construction and targeted to achieve COD by the end of 2" quarter 2021. The Company has
engaged China Development Bank (CDB) as the lead arranger for the foreign financing from China and
Habib Bank Limited (HBL) as the lead arranger for the local financing. The PPIB announced the Financial
Close in January 2020,

The Hub Power Company Limited has also signed financing agreement for its second Project in Thar Block
I1; 330MW ThalNova Power Thar (Pvt.) Ltd project. The China Development Bank (CDB) is the lead arranger
for the foreign financing from China and Habib Bank Limited is the lead arranger for the local financing.
ThalNova has already completed 21% (approx.} of Project Construction. Project’s Financial Close is
expected by end March 2020 and COD is targeted by end of 2021.

Hub Plant

During the period under review, Hub plant generation was 34 GWh as compared to 504 GWh in the
corresponding period last year, at a load factor of 1% (Q2 2018-19: 10%). The low load factor is mainly
due to the displacement of RFO plants by coal and RLNG plants.

Narowal Plant

During the period under review, Narowal Plant generated 224 GWh as compared to 419 GWh in the
corresponding period last year, at a load factor of 24% (Q2 2018-19: 44%). The low load factor is mainly
due to the displacement of RFO plants by coal and RLNG plants.



Laraib Plant

During the period under review, Laraib Plant generated 152 GWh as compared to 146 GWh in the
corresponding period last year. The load factor for the period was 41% (Q2 2018-19: 39%).

CPHGC Plant

During the period under review, CPHGC Plant generated 2,347 GWh with the load factor of 57%. The
Project was officially inaugurated by the Honorable Prime Minister Imran Khan in October 2019. Executed
in a record time, as per schedule and within projected costs, the CPHGC Project is a part of the early
harvest energy projects under China Pakistan Economic Corridor (CPEC) framework and the only Project
with a Joint Venture amongst Chinese and Pakistani Companies — making it truly a Project of national and
strategic significance. The Plant will add 9 billion kWh of electricity to the national grid every year meeting
electricity needs of 4 million households in the country.

Sindh Engro Coal Mining Company

The Sindh Engro Coal Mining Company (SECMC) achieved Financial Close (FC) for its Phase Il Project in
December 2019. The coal from Phase Il will be supplied to Thar Energy Limited and ThalNova Power Thar
(Pvt.) Limited.

The Company remains grateful to its Shareholders, employees, business partners and all other
stakeholders for their confidence in the Company and their support in the Company’s journey on the path
of growth and prosperity.

By Order of the Board

Nabih s

Khalid Mansoor M. Habibullah Khan
Chief Executive Officer Chairman
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Turnover

Operating costs
GROSS PROFIT

General and administration expenses

Other income

Other operating expenses
PROFIT FROM OPERATIONS

Finance costs

Share of profit / (loss) from associates

Loss on shares to be transferred to GoB

PROFIT BEFORE TAXATION

Taxation

PROFIT FOR THE PERIOD

Attributable to:

- Owners of the holding company

- Non-controlling interest

THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM CONSOLIDATED
STATEMENT OF PROFIT OR LOSS (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Note

10

121

Basic and diluted earnings per share attributable
to owners of the holding company (Rupees)

3 months ended 3 months ended 6 months ended

Dec 2019
(Rs. '000s)
10,572,530

(3,592,359)
6,980,171

(381,186)
94,199

(5,804)
6,687,380

(3.191,708)
3,280,142

(1,009,029)
5,766,785

(79,583)
5,687,202

5,484,179

203.023
5,687,202

4.23

Dec 2018

(Rs. '000s)

13,070,725

(8,497,464)
4,573,261

(362,124)
174,715

(5.441)
4,380,411

(1,613,143)

(132,696)

2,634,572

(77,874)
2,556,698

2,446,780

109,918

2,556,698
Restated

2.04

Dec 2019
(Rs. '000s)
24,653,589

(10,182,031)
14,471,558

(830,000)
160,115

(26,271)
13,775,402

(6,251,021)
5,153,226

(1,009,029)
11,668,578

(157,888)
11,510,690

11,052,406

458,284
11,510,690

8.52

The annexed notes from 1 to 25 form an integral part of these condensed interim consolidated financial statements

M. Habibullah Khan
Chairman

odd Grsge—

Khalid Mansoor
Chief Executive

Abdul

6 months ended
Dec 2018
(Rs. '000s)

31,059,378

(21,648,514)
9,410,864

(675,629)
224,888

(5.765)
8,954,358

(2,935,597)

(193,455)

5,825,306

(144,589)
5,680,717

5,407,059

273,658

5,680,717
Restatea

4.51

Chief Financial Officer



THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM CONSOLIDATED
co STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

3 months ended 3 months ended 6 months ended 6 months ended

Dec 2019 Dec 2018 Dec 2019 Dec 2018
(Rs. '000s) (Rs. '000s) (Rs. '000s) (Rs. '000s)
Profit for the period 5,687,202 2,556,698 11,510,690 5,680,717
Other comprehensive (loss) / income for the period
Items that will not be reclassified to profit or loss in
subsequent periods
(Loss) / gain on remeasurement of post employment
benefits obligation (28,132) 4 565
Loss on revaluation of equity investment at fair value
through other comprehensive income (90.551) 107
(90,551) (28,1 4,565
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 5,596,651 2,528,566 11,403,182 5,685,282
Attributable to:
- Owners of the holding company 5,393,628 2,418,648 10,944,898 5,411,624
- Non-controlling interest 203,023 109,918 458,284 273,658
5,596,651 2,528,566 11,403,182 5,685,282

The annexed notes from 1 to 25 form an integral part of these condensed interim consolidated financial statements.

M. Habibullah Khalid Mansoor Abdul
Chaimman Chief Executive Chief Officer



THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM CONSOLIDATED
CO STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2019

Dec 2019
(Rs. '000s)
Note (Unaudited)
ASSETS
NON-CURRENT ASSETS
Fixed Assets
Property, plant and equipment 11 70,228,232
Intangibles 1,452,667
Long term investments 12 43,687,067
Long term deposits, prepayments and others 70,712
115,438,678
CURRENT ASSETS
Stores, spares and consumables 3,014,643
Stock-in-trade 6,694,468
Trade debts 13 87,186,361
Loans and advances 71,685
Deposits, prepayments and other receivables 14 13,381,802
Cash and bank balances
1171
TOTAL ASSETS 232,620,958
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVE
Share Capital
Authorised 17,000,000
Issued, subscribed and paid-up 12,971,544
Capital Reserve
Share premium 5,600,000
Revenue Reserve
Unappropriated profit 43,331,229
Attributable to owners of the holding company 61,902,773
NON-CONTROLLING INTEREST 7,298,824
69,201,597
NON-CURRENT LIABILITIES
Long term loans 15 39,871,936
Long term lease liabilities 2,508,903
42,380,839
CURRENT LIABILITIES
Trade and other payables 16 884,222
Unclaimed dividend 201,809
Unpaid dividend 57,947
Interest / mark-up accrued 1,840,846
Short term borrowings 17 43,866,119
Current maturity of long term loans 5,632,949
Current maturity of lease liabilities 509,873
Taxation-net 757
121,038,522
TOTAL EQUITY AND LIABILITIES 232,620,958
COMMITMENTS AND CONTINGENCIES 18

The annexed notes from 1 to 25 form an integral part of these condensed interim consolidated financial statements.

Nkch dar——

M. Habibullah Khan Khalid Mansoor
Chairman Chief Executive

Jun 2019
(Rs. '000s)
(Audited)

68,487,309
1,472,145
36,302,726
69,362

106,331,542

3,124,509
5,844,656
85,646,949
52,685
12,135,523
12,131,754
118,936,076

225,267,618

17,000,000
12,971,544

5,600,000

32,427,157
50,998,701

6,424,007
67,422,708

33,399,225
2,633,131

35,932,356

70,529,859
189,516
87,615
1,558,324
53,478,425
5,527,014
501,192
40,609
131,912,554

225,267,618



THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM CONSOLIDATED
STATEMENT CASH FLOWS (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustments for:
Depreciation
Amortisation
Gain on disposal of fixed assets
Provision against slow moving stores, spares and consumables
Share of profit / (loss) from associates
Staff gratuity
Interest income
Mark-up on lease liabilities
Interest / mark-up expense
Amortisation of transaction costs

Operating profit before working capital changes
Working capital changes
Cash generated from operations

Interest income received
Interest / mark-up paid
Staff gratuity paid

Taxes paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capital expenditure

Proceeds from disposal of fixed assets
Long term investments made

Long term deposits and prepayments

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Dividends paid to owners of the holding company

Dividends paid to non controlling interest

Proceeds from long term loans - net

Repayment of long term loans

Proceeds against issuance of shares to non controlling interest (TEL)
Repayment of long term lease liabilities

Share issue cost

Net cash generated from / (used in) financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Note

21

6 months ended 6 months ended

Dec 2019 Dec 2018
(Rs. '000s) (Rs. '000s)
11,668,578 5,825,306
1,902,964 2,261,719
19,695 20,646
(2,782) (42,650)
88,284 72,210
(5,642,832) 193,455
39,937 34,378
(146,449) (51,438)
120,049

5,760,425 2,786,176
48,693 42370
13,856,562 11,142,172
(7,070,865) (1,553,586)
6,785,697 9,588,586
100,012 48,359
(5,597,952) (2,564,565)
(71,225) (41,078)
(151,933) (159,625)
1,064,599 6,871,677
(1,965,158) (4,362,447)
7,336 49,139
(1,870,772) (3,492,453)
(1,350) 2,152
(7,803,609)

(9,365) (3,336,641)

(8,010)

9,824,999 3,378,589
(2,865,444) (3,324,872)
416,533 848,106
(260,424) (182,963)
(19,071) (12,977)
7,079,218 (2,630,758)
4,313,873 (3,562,690)

(41,346,671)
(37,032,798)

The annexed notes from 1 to 25 form an integral part of these condensed interim consolidated financial statements.

M. Habibullah Khan
Chairman

DAL Ouesm g
Khalid Mansoor
Chief Executive

Abdul
Chief Financial Officer

(26,150,455)
(29,713,145)



THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

co

6 months ended

Dec 2019
(Rs. '000s)
ATTRIBUTABLE TO OWNERS OF THE HOLDING COMPANY
ISSUED CAPITAL
Balance at the beginning of the period 12,971,544
Balance at the end of the period 12,971,544
SHARE PREMIUM
Balance at the beginning of the period 5,600,000
Balance at the end of the period 5,600,000
UNAPPROPRIATED PROFIT
Balance at the beginning of the period 32,427,157
Profit for the period 11,052,406
Other comprehensive (loss) / income for the period (107,508)
Total comprehensive income for the period 10,944,898
Share issue cost (40,826)
Disposal of partial interest in TEL
Transactions with owners in their capacity as owners
Final dividend for the fiscal year 2018-2019 @ Rs. Nil
(2017-2018: @ Rs. 2.80) per share
Balance at the end of the period 43,331,229
Attributable to owners of the holding company 61,902,773
NON-CONTROLLING INTEREST
Balance at the beginning of the period 6,424,007
Total comprehensive income for the period 458,284
Investment made 416,533
Disposal of partial interest in TEL
Share issue cost
Balance at the end of the period 7,298,824
69,201,597

TOTAL EQUITY

6 months ended
Dec 2018
{Rs. '000s)

11,671,544
11,671,544

23.878.200

5,407,059
4,565

5411,624
(36,552)

18,180

(3,240,032)

26,031,420

37,602,964

3,684,186
273,658
848,106

(18,180)

(961)
4,686,809

42,289,773

The annexed notes from 1 to 25 form an integral part of these condensed interim consolidated financial statements.

[PEN Y wy—
Khalid Mansoor
Chief Executive

M. Habibullah Khan Abdul N

Chairman

Chief Financial Officer



THE HUB POWER COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM CONSOLIDATED
c FINANCIAL STATEMENTS (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

STATUS AND NATURE OF BUSINESS

The Hub Power Company Limited (the "holding company") was incorporated in Pakistan on August 1, 1991 as a public limited
company. The shares of the holding company are listed on the Pakistan Stock Exchange (PSX). The principal activities of the
holding company are to develop, own, operate and maintain power stations. The holding company owns an oil-fired power station
of 1,200 MW (net) in Balochistan (Hub Plant).

The Group consists of the holding company and following subsidiaries / associates:
Subsidiaries

- Laraib Energy Limited (LEL) - Holding of 74.95%;

- Hub Power Services Limited (HPSL) - Holding of 100%;

- Hub Power Holdings Limited (HPHL) - Holding of 100%;

- Narowal Energy Limited (NEL) - Holding of 100%; and

- Thar Energy Limited (TEL) - Holding of 60%.

Associates

- China Power Hub Generation Company (Private) Limited (CPHGC) - Holding of 46%; and
- ThalNova Power Thar (Private) Limited (TNPTL) - Holding of 38.3%.

Thar Energy Limited (TEL)

On January 30, 2020, PPIB on behalf of the Government of Pakistan notified the achievement of Financial Close (FC) of TEL.

In relation to the achievement of TEL’s FC, a Deed of Undertaking (Deed) has been signed between TEL and Habib Bank Limited
(HBL), which is the Intercreditor Agent, pursuant to which TEL is required to procure the following no later than June 30, 2020,

subject to the terms and conditions defined in the Deed:

An amendment in the Sponsor Support Agreement (SSA) for Additional Sponsor Support up to maximum of USD 19.5
million in which holding company's share will be USD 11.7 million (based on the 60% equity stake), and

An amendment in the Coal Supply Agreement (CSA) in such a way that coal supply by SECMC is available by December
31, 2021.

BASIS OF PREPARATION
These condensed interim consolidated financial statements of the holding company for the half year ended December 31, 2019
have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan for interim financial

reporting. The accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim consolidated financial statements do not include all the information and disclosures as required in the
annual consolidated financial statements and should be read in conjunction with the holding company's annual consolidated
financial statements for the year ended June 30, 2019.

SIGNIFICANT ACCOUNTING POLICIES
The accounting policies and methods of computation followed for the preparation of these condensed interim consolidated

financial statements are same as those applied in preparing the consolidated financial statements for the year ended June 30,
2019, except for the following:
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C

First time adoption of IFRS 16 ‘Leases’ (effective for annual periods beginning on or after January 1, 2019)

IFRS 16 replaces existing guidance on accounting for leases, including IAS 17 "Leases”, IFRIC 4 "Determining whether an
Arrangement contains a Lease", SIC-15 "Operating Leases- Incentive" and SIC-27 "Evaluating the substance of transactions
involving the legal form of a Lease". It results in almost all leases being recognised on the statement of financial position, as the
distinction between operating and finance leases has been removed. Under the new standard, an asset (the right to use the
leased item) and a financial liability to pay rentals are recognised. The only exceptions are short term and low value leases.

The Group has adopted IFRS 16 by applying the modified retrospective approach along with transitional provision provided under
IFRS 16 according to which the Group is not required to restate the prior period results and no impact of adoption of IFRS 16 on
opening equity has been recognised by the Group. The Group has used a single discount rate to a portfolio of leases with
reasonably similar characteristics (i.e. lessee's incremental borrowing rate of 13.5%) and used hindsight, in determining the lease
term if the contracts contain options to extend or terminate the lease.

Following is the impact of IFRS 16 on these condensed interim consolidated financial statements:
Dec 31, 2019 Jul 01, 2019
(Rs. '000s) (Rs. '000s)
(Unaudited) (Unaudited)

Impact on statement of financial position

Property, plant and equipment - increased by 378,395 407,890
Prepayments and other receivables - decreased by 174)
Lease liability - increased by 391,211 401,211
Current portion of lease liability - increased by (36.356) (31.307)
Long term lease liability - increased by 354,855 369,904
6 months ended
Dec 31, 2019
(Rs. '000s)
(Unaudited)
Impact on statement of profit or loss
General and administration expenses
- Increase in depreciation (29,495)
- Decrease in rent expense 36,317
6,822
Increase in finance cost (24,613)
Decrease in profit before taxation (17,791)
Decrease in taxation
Decrease in profit for the period (17,791)

The Group, as a lessee, recognises a right to use asset and a lease liability on the lease commencement date.

Upon initial recognition, the right to use asset is measured as the amount equal to initially measured lease liability adjusted for
lease prepayments, initial direct cost, lease incentives and the discounted estimated asset retirement obligation. Subsequently,
the right to use asset is measured at cost net of any accumulated depreciation and accumulated impairment losses. Depreciation
is calculated on a straight-line basis over the shorter of estimated useful lives of the right to use assets or the lease term.

The lease liability was measured upon initial recognition at the present value of the future lease payments over the lease term,
discounted with the specific incremental borrowing rate. Subsequently, lease liability is measured at amortised cost using the
effective interest rate method.



4. ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of condensed interim consolidated financial statements requires management to make judgements, estimates
and assumptions that affect the application of accounting policies and the reported amounts. Actual results may differ from these
judgements, estimates and assumptions. Judgements and estimates made by the management in the preparation of these
condensed interim consolidated financial statements are same as those applied in the Group's annual consolidated financial
statements for the year ended June 30, 2019. The Group's financial risk management objectives and policies are consistent with
those disclosed in the Group's annual consolidated financial statements for the year ended June 30, 2019.

3 months ended 3 months ended 6 months ended 6 months ended

Dec 2019 Dec 2018 Dec 2019 Dec 2018
Note (Rs. '000s) {Rs. '000s) (Rs. '000s) (Rs. '000s)
5. TURNOVER
Capacity Purchase Price (CPP) 7,999,949 6,558,146 16,254,927 13,186,429
Energy Purchase Price (EPP) 573,904 5,346,813 4,873,328 16,366,009
Late Payment Interest (LPI) 2,077,840 1,803,072 4,137,573 3,459,149
Startup Charges (SC) 39,723 25,671 71,000
Part Load Adjustment Charges (PLAC) 83,366 62,463 336,200
10,651,693 13,831,120 25,353,962 33,418,787
Less: Sales tax on EPP (79,163) (760,395) (700,373) (2,359,409)
10,572,530 13,070,725 24,653,589 31,059,378
6. OPERATING COSTS
Fuel cost 321,558 4,580,178 3,939,667 14,050,648
Late Payment Interest to fuel suppliers 955,480 1,185,863 2,038,858 2,447,820
Water use charges 38,340 30,683 58,736 51,301
Salaries, benefits and other allowances 345,271 347,334 680,349 693,873
Stores and spares 125,290 269,139 248,850 507,540
Insurance 305,718 238,146 616,022 476,236
Depreciation 968,935 1,222,283 1,830,383 2,234 476
Amortisation 19,385 8,952 36,354 17,338
Repairs, maintenance and other costs 512,382 614,886 732,812 1,169,282
3,592,359 8,497 464 10,182,031 21,648,514
7. OTHER INCOME
Financial assets
Interest income 89,255 37,505 146,449 61,378
Non-financial assets
Gain on disposal of fixed assets 191 41,208 2,782
Income from management services 71 2,681 5,660
Exchange gain - net 83,106 86,700
Income under shared facilities agreement - net 1,098 6,027 2,312 12,893
Others 974 6,869 2 21213
4,944 137,210 1 510
94,199 174,715 160,115 224,888
71 Income from management services
Services income 37,742 58,572
Cost of services (35,061) (53,012)

2,681 5,660
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11.
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The holding company has entered into services agreement with TNPTL (an associate company). In accordance with the terms of
the agreement, the holding company provides assistance to TNPTL in performance of their obligations under project agreements
including Power Purchase Agreement, Coal Supply Agreement, Water Use Agreement, Implementation Agreement, EPC
Contract and O&M Agreement.

3 months ended 3 months ended 6 months ended 6 months ended

Dec 2019 Dec 2018 Dec 2019 Dec 2018
Note (Rs. '000s) (Rs. '000s) (Rs. '000s) (Rs. '000s)
OTHER OPERATING EXPENSES
Exchange loss - net 2,797 22,638
Workers' profit participation fund 8.1 3,007 5,441 3,633 5,765
5,804 441 26,271 5765
Workers' profit participation fund
Provision for workers' profit participation fund 122,772 117,529 264,433 240,200
Workers' profit participation fund recoverable
from CPPA-G / NTDC (119,765) (112,088) (260,800) (234,435)
3,007 5441 3633 5,765

The holding company and NEL are required to pay 5% of its profit to the workers’ profit participation fund (the "Fund"). The
holding company and NEL are entitled to claim majority of this expense from the Central Power Purchasing Agency (Guarantee)
Limited (CPPA-G) / National Transmission and Despatch Company Limited (NTDC) as a pass through item.

3 months ended 3 months ended 6 months ended 6 months ended

Dec 2019 Dec 2018 Dec 2019 Dec 2018
(Rs. '000s) (Rs. '000s) (Rs. '000s) (Rs. '000s)
FINANCE COSTS
Interest / mark-up on long term loans 1,421,593 715,709 2,624,369 1,339,196
Mark-up on short term borrowings 1,485,079 772,245 3,136,056 1,349,875
Mark-up on lease liabilities 66,574 50,600 120,049 97,105
Amortisation of transaction costs 27,353 20,504 48,693 42,370
Other finance costs 191,109 54,085 321,854 107,051
3,191,708 1,613,143 6,251,021 2,935,597
SHARE OF PROFIT / (LOSS) FROM
ASSOCIATES - NET
- China Power Hub Generation Company
(Private) Limited 3,282,811 (131,931) 5,163,322 (192,690)
- ThalNova Power Thar (Private) Limited (2,669) (765) (10,096) (765)
3,280,142 (132,696) 5,153,226 (193.455)
Dec 2019 Jun 2019
(Rs. '000s) (Rs. '000s)
Note (Unaudited) (Audited)
PROPERTY, PLANT AND EQUIPMENT
Operating property, plant and equipment 46.338.141 48,272,279
Capital work-in-progress
Holding company 198,451 177,593
NEL 22,204 22,301
LEL 4,773
TEL 23,669,436 19,993,656
HPHL 9,907
HPSL 6.800
23,890,091 20,215,030

11.1 70,228,232 68.487,309
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Additions to property, plant and equipment during the current period were Rs. 1,798 million (Dec 2018: Rs. 5,618 million) which is
reduced by Rs. 593 million exchange gain capitalized on foreign currency loans (Dec 2018: Rs. 1,285 million exchange loss), and
disposals therefrom at net book value were Rs. 4 million (Dec 2018: Rs. 7 million). Additions include recognition of right to use
assets of Rs. 408 million as a result of adoption of new accounting standard IFRS 16 (see note 3.1).

Dec 2019 Jun 2019
(Rs. '000s) (Rs. '000s)
Note (Unaudited) {Audited)
LONG TERM INVESTMENTS
Investment in associates - unquoted
China Power Hub Generation Company (Private) Limited (CPHGC) 12.1 36,225,105 28,995,221
ThalNova Power Thar (Private) Limited (TNPTL) 12.2 5,252,812 5,262,908
41,477,917 34,258,129
Others - unquoted
Equity investment at fair value through other comprehensive income
- Sindh Engro Coal Mining Company Limited (SECMC) 12.3 2,209,150 2,044,597
43,687,067 36,302,726
China Power Hub Generation Company (Private) Limited (CPHGC)
Opening investment 28,995,221 7,880,953
Investment during the period / year 3,097,346 21,597,414
Share of profit / (loss) from associate 5,163,322 (447,607)
Group's share in share issue cost (21,755) (35,539)
Loss on shares to be transferred to GoB 1211 (1,009,029)
36,225,105 28,995,221

This represents loss on shares to be transferred to Government of Baluchistan (GoB). Pursuant to Memorandum of
Understanding (MOU) dated December 23, 2016 with GoB, HPHL and China Power International (Pakistan) Investment Limited
(CPIPI) are committed to transfer 3% equity shareholding in CPHGC (1.5% each by HPHL and CPIPI) to GoB. Sponsors are in
discussion with GoB to complete the transaction in a transparent manner.

Dec 2019 Jun 2019
(Rs. '000s) (Rs. '000s)
{Unaudited) {Audited)
ThalNova Power Thar (Private) Limited (TNPTL)
Opening investment 5,262,908
Investment during the period / year 5,250,379
Share of (loss) / profit from associate (10,096) 13,623
Groups's share in share issue cost (1,094)
5,252,812 5,262,908

On August 19, 2019, Private Power and Infrastructure Board (PPIB) upon TNPTL's request approved the extension in Financial
Closing Date from June 30, 2019 to December 31, 2019 and further on December 16, 2019 approved the request for extension in
Financial Closing Date till April 30, 2020 subject to provision of prescribed fee and extension of performance guarantee at least
three months beyond the extended financial closing date. TNPTL has paid the prescribed fee and HPHL has provided its share of
performance guarantee amounting to USD 1.26 million in favour of PPIB, which is valid till August 10, 2020. The holding company
has placed Rs. 225 million with a bank as a security for issuance of said LOS guarantee (see note 21.1).

PPIB is entitled to encash the performance guarantee in case TNPTL is not able to meet the conditions or TNPTL decides to
exercise termination option, as defined in the LOS. Further, the Project agreements as well as the Project will automatically
terminate on the expiration or termination of the LOS.

Sindh Engro Coal Mining Company Limited (SECMC)

During the period, the holding company has made further investment in SECMC amounting to Rs. 272.1 million. Furthermore,
SECMC achieved its Financial Closure for Phase Il on December 31, 2019.
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Dec 2019 Jun 2019
(Rs. '000s) (Rs. '000s)
Note (Unaudited) (Audited)
TRADE DEBTS - secured
Considered good - Secured
Capacity Purchase Price 33,688,594 30,763,005
Energy Purchase Price 16,744,557 19,454 374
Late Payment Interest 13.1 34,530,459 32,892,504
Startup Charges 237,795 246,593
Part Load Adjustment Charges 690,249 848,401
Pass through items (WPPF and taxes) 1,294,707 1,442,072
13.2 87,186,361 85,646,949

This includes Rs 5,370 million (June 2019: Rs. 4,372 million) which is not yet billed by the Group

This includes includes an overdue amount of Rs. 58,789 million (June 2019: Rs. 59,178 million) from CPPA-G and Rs. 17,438
million (June 2019: Rs. 13,719 million) from NTDC. These are not impaired because the trade debts are secured by a guarantee
from the Government of Pakistan (GOP) under the Implementation Agreements.

The delay in payments under Hub PPA carries mark-up at State Bank of Pakistan (SBP) discount rate plus 2% per annum
compounded semi-annually and the delay in payments under Narowal and Laraib PPAs carries mark-up at a rate of three month
KIBOR plus 4.5% and six month KIBOR plus 2% per annum respectively, compounded semi-annually for all overdue invoices
except Late Payment Interest invoices.

Dec 2019 Jun 2019
(Rs. '000s) (Rs. '000s)
Note (Unaudited) (Audited)
DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES
Deposits 359 359
Prepayments 640,020 53,081
Other receivables
Interest accrued 20,971 4,714
Income tax - refundable 1,904,971 1,912,347
Sales tax 8,476,557 8,058,169
Advance tax 23,834 36,977
Receivable from CPHGC 1,957 2,158
Receivable from TNPTL 97,155 29,755
Workers' profit participation fund recoverable from CPPA-G / NTDC 8.1 2,192,507 1,931,707
Miscellaneous 23.471 106.256
12,741,423 12,082,083
13,381,802 12,135,523

LONG TERM LOANS

On August 22, 2019, in order to meet investment requirements in CPHGC and TNPTL, the holding company issued privately
placed secured Sukuk Certificates amounting to Rs. 7,000 million at a mark-up of 1.9% per annum above three-month KIBOR.
The mark-up on the Sukuk is payable on quarterly basis in arears and the principal is payable in four equal semi-annual
instaliments commencing from February 22, 2022. The Sukuk Certificates are secured by:

a) revolving corporate guarantee from NEL;

b) Subordinate hypothecation charge over receivables of NEL including but not limited to amounts receivable under the GOP
guarantee;

¢) Subordinate charge over all present and future movable fixed assets of the holding company and NEL for Rs. 4,000 million
and Rs. 9,333 million respectively; and

d) Pledge of 100% shares of NEL.
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On November 12, 2019, HPHL entered into a long term finance arrangement with a bank for an amount of Rs. 2,600 million to
arrange for equity commitment of TNPTL. The facility is repayable in eight installments on semi annual basis starting from May 18,
2020 at a mark-up rate of 3 month KIBOR plus 1.50% per annum. The mark-up is payable on quarterly basis in arrear. Any late
payment by HPHL is subject to an additional mark-up of 2% per annum. This loan is secured by way of second ranking /
subordinated charge over all present and future assets of the Holding Company with 10% margin.

TRADE AND OTHER PAYABLES

This includes Rs. 48,968 million (June 2019: Rs. 51,767 million) payable to Pakistan State Oil Company Limited (PSO), out of
which Rs. 25,634 million (June 2019: Rs. 26,130 million) pertains to LPI. Overdue amount payable to PSO is Rs. 44,473 million
(June 2019: Rs. 47,455 million).

The delay in payments to PSO carries mark-up at the SBP discount rate plus 2% per annum compounded semi-annually except
Late Payment Interest invoices.

Dec 2019 Jun 2019
(Rs. '000s) (Rs. '000s)
Note (Unaudited) (Audited)
SHORT TERM BORROWINGS
Secured
Running finance 171t017.5 34,719,043 33,079,906
Short term / sub limit finance 8,500,000
34,719,043 41,579,906
Unsecured
Privately placed sukuks 17.6 4,500,000 8,500,000
Commercial paper 17.7 4,647,076 3.398.519
9,147,076 11,898,519
43,866,119 53,478,425

The facilities for running finance available from various banks / financial institutions amounted to Rs. 27,400 million (June 2019:
Rs. 28,800 million) at mark-up ranging between 0.40% to 2.00% per annum above one / three month KIBOR. The mark-up on the
facilities is payable on monthly / quarterly basis in arrear. The facilities will expire during the period from February 28, 2020 to
December 31, 2020. Any late payment by the holding company is subject to an additional payment of 2.00% per annum above the
normal mark-up rate. The facilities are secured by way of charge over the trade debts and stocks of the holding company for the
Hub Plant pari passu with the existing charge

The facilities for running finances available from various banks / financial institutions amounted to Rs. 5,425 million (June 2019:
Rs 5,425 million) at mark-up ranging between 0.6% to 2.00% (June 2019 : 0.6% to 2.00%) per annum above one / three month
KIBOR. The mark-up on the facilities is payable on quarterly basis in arrears The facilities will expire during the period
commencing from February 29, 2020 to October 31, 2020. Any late payment NEL is subject to an additional payment of 2.00%
per annum above the normal mark-up rate.

The facilities are secured by way of:

(a) a first ranking charge on all present and future (i) amounts standing to the credit of the Energy Payment Collection Account
and the Master Facility Account, (i) Fuel, lube, fuel stocks at the plant; and (jii) the Energy Payment Receivables of the
NEL.

(b) a subordinated charge on all present and future plant, machinery and equipment and other moveable assets of the NEL
excluding; (i) the immoveable properties; (ii) Hypothecated Assets under first ranking charge; (iii) the Energy Payment
Collection Account, Working Capital Facility Accounts and the Master Facility Account; (iv) the Energy Payment
Receivables; (v) all of the NEL's right, title and interest in the Project Documents (including any receivables thereunder),
and (vi) all current assets.

The facilities for running finances available from various banks / financial institutions amounted to Rs. 1,000 million (June 2019:
Rs. 500 million) at mark-up ranging between 1.75% to 3.5% (June 2019 : 1.75% to 3.5%) per annum above three month KIBOR.
The mark-up on the facilities is payable on quarterly basis in arrears. The facilities will expire during the period commencing from
February 28, 2020 to February 29, 2020. All the facilities are secured by way of subordinated charge over the current assets
(including receivables, advances, deposits and prepayments) of LEL.
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The holding company has also entered into Musharaka agreements amounting to Rs. 1,400 million (June 2019: Rs. 1,400 million)
at a mark-up of 0.75% per annum above one month KIBOR. The mark-up on the facilities is payable on quarterly basis in arrear.
These facilities will expire on June 30, 2020 and September 30, 2020. Any late payment by the holding company is subject to an
additional payment of 2.00% per annum above the normal mark-up rate. These facilities are secured by way of securities
mentioned in note 17.1.

NEL also has Musharaka agreements with banks amounting to Rs. 3,125 million (June 2019: Rs. 2,900 million), at a mark-up
ranging from 0.7% to 1.50% (June 2019: 0.50% to 1.00%) per annum above one month / three month KIBOR. The mark-up on
the facilities are payable on quarterly basis in arrears. These facilities will expire during the period from June 30, 2020 to October
31, 2020. Any late payment by NEL is subject to an additional payment of 2.00% per annum above the normal mark-up rate.
These facilities are secured by way of securities mentioned in note 17.2.1.

On November 21, 2019, the holding company issued privately placed unsecured Sukuk certificates based on Musharaka
amounting to Rs. 4,500 million at a mark-up of 1.50% per annum above three-month KIBOR. The mark-up on the Sukuk is
payable on quarterly basis in arrear and the principal is payable on May 21, 2020. Any late payment by the holding company is
subject to mark-up at a rate of 2.00% per annum over three-month KIBOR.

The holding company issued privately placed unsecured short term commercial paper amounting to Rs. 5,000 million at a
discounted value Rs. 4,647 million. The tenor of this commercial paper is one hundred and eighty days from the date of draw
down i.e. September 26, 2019 which carries mark-up at the rate of six month KIBOR plus 1.50% per annum.

COMMITMENTS AND CONTINGENCIES

There is no material change in the status of commitments and contingencies as disclosed in the annual consolidated financial
statements of the Group for the year ended June 30, 2019, except as follows:

In connection with the operations of holding company:

On October 11, 2019, the holding company received an invoice of Rs. 398.5 million from the Power Purchaser, CPPA(G) in
respect of Liquidated Damages (LDs) due to non-availability of Hub power plant for electricity generation during the operating
year April 1, 2018 to March 31, 2019. The LDs invoice is for the time period during which the Hub Power Plant was not available
for electricity generation due to lack of fuel caused by delay in payments by CPPA(G) which resulted in the holding company not
being able to meet its payment obligations to Pakistan State Oil (PSO). PSO had stopped the supply of RFO to the Hub Power
Plant due to delay in payments as well as non-provision of Standby Letter of Credit (SBLC) by the holding company as required
under the Fuel Supply Agreement (FSA). The holding company did not establish the SBLC for PSO because CPPA(G) did not
establish SBLC in favor of the holding company as required under the Power Purchase Agreement (PPA) dated August 3, 1992.

The holding company has contested the LDs invoice and the claim therein on the grounds that the Hub Power Plant ran out of
fuel because of the CPPA(G)'s payment defaults and non-provision of SBLC as required under the PPA. Also, in the past similar
cases arose where CPPA(G) attempted to impose LDs on other IPPs and they challenged such imposition of LDs and won at
various legal forums including expert adjudication as well as International Arbitration. Accordingly, the management is of the view
that the position of the holding company is sound on technical and legal basis and that the claim is without substance and merit
and has been rejected. Pending the resolution of the matter stated above, no provision has been made in these condensed
interim consolidated financial statements.

(i) In October 2019, the FBR issued income tax demand of Rs. 266 million relating to fiscal year ended June 2016. This is
based on FBR’s views that the holding company’s income on account of supplemental charges are taxable and CPP
income is also liable for minimum tax. The FBR issued demand for WWF as well. The holding company has filed appeal
with the Commissioner Inland Revenue Appeal which is pending adjudication. The holding company's maximum exposure
as at December 31, 2019 including the principal amount, penalty and default surcharge is approximately Rs. 284 million.

(i) In December 2019, the FBR issued a demand of Rs. 19 million relating to fiscal year ended June 2016. This is based on
FBR’s views that during the said year the holding company had not deducted tax on payments to supplier. The holding
company has filed appeal with the Commissioner Inland Revenue Appeal which is pending adjudication The holding
company’s maximum exposure as at December 31, 2019 including the principal amount, penalty and default surcharge is
approximately Rs. 20 million.

The management, tax and legal advisors are of the opinion that the position of the holding company is sound on technical basis
and eventual outcome ought to be in favour of the holding company. Pending the resolution of the matters stated above, no
provision has been made in these condensed interim consolidated financial statements.
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18.2 In connection with the operations of NEL

18.2.1 Following notices / demand orders have been issued by tax authorities to the holding company in respect of combined operations
of Hub and Narowal Plants prior to Narowal Demerger. Through, an agreement dated May 11, 2017 between the NEL and the
holding company, NEL has undertaken to reimburse any cost which may directly be incurred by the holding company in respect of
exposures transferred pursuant to the scheme of demerger.

(i) In October 2019, the FBR issued an income tax demand of Rs 75 million relating to fiscal year ended June 2016. This is
based on FBR's views that NEL's income on account of CPP is liable for minimum tax. The FBR issued demand for WWF
as well. Appeal has been filed with the Commissioner Inland Revenue Appeal which is pending adjudication. The NEL’s
maximum exposure as at December 31, 2019 is approximately Rs. 81 million.

(i) In December 2019, the FBR issued a demand of Rs. 26 million relating to fiscal year ended June 2016. This is based on
FBR's views that during the year NEL had not deducted tax on payments to supplier. Appeal has been filed with the
Commissioner Inland Revenue Appeal which is pending adjudication. NEL's maximum exposure as at December 31, 2019
is approximately Rs. 27 million.

The management and their tax advisors are of the opinion that the position of NEL is sound on technical basis and eventual
outcome ought to be in favour of NEL Pending the resolution of the matters stated above, no provision has been made in these
condensed interim consolidated financial statements.
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SEGMENT INFORMATION
SEGMENT ANALYSIS

The management has determined the operating segments based on the information that is presented to the Board of Directors of the Group for allocation of resources and assessment of

performance. The Group has the following two reportable segments; power generation business, which includes the Hub plant, Narowal plant & Laraib plant and operations and
maintenance business.

The unallocated items of profit and loss and assets and liabilities include items which cannot be allocated to a specific segment on a reasonable basis.

................................................................ 3 months ended Dec 2019

Power Generation Operations
Hub plant Narowal Laraib plant and Unallocated Eliminations Total
plant Maintenance
......................................................................... (Rs. '000s) .
Turnover 6,443,253 2,611,849 1,517,428 609,227 (609,227) 10,572,530
Operating costs (2,309,267) (1,010,019) (405,329) (405,868) 538,124 (3,592,359)
GROSS PROFIT 4,133,986 1,601,830 1,112,099 203,359 (71,103) 6,980,171
General and administration expenses (209,628) (21,378) (39,323) (50,803) (60,054) (381,186)
Other income 12,507 893 15,430 6,344 120,153 (60,287) 95,040
Other operating expenses (6,645) (6,645)
PROFIT FROM OPERATIONS 3,936,865 1,681,345 1,088,206 168,900 53,454 (131,390) 6,687,380
Finance costs (872,513) (558,042) (260,860) (81) (1,730,748) 230,536 (3,191,708)
Share of profit from associates 3,280,142 3,280,142
Loss on shares to be transferred to GoB (1,008,029) (1,009,029)
PROFIT BEFORE TAXATION 3,064,352 1,023,303 827,346 158,819 593,819 99,146 5,766,785
Taxation (258) (325) (57,824) (21,176) (79.,583)

PROFIT FOR THE YEAR 3,064,352 1,023,045 827,021 100,995 572,643 99,146 5,687,202
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Turnover

Operating costs

GROSS PROFIT

General and administration expenses
Other income

Other operating expenses
PROFIT FROM OPERATIONS
Finance costs

Share of loss from associates
PROFIT BEFORE TAXATION
Taxation

PROFIT FOR THE YEAR

Turnover

Operating costs

GROSS PROFIT

General and administration expenses
Other income

Other operating expenses

PROFIT FROM OPERATIONS
Finance costs

Share of profit from associates

Loss on shares to be transferred to GoB
PROFIT BEFORE TAXATION
Taxation

PROFIT FOR THE YEAR

Power Generation

3 months ended Dec 2018

Operations
Laraib plant and Unallocated
Maintenance
............................. (Rs. '000s) .
1,246,320 569,342
(634,537) (393,943)
611,783 175,399
(31,181) (63,062) (44,937)
45,619 18,789 177,569
(5,441)
626,221 131,126 127,191
(246,012) (74) (396,365)
(132,696)
380,209 131,052 (401,870)
(4,308) (61,745) (11,616)
375,901 69,307 (413,486)

Eliminations

(569,395)
559,492
(9,903)

(109,308)

(119.211)
505

(118,706)

(118,706)

Total

13,070,725
(8,497 464)
4,573,261
(362,124)
179,259
(9,985)
4,380,411
(1,613,143)
(132,696)
2,634,572
(77,874)
2,556,698

...................................................... 6 months ended Dec 2019 .....ccivvriniieiiiiiiicimie e e s ras

......................................................................... (RS. "000S) ..ottt

Hub plant Narowal
plant
8,356,669 3,467,789
(5,808,369) (2,220,107)
2,548,300 1,247,682
(194,055) (28,889)
45,879 711
(4,544)
2,395,580 1,219,504
(557,519) (413,678)
1,838,061 805,826
(205)
1,838,061
Power
Hub plant Narowal
plant
13,695,283 7,753,302
(5,452,379) (4,382,650)
8,242,904 3,370,652
(379,327) (43,937)
39,563 2,536
7,903,140 3,329,251
(1,707,507) (1,101,756)
6,195,633 2,227,495
(735)
6,195,633 2,226,760

Operations
Laraib plant and Unallocated
Maintenance
3,205,004 1,197,010
(677,897) (785,109)
2,527,107 411,901
(78,778) (130,252) (197,706)
24,124 13,387 166,099
(29,211)
2,472,453 295,036 (70,818)
(550,522) (154) (3.274,577)
5,153,226
(1,009,029)
1,921,931 294,882 798,802
(2,796) (114,497) (39,860)
1,919,135 180.385 758,942

(1,197,010)
1,116,004
(81,006)
(72,654)
(153,660)
383,495

229,835

229,835

24,653,589
(10,182,031)
14,471,558

(830,000)
163,055
(29,211)

13,775,402
(6,251,021)
5,153,226
(1,009,029)
11,668,578
(157,888)
11,510,690
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Turnover

Operating costs

GROSS PROFIT

General and administration expenses
Other income

Other operating expenses
PROFIT FROM OPERATIONS
Finance costs

Share of loss from associates
PROFIT BEFORE TAXATION
Taxation

PROFIT FOR THE YEAR

19.2 SEGMENT ASSETS & LIABILITIES

Assets

Liabilities

Assets

Llabilities

................ 6 months ended Dec 2018 .......cccuiiiminimiieiniiiiiiasannaiasiaananaanienanannans

Power Generation Operations
Hub plant Narowal Laralb plant and Unallocated Eliminations Total
plant Maintenance
missassasnesrrmismireraw (RS, "0008) ensimniiserisnassisiaiiesleriien
19,089,468 9,374,658 2,595,370 1,135,739 - (1,135,857) 31,059,378
(14,133,121) (6,806,724) (1,048,784) (775,936) - 1,116,051 (21,648,514)
4,956,347 2,567,934 1,546,586 359,803 - (19,806) 9,410,864
(373,242) (47,580) (59,004) (107,053) (88,750) (675,629)
50,119 1,914 61.758 41,907 190,292 (115,800) 230,190
(5.302) - (5,765) - (11,067)
4,627,922 2,522,268 1,549,340 294,657 95,777 (135,606) 8,954,358
(979,518) (768,402) (474,431) (125) (713,626) 505 (2,935,597)
- - - (193,455) (193,455)
3,648,404 1,753,866 1,074,909 294,532 (811,304) (135,101) 5,825,306
- (554) (7,248) (117,204) (19,583) (144,589)
3,648,404 1,753,312 1,067,661 177,328 (830,887) (135,101) 5,680,717
DY . U3 | 5 T e T (M- 1 1
Power Generation Operations
Hub plant Narowal Laraib plant and Unallocated Eliminations Total
plant Maintenance
FRRRRRRURRRRRPRRPIINY | > 1l 111+ - R,
99,347,270 35.846.390 24,329,893 360,170 124,892,980 (52,155,745) _ 232,620,958
79,398,388 15,439,667 11,479,388 217,951 57,733,094 (849,127) _ 163.419.361
..................................................................... As at June 30, 2019 ....ccciviiniiiiiiiniiie e e s s a e
Power Generation Operations
Hub plant Narowal Laraib plant and Unallocated Eliminations Total
plant Maintenance
POTRTRRROR (£ 11 1 T3 S,
106,069,870 35.544.821 24,428,187 385,390 103,561,058 (44,721,708) _ 225267618
98,296,204 17,364,858 13,496,817 378,556 39,104,297 (795,822) 167,844,910

19.3 The customers of the Group are CPPA-G and NTDC (Power Purchasers) under the long term PPAs of the respective power plants. The obligations of Power Purchasers are guaranteed by

the GOP under IAs of the respective power plants.
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20. RELATED PARTY TRANSACTIONS AND BALANCES
Related parties comprise of associates, retirement benefit funds and key management personnel Significant transactions and
balances with related parties during the period, other than those which have been disclosed elsewhere in these condensed
interim consolidated financial statements, are as follows:
6 months ended 6 months ended
Dec 2019 Dec 2018
Note (Rs. '000s) (Rs. '000s)
20.1 Details of Transactions
Associates
Services rendered to CPHGC 2,862 13,564
Reimbursable expenses incurred by CPHGC 136
Payment against reimbursement of expenses to CPHGC 136
Receipt against reimbursement of expenses by CPHGC 41,306
Reimbursable expenses incurred on behalf of TNPTL 93,859 250
Receipt against reimbursement of expenses from TNPTL 22,572 250
Services rendered to TNPTL 58,572
Receipt against services agreement from TNPTL 140,000
Other related parties
Remuneration to key management personnel
Salaries, benefits and other allowances 199,596 146,298
Retirement benefits 7,793 7.184
20.1.1 207 389 153,482
Directors' fee 20.1.3 4180 4,450
Contribution to staff retirement benefit plans 127 635 68,630
20 1.1 Transactions with key management personnel are carried out under the terms of their employment. Key management personnel
are also provided with the use of company maintained automobiles and certain other benefits.
20.1.2 During the period, a compensation car was disposed off to key management personnel having cost of Rs. 2.5 million and a net
book value of Rs. Nil against sale proceeds of Rs. 10 thousand as per Group's policy.
20.1.3 This represents fee paid to Board of Directors for attending meetings
20.1.4 HPSL has provided loan amounting to Rs. 4.49 million to key management personnel which is recoverable in 12 equal monthly
instaliments as per Group's policy. As at the reporting date, outstanding balance is Rs. 3.3 million.
20.1.5 The transactions with related parties are made under mutually agreed terms and conditions.
Dec 2019 Jun 2019
(Rs. '000s) (Rs. '000s)
(Unaudited) (Audited)
20.2 Details of Balances
Other related parties
Payable to staff retirement benefit plans 36,494 73,880
Advance against management services from TNPTL 65,322



21.
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21.2

22.

23.

24,

25,

C

Dec 2019 Dec 2018
Note (Rs. '000s) {Rs. '000s)
CASH AND CASH EQUIVALENTS
Cash and bank balances 2118212 6,833,321 3,961,809
Finances under mark-up arrangements (43,866,119) (33,674,954)
(37.032,798) (29,713,145)

This includes short term deposit of Rs. 225 million placed by the holding company with a bank as a security for issuance of LOS
guarantee in favour of TNPTL (see note 12.2)

This includes an amount of Rs. 2,425 million placed by HPHL with a bank as a security for issuance of equity Standby Letter of
Credit (SBLC) of TNPTL.

PLANT CAPACITY AND PRODUCTION

3 months ended 3 months ended 6 months ended 6 months ended
Dec 2019 Dec 2018 Dec 2019 Dec 2018
HUB PLANT
Theoretical Maximum Output 2,650 GWh 2,650 GWh 5,299 GWh 5,299 GWh
Output produced 0 GWh 160 GWh 34 GWh 504 GWh
Load Factor 0% 6% 1% 10%

Practical maximum output for the power plant taking into account all the scheduled outages is 4,867 GWh (Dec 2018: 4,543
GWh). Output produced by the plant is dependent on the load demanded by CPPA(G) and the plant availability.

NAROWAL PLANT

Theoretical Maximum Output 472 GWh 472 GWh 944 GWh 944 GWh
Output produced 27 GWh 113 GWh 224 GWh 419 GWh
Load Factor 6% 24% 24% 44%

Practical maximum output for the power plant, taking into account all the scheduled outages is 931 GWh (Dec 2018: 918 GWh).
Output produced by the plant is dependent on the load demanded by NTDC and the plant availability.

LARAIB PLANT

Theoretical Maximum Qutput 185 GWh 185 GWh 368 GWh 368 GWh
Average Energy 103 GWh 103 GWh 221 GWh 221 GWh
Total Output 98 GWh 87 GWh 152 GWh 146 GWh

Output produced by the plant is dependent on available hydrology and the plant availability.
REPRESENTATION / RECLASSIFICATION

Certain prior period figures have been represented / re-classified to reflect a more appropriate presentation of events and
transactions for the purpose of consistency.

DATE OF AUTHORISATION

These condensed interim consolidated financial statements were authorised for issue on February 25, 2020 in accordance with
the resolution of the Board of Directors.

GENERAL

Figures have been rounded off to the nearest thousand Rupees, unless otherwise stated

N O o
M. Habibullah Khan Khalid Mansoor
Chairman Chief Executive Chief Financial Officer
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